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Abstract

The study investigates the extent of vulnerability and poverty among marginal community living
in the urban areas of Lahore and Punjab. And how they cope up with the basic needs being
socially excluded from rest of the society. The format of the study uses four essays to explore
problems of marginalized community. Therefore it uses two types of data set, one is collected
with the help of self-conducted survey mainly targets minority, women and transgender living in
Lahore city and the second survey which study utilized to find problem is the Multiple Indicator
Cluster Survey of Punjab province for the years 2007-08 and 2010-2011. The first two chapters
are based on the data collected in the Lahore city and remaining two are based on the data for the
Punjab province.
Marginality and social exclusion are the pertinent concepts that researchers have tried to link
directly or indirectly with the universal issues of poverty and resource constraints. The first essay
of this research tries to find out the extent of multidimensional poverty and its determinants
among marginalized community (minorities, women and transgender) living in the slums of the
Lahore city of Pakistan, after considering them at the margin of socio-economic systems due to
some causal complexes that exclude them from the growth prospects. The urban context is the
particular focus of this paper. On the basis of the analytical framework developed, study
examines the relationship between marginality and poverty in a systematic manner and
investigates the multidimensional poverty among the identified marginal group through a selfadministered survey of 1880 individuals belonging to this marginal group. We find these people
as multidimensional poor, when we apply Alkair-Foster (2008) methodology. The study
calculates intensity, depth and severity (M0, M1, M2) measures of poverty to show more than
half of population as multidimensional poor. The results are supported with the help of GIS
mapping by targeting location of household with GPS counts. Overall results shows a sense of
social exclusion, vulnerability and poverty among marginalized class of Lahore, Pakistan
Labor has always been considered as major source of income and livelihood and the labor
market of Pakistan which provides an important source to alleviate poverty and raise the standard
of living. The characteristics of labor i.e. age, gender, location, caste and religion makes labor
viii

market highly segmented. And these factors often make buyer bias which indeed causes a
discrimination and exclusion in labor market. The second essay of this study tries to investigate
the issue of social exclusion which has been faced by marginalized class in labor force
participation. While analyzing trends of marginalized labor force participation, the role of social
networks also take into account. The marginalized labor force has been selected based on
religion and gender (minorities, women, transgender) which is the part of formal and informal
labor market of the city Lahore, Pakistan. The study use logit modeling to analyze the role of
social exclusion and other determinants in labor force participation of marginalized class and
also evaluate the role of labor force participation in the poverty status of marginalized
households. Results shows a strong effect of social exclusion on labor force participation and
poverty
Marginality is a complicated patchwork of various aspects and is deep rooted in institutional
factors and resource constraints. It refers to a position where in an individual or group is at
margin of socio-economic and political system due to some causal complexes and interplays that
exclude some segments of the population from the growth prospects. A consensus has emerged
in recent literature on poverty and marginality, where marginality has been viewed as a root
cause of poverty and its perseverance. The third chapter of this study focused on the
development of marginality index and social exclusion index by capturing social, economic and
cultural dimensions. With the help of GIS mapping, the study concludes that cities with more
population burden has high social exclusion while there is a betterment in the extent of social
exclusion in the cities which perceived to be socially excluded previously. This analysis has been
extended in fourth essay of this study which is very much in line with this theoretical conception
and marginality is identified here as patterns of causal factors in societal, economic and spatial
dimensions that shape the root causes of poverty and capture marginalized poor in a vicious
circle from which they want to escape. The urban context is the particular focus of this paper. On
the basis of the analytical framework developed, study examines the relationship of marginality
and poverty in a systematic manner and investigates the multidimensional poverty among
marginal classes living in the urban areas of the Punjab province of Pakistan. To this end, the
study makes the use of data from two waves of Multiple Indicator Cluster Survey (MICS) for the
year 2007-08 and 2010-2011 and draws results from Poison regressions which reveal a strong
impact of marginality and exclusion on being multidimensional poor.
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Overview:
The main research focus of this dissertation is two topics of development economics:
urbanization marginality and social exclusion. The topics seem quite related to each other and
reveal different aspects of poverty. Urbanization, marginality and social exclusion both seems to
be associated with decreasing labor market opportunities and increasing poverty rates. The
format of the study divides work into two parts and four essays. The first part is comprised of
two essays and uses self-collected data set from marginalized communities1 of one of the biggest
metropolitan cities of Pakistan, Lahore. On the other hand, the second part is also composed of
two essays that utilized Multiple Indicator Cluster Survey (MICS) of two different years i.e.
2007-08 and 2010-11 for the province of Punjab, Pakistan. The first essay attempted to look into
the poverty dynamics faced by the marginalized communities residing in the slums of Lahore
whereas the second essay tried to investigate the labor market opportunities for this marginalized
class and its impact on urban poverty. On the other hand, third and fourth essay developed
marginality and social exclusion index using MICS data on 36 cities of the Punjab province and
analyze determinants of poverty for this socially excluded class of urban areas.
Essay 1:
Realizing the importance of the issue The World Development Report (2013) targets the topic of
social exclusion in quite detail. According to the report “individual and groups are excluded or
included on the basis of their identity. Among them gender, ethnicity, race, caste and religion are
the common characteristics of being excluded which cause a lower social standing, lower
outcomes in form of income, access to employment and services and voice in decision making”.
The cost of social exclusion is high and includes socio economic and political perspective of not
addressing the exclusion of entire groups. Das (2013) referred this as” It’s important to
understand why – to uncover the reasons behind exclusion. And there are many creative ways of
doing that.”Essay 1 analyzes the extent of multidimensional poverty and its determinants among
marginalized community (minorities, women and transgender) living in the slums of the Lahore,
after considering them at the margin of socio-economic systems due to some causal complexes
1

These marginalized communities comprised with minorities, women worked as sweepers or homemaid and
transgender (Khwajasaras). The study consider two aspect of socially excluded group in Lahore defined by Oxford
(2004)

1

that exclude them from the growth prospects. The urban context is the particular focus of this
paper. It examines the relationship between marginality and poverty in a systematic manner and
investigates the multidimensional poverty among the identified marginal group through a selfadministered survey of 1880 individuals. These people can be classified as ‘multidimensional
poor’ on the basis of Alkair-Foster (2008) methodology. The study calculates intensity, depth
and severity (M0, M1, M2) measures of poverty to show that more than half of population in
these slums are multidimensional poor. The results are supported with the help of GIS mapping
by targeting location of household with GPS counts. Overall results show a sense of social
exclusion, vulnerability and poverty among marginalized class of Lahore, Pakistan.
Essay 2:
The disadvantaged class has always been ignored traditionally and even the transformation in the
concept of labor market behavior and labor force participation did not address them. Primarily, it
consists of marginalized class of the country. The main thrust of our work is to target
marginalized class of Lahore city that resides in katchiabadies or slums and have limited access
to labor market opportunities. In current situation of labor market, the working poverty is
creating more issues for policy makers especially among disadvantaged class. The second essay
of this study tries to investigate the issue of social exclusion which has been faced by
marginalized class in finding labor market opportunities. The essay also takes into account Sen’s
(2000) observation that social inclusion can cause social exclusion. While analyzing trends of
marginalized labor force participation, the role of social networks was also took into account.
The sample selection methodology in this study used the same definition of marginality as the
first essay i.e. religion and gender (minorities, women, transgender) comprised with age 14 to 60
years of age group. We use logit modeling to analyze the role of social exclusion and other
determinants in labor force participation of marginalized class and also evaluate the role of labor
force participation in the poverty status of marginalized households. We find that being socially
excluded, it is difficult to get good labor market opportunities. However this class strongly uses
their networks in finding jobs while the other socio-economic factors such as education, health
etc. also plays important role while finding job in labor market.

2

Essay 3:
Essay 3 focuses on the issue of marginality and social exclusion among 36 urban centers of the
Punjab province of Pakistan. Marginality is a complicated patchwork of various aspects and is
deep rooted in institutional factors and resource constraints. In this essay, we consider
marginality as patterns of causal factors in societal, economic and spatial dimensions that shape
the root causes of poverty and capture marginalized poor in a vicious circle from which they
want to escape. This essay looks into the urban distribution of social exclusion and marginality.
Spatial heterogeneity of social exclusion in many aspects is not only restricted to rural-urban
dichotomy but it is also considerable among urban centers. This heterogeneity has also seen
across city sizes. In this essay, we draw upon considerable insights of poverty among socially
excluded class living in the urban centers of the Punjab province of Pakistan.
We developed marginality index and social exclusion index by capturing social, economic and
cultural dimensions with the help of Multiple Indicator Cluster Survey (2007-08, 2010-11) of the
36 districts (cities) of the Punjab province. For this purpose, we used Ontario marginality index
and world development report (2013) for social exclusion index as baseline. With the help of
GIS mapping, we segregated cities into different level of marginality and social exclusion and
found that cities with more population burden had high social exclusion while there was an
improvement in the extent of social exclusion in the cities which perceived to be socially
excluded previously.
Essay 4:
Essay 4 extended analysis of third essay into multidimensional poverty among this socially
excluded class. On the basis of the analytical framework developed, we examine the relationship
of marginality and poverty in a systematic manner and investigate the multidimensional poverty
among marginal classes living in the urban areas of the Punjab province of Pakistan. To this end,
the essay makes the use of data from two waves of Multiple Indicator Cluster Survey (MICS) for
the year 2007-08 and 2010-2011 and draws results from Poison regressions which reveal a strong
impact of marginality and exclusion on being multidimensional poor.
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II: Contribution and Significance of the Study
Poverty, inequality has attracted many researchers, policy makers and institutions and much
attention has been made to reduce poverty and inequality from the country. But the root causes
of these factors often get ignored due to lack of focus. Many individuals or group are mistreated,
disrespect or insulted due to their social status, religion or gender and caught into vicious circle
of poverty.
This study pays attention on the issue of social exclusion and its relation with poverty which are
often ignored by development practitioners. The study highlights an important root cause of
poverty and identify factors of exclusion of this marginalized class for the better planning to
reduce poverty and inequality in the province. A careful reading of literature reflects that the
issue of social exclusion becomes an important cause of poverty which has never been
investigated in case of Punjab province, Pakistan
III: Organization of the Study
The first essay of this study targets deprivation of marginalized community which includes
minorities, women and transgender living in Lahore city while the essay two of this study
empirically investigates their level of exclusion from labor market and poverty by utilizing selfconducted survey of 1870 individuals. Essay three comprised with the identification of
marginalized and socially excluded community based on index developed by Ontario
Marginality Index proposed by Matheson et al. (2006, 2011) and WDR (2013) respectively. The
essay utilized Multiple Indicator Cluster Survey (MICS) for the years 2007-08 and 2011-2012
collected by Punjab Bureau of Statistics (BOS) at Punjab level and uses GIS thematic maps
technique to represent the condition of marginality and social exclusion in urban areas at district
level. The essay four of this study also utilized MICS data of same years and investigates the
extent of poverty among that socially excluded class which we extract from entire sample in
third essay. The study then concludes the overall work followed by policy implications

4

Essay 1:
Marginality Vulnerability and Multidimensional Poverty: A Case study of
Lahore City of Pakistan
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Marginality Vulnerability and Multidimensional Poverty: A Case study of Lahore,
Pakistan
1.1. Introduction
The universal issue of poverty faced by all parts of the world with varying intensity has long
remained at the heart of all discourses on development. It has always attracted the attention of
researchers as well as of policy makers due to the fact that poverty has intrinsic as well as
functional aspects as it affects many forms of economics and social functioning. Researchers
around the world have tried to address poverty issues with numerous frameworks, concepts,
theories and studies. What comes out as a big picture is that in most of the cases some common
factors do emerge that seems to be a cause of persistent poverty. Given the argument that poverty
is a stochastic phenomenon, either targeting poor or poverty incidence, the more appropriate
methodology for good policy is to target root causes of poverty within the target group.
The measurement and understanding of poverty went through in different stages where it was
first considered as lack of income and consumption but the human development perspective of
United Nations and Sen’s (1985) capability approach brought a new understanding of poverty
and it became a multidimensional phenomenon to study. The reason for this paradigm shift in
literature can largely be attributed to the recognition of the fact that traditional one-dimensional
indices cannot reflect the true poverty levels and some more comprehensive, cohesive and
holistic approach is needed to study the multidimensional aspects of poverty. Additionally, the
generic factors featured in various studies on poverty, have also highlighted the related concepts
to poverty such as marginality and social exclusion. However, researchers have tried to
differentiate poverty from social exclusion and marginality and some of the studies even treated
marginality and social exclusion as earlier stages of poverty. Therefore, the important makeover
in the literature on poverty is seen in terms of identification of nexus of marginality, social
exclusion and poverty (Levitas et al, 2007, Whelan & Bartrand, 2005).
Marginality can be studied as a root cause of poverty because marginality is an involuntary
position and is a condition of an individual or group that is at the brink of social, economic and
ecological systems. Such marginality prevents affected communities to utilize resources, assets
and service and all other factors, that become the cause of poverty (Gatzweiler et al, 2011). The
role of social exclusion can’t be ignored in this perspective but there is a need to define
6

marginality and social exclusion in local perspective. It is well postulated in literature now that
marginalized classes of population remains in extreme deprivation due to the exclusion from rest
of the society that may drive them to poverty which is a relative, subjective, dynamic and
systematic mechanism. In most of Asian countries, literature target gender, caste and religion as
important classifications of marginality (Dutta et al, 2014, Das, 2013, Thorat & Nidhi, 2009,
Thorat et al 2010, Mitra, 2004) while in western perspectives, studies take migrated population,
single parent families as an important perspective along with gender and religion. In case of
Pakistan, a study conducted by Oxford (2005) define marginality in terms of six classifications
including gender, caste, religion, language, access to land and disability. In case of Pakistan
research studies on poverty normally focus on the issues of deprivation either at societal level or
just in the context of women (gender discriminations), the issues of social exclusion and
marginality on the basis of religion has not been addressed in these studies.
The state of poverty among the marginalized or socially excluded class of population even
though on the basis of religions may be different from rest of the population. Multiple factors
may affect the nature of poverty of this marginalized class. Therefore, by taking the dimension of
religion and gender current study targets Christian community, home maids and transgender to
analyze marginality, social exclusion and poverty dynamics. The data has been collected through
self-administered survey with a sample of 1880 individuals belonging to Marginal community of
Lahore City. The study of multidimensional poverty would be helpful with in the geographical
area of Lahore as it is an economic hub and province capital and many marginal communities are
residing in different parts of the city. Therefore, the challenges faced by marginal class in this
area would be useful for policy making. In this regard, to study carefully the deprivation in the
lives of individual and families belongs to marginal communities, the study has identified seven
dimension including living standard, environment, assets, education, health, livelihood and
above all social exclusion. The empirical analysis has been done with the help of Alkair Foster
(2007) techniques of poverty mapping. This will helpful to study intensity, depth and severity of
poverty.
The organization of paper is as follows. Section I is introduction, while section II presents
literature review which tries to explore the poverty dynamics of marginalized class and helps to
develop our hypothesis, the Section III explains data issues, sample selection procedures and
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methodology. Empirical results have been discussed in section IV and section V concludes this
paper.
1.2. Literature Review
Marginality and social exclusion is considered as a key phenomenon of poverty in modern
literature. It is evident from literature that socially excluded communities are at more risk of
poverty (Philip and shucksmith, 2008, Carmeliza, et al, 2008). Early research also support the
idea of this social exclusion, in industrialized countries, the evolution of one parent family
defines a new pattern of poverty and marginalization. This marginalization exists not only in
labor market of these countries but also exists in the provision of public housing (Ferguson,
1989). Later on policy making institutions extends dimensions of exclusion into caste, religion,
language etc and

took this issue into account for investigation purposes, in the Asian

Development Bank (ADB) series of social development paper, Sen (2000) highlighted meaning
of exclusion and related deprivation. Similarly World Bank has a series of country reports which
cover issues of social exclusion and poverty. In 2011, the entrenched inequalities was been
analyzed in case of India and a high dominance of exclusion over socio-economic pattern has
been found. In same year, another report of bank found high educational inequalities among low
caste and girls in Pakistan.
On the other hand, multidimensional poverty is getting great importance in recent literature.
Number of studies highlight this issue in different ways, Gasparini et al (2013) define poverty in
welfare perspective, according to them welfare has a three dimensions i.e. income, subjective
welfare and basic needs. They use factor analysis on the data for the Latin America and the
Caribbean to define appropriate poverty line and conclude that one dollar amount is a reasonable
cutoff point to define poor in the study area. Another study by Ripin (2015) consider capability
approach to define poverty for the case of Germany. He categorized poor into deprivation
affected, poor and severely poor. With the help of different dimensions of poverty, three poverty
measures has been compared which revealed that there is a difference of poverty trends and the
identification of deprived when applying these measure, therefore he conclude that income based
a risk of poverty (AROPR) taken by German government is not a sufficient approach to define
capability.
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The multidimensional poverty has been analyzed by Yu (2013) with the help of Alkair Foster
(2007) method. He used China Health and Nutrition Survey data and includes five dimension in
analysis. His analysis revealed that the economic growth in china has a positive impact on
poverty reduction both in income and multidimensional perspectives. But results also report a
rural-urban and provincial divide as poverty is 1.5 percent high in rural areas than urban areas.
Another study by Khan et al (2014) also used same methodology on the national level data sets
for the province of the Sindh, Pakistan. They analyze the level of deprivation among different
regions based on four dimensions and found regional difference and differences in the
deprivation rates between rural and urban areas.
The circumstances of poverty are strongly related with level of social exclusion and parental
social class. The factors that provide the poverty prospects at childhood age due to parental
social class are strongly associated with current lacking of basic infrastructure (Aya, K., 2009).
Gatzweiler et al (2011) has provided conceptual and analytical framework in order to explore the
root cause of poverty. They were of the view that there is need to highlight poverty with respect
to marginality. They found marginality to be the root cause of extreme poverty. According to
them, marginality is an involuntary position and is a condition of an individual or group that is at
the brink of social, economic and ecological systems. Such marginality prevents affected
communities to utilize resources, assets and service and all other factors, that become the cause
of poverty. They define poverty as a matter of absolute deficiencies as perceived by the poor.
They look poverty as a relative, subjective, dynamic and systematic mechanism and concluded
marginality as a pattern of causal complexes in a societal and spatial dimension.
Hossain (2007) tried to make connection between urban poverty, informal economy and
marginality in developing world. He focused on rapid mass urbanization and growth of new
urban poverty in global south. He was basically highlighting the various household strategies that
were used by poor households. He explained how poor communities socially, economically and
politically marginalized even though living in a city for long period of time. He linked the mass
urban transformation and in-formalization with the forms of poverty and marginality. Nayar
(2007) is of the view that poverty and social exclusion that are significant socio-economic
variables and are generally ignored while estimating ill-health effects. Social exclusion mainly
refers to the inability of a society to realize its full potential while keeping all groups and
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individuals within reach. The relationship between caste and health indicator shows that poverty
is a complicated issue that requires to be addressed with a multi-dimensional facet.
1.3. Theoretical Background
Poverty has always been a key policy issue in almost every country of the world although the
focus and strategies to eradicate poverty has been modified from time to time. Poverty remains a
long term debate and developing countries try to eradicate poverty through Millennium
Development Goals (MDGs), 2015. Similarly they have to face challenges to provide key
infrastructure and shelter to poor households specifically living in katchi abadies and slums2.
Traditionally poverty were considered as a uni dimensional phenomenon and to eradicate
poverty, different income support were introduced. Later on focus of policy transferred towards
multidimensional form where education and health infrastructure, gender equality, civic
infrastructure etc took into account as part of poverty reduction strategies.
In “Wealth of Nation”, Adam Smith gave an instrumental importance to exclusion by focusing
on the deprivation that cannot affect a person to appear in public without shame. He was much
concerned to relational deprivation that would deprive human lives in an absolute way (Sen,
2000). In 1970, this exclusion were officially found in France where it refer to social assistance
describing various categories of people left out of stat contributory factor, and difficulty
experienced by deprived people in taking part in the life of the community (UN, 2007, Sen,
2000). This exclusion was later defined in many ways and generally it addresses
multidimensional aspect of being excluded from the rest of community. Such exclusion is in fact
a result of multiple factor associated with social, economic and political exclusion and initially
referred to a process of social disintegration, a progressive rupture of the relationship between
the individual and society (UN, 2007). This can be taken as a form of segregation of a group of
people from the political, cultural, social, economic, educational and religious domain of societal
life (Louis, 2008). This exclusion provides a base for a sense of superiority and inferiority among
the members of the same society. On similar notes, the process of marginalization ultimately
leads to oppression and exploitation of rights of specific class of society and would cause
exclusion at later stages. Silver (1994) describes three broader paradigm of exclusion, each
UN-HABITAT defines it as: A slum household is a group of individual living under one roof with lack of either
protection from extreme climate condition or living space or water and sanitation.
2
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paradigm provide an explanation of multiple form of exclusion i.e. social, economic, cultural,
political and incorporate theories of citizenship and ethnic inequality as well as poverty and
unemployment issues (UN, 2007). The Solidarity paradigm incorporate issues of exclusion
which includes social bonds between individual and society, such exclusion is inherent in the
solidarity of nation, race, ethnicity, locality and other cultural ties. The second paradigm is
rooted in the liberal state which is considered as “the specialization paradigm”, in such paradigm
exclusion is associated with discrimination. Social exclusion results from individual behaviors
and exchanges and it is caused by individual preferences or due to the structures created by
cooperating and competing individuals, markets and associations among others. The third
paradigm “monopoly paradigm” reflects such societies where access of goods and services is
restricted for non-members of the dominant/elite groups. Such exclusion creates monopolies of
dominant groups over markets, resources and enhances inequalities. Their control over income
generating resources and employment opportunities creates classes within the society. The
common elements of social exclusion are further captures by Beal and Piron (2005), as per their
views, social exclusion covers individual, categories or groups. This exclusion can be found in
social relations where social setup of societies discriminate individuals from the rest of the
society. It has other dimension such as institutional which involves organization and processes to
exclude individual from society, and then in causal dimension, due to exclusion in other
dimensions, individuals fail to create livelihood or claim their rights, face religious intolerance,
gender inequalities etc.
Marginalization restricts an individual into a close circle and does not allow him to actively
participate in community, this is sometimes due to the resource constraints and deprivations in
which he is living and sometimes society does not allow him to indulge in it as an active
member. Both reasons lead him toward exclusion from social, economic, cultural and political
ends. The analysis of social exclusion needs to be studied on a multidimensional level as this
approach can refer to various aspects of the issue and mechanism that lead to a situation of being
excluded from active life and social setup. This exclusion broadly sees the political, social,
economic and cultural perspective where people feel deprived or inactive in participating. This
economic, social and political exclusion can be defined with a special reference to developing
countries. Specifically insecure employment and informal labor market exclude individuals from
livelihood whereas lack of access to services, welfare and security which refer to provision,
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access and affordability, malnutrition, family insecurity are some of the reasons which socially
exclude this marginal class from rest of the society. The third exclusion refers from consumer
culture which results from inability to satisfy basic needs of food and shelter, durable goods and
other factor that relate to felt needs of consumer society. Such feeling of exclusion can found at
any income level. They highlight one of the important aspects of exclusion which is exclusion of
understanding what is happening along with political exclusion. Such class has inadequate
resources of information and lack of trust on political representatives (Haveman et al, 1995)
Social exclusion refers to a situation where certain groups are discriminated against, and not
allowed to enjoy the same rights of the rest of the population because of race, religion, gender
etc, and is widely regarded as contributing significantly to poverty amongst those affected.
(Oxford policy management, 2005) whereas, Sen (2000) divides exclusion in active and passive
form, according to him, a refugee minority or immigrant is not given a useful political status,
such exclusion is considered as active exclusion while the deprivation that comes about through
social processes in which there is no deliberate attempt to exclude, that exclusion can be seen as
a passive kind. According to him the perspective of social exclusion is broad and inclusive and
need to have some crucial distinctions to clarify the varying reach of

the analysis of

social

exclusion.
The treatment of social exclusion in literature seems to be ambiguous, as it refers to the case
where an individual is excluded from economic, social, cultural and political life of community,
but on the other hand modern literature refers to this as an outcome of marginality, the word
“marginalization” refers to the multidimensional perspective of exclusion where an individual is
considered as a part of marginal group has hurdles and restriction in participation in the
economic, cultural, social and economic lives of a society. Therefore this study takes into
account concept of “marginalization” as:
“Marginalization is a process which causes a certain group to be excluded from economic, social,
environmental, cultural, political or demographic lives of a society and discriminated it in
multidimensional perspectives, even that group is not able to enjoy and participate in the life of
society due to religion, gender, caste etc.”
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Figure 1.1: Marginality and Exclusion
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Marginalization defines boundaries between groups living in a society, some groups are
economically excluded and to some extent social inclusion prevails in such groups, but on the
other hand some are demographically and economically excluded, in a society of developed as
well as developing countries, and then there are some deprived groups who that are excluded in
all dimensions of exclusion and spend deprived and vulnerable lives even being part of that
society. Since social exclusion is intimately and inherently related to systems of domination and
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oppression, it is often highly resistant to change and transformation and thus social exclusion
becomes a focal point for social conflict.
The concept of social exclusion is considered to be a root cause of vulnerability and poverty.
The need to use this idea carefully is obvious as the perspective of social exclusion can be a great
value addition in understanding root causes of poverty (Sen, 2000). This is not necessary that a
marginalized group is poor or a poor group is marginalized, but both concepts are very strongly
interlinked and need to be addressed in policy issues appropriately.
Broadly vulnerability is considered to be a second name of poverty, at the same time it is
considered to be different from poverty. The growing consensus of development researchers is
on the fact that poverty is a multidimensional phenomenon, but again level of income and
consumption are considered to be important for defining poor, on the other hand, a household
can has better access to necessities of life and urban services than other household with same
income level, this make a difference in the extent of deprivation among these households. To
identify factors involved in urban poverty, there is first need to identify vulnerable group and
extent of vulnerability among these groups. Specifically it is said that vulnerability has been
seen as a dynamic concept which recognizes and captures change, on the other hand, poverty
has been seen as being static (Moser, 1998). This vulnerability can be same or different in
vulnerable group, but the incidence of vulnerability to poverty is high among socially excluded
group and ultimately these groups are more vulnerable to health poverty, education poverty and
other dimensions of poverty. These groups are more vulnerable and face great incidence of
poverty than the rest of community. This vulnerability to poverty may be same or different
within certain socially excluded group and strongly dependent on the clan network of household
that exist in this marginalized group.
In certain situations, benchmarks are needed to define case; the issue of vulnerability is getting
equal importance in defining concept of exclusion and poverty. The relationship of vulnerability
and exclusion can be seen in a causal way. In some cases vulnerability leads to exclusion and in
other exclusion cause vulnerability. Vulnerability can be defined in single dimensional as well as
is multidimensional way. This was also supported by Stefan (2007) by defining vulnerability in
a single dimension as taking vulnerability in the broader dimension make it difficult to analyze
root causes of exclusion and poverty. Single dimensional vulnerability creates problems to
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develop focused analyses, and hence vulnerability should be address in the form of vulnerability
to poor education, vulnerability to income poverty etc. Such measurement of multiple dimension
of vulnerability helps to better understand aspect of deprivation in a certain society.
Vulnerability therefore is a condition where population suffers due to deprivation and poor
access to education, health, housing facilities, civic facilities, labor market and socio-political
movements. This vulnerability becomes a cause of powerlessness and exclusion of certain
vulnerable people from the normal life of society. In most of cases, people face disabilities,
women, minorities are mainly face vulnerability, on the other hand health vulnerability is mainly
found amongst people living in poor settlements, women and child labor (Stefan, 2001).
Figure 1.2: Relationship between Vulnerability, Marginality and Urban Poverty

Marginality
Vulnerability

Urban
Poverty

Usually poverty is linked with material lacks, it has theoretical as well as strategic importance,
but the increasing understanding is on the issue that poverty is not just a name of material lacks,
but also associated with restricted access of resources that contribute toward an individual or
household wellbeing. UN’s definition incorporates two important and related themes which
provides another understanding of poverty and includes “capability approach” and the “human
rights approach”. Therefore poverty is consider as:
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“A human condition characterized by the sustained or chronic deprivation of the resources,
capabilities, choices, security and power necessary for the enjoyment of an adequate standard of
living and other civil, cultural, economic, social and political rights” 3
In continuation of defining poverty, Oxfam (2009) extends this definition into four dimensions,
income poverty, the capability approach, relative poverty and social exclusion. Poverty can
defined as:
“One approach is insufficient to define poverty in totality. In particular, there are four aspects:
not having enough to live on, not having enough to build from, being excluded from
wealth, and being excluded from the power to change things for the better.” 4
Thus poverty cannot be restricted to income and expenditure but it is the name of deprivation of
the resources which makes an individual better off or worse off in his social, economic, cultural
and political life. Oxfam (2009) also explain social exclusion as fourth dimension of poverty.
exclusion cause poverty, this relation may be causal and make people vulnerable and then poor,
the marginality emerges due to belonging to a certain group from ethnic minority, deprived class,
deprived gender and due to lack of participation in social life, restricted access toward living
facilities etc which cause vulnerability among these groups and in turn leads to poverty in long
run.
This form of marginality has a two way relationships with poverty, it enforces people to be poor
or poverty enforces people to be marginalized. Individual or settlements being excluded from the
dimension of development and progress move toward extreme poverty. The marginalized poor
are those that are affected by both exclusion and poverty (Gatzweiler et al, 2011).
Poverty is ex post phenomenon of vulnerability, it is caused by marginality or vise versa. A
vulnerable household can be in and out of poverty over time depending upon the future income
prospects, expenditure stream, and accessibility of social services. Vulnerability is the second
name of restricted or lack of access toward civic and living resources, poverty is the extension of
vulnerability where lack of access toward resources makes a vulnerable household deprived.
The proximate factor of vulnerability leads to poverty. Chaudhuri (2003) identified aggregate
3

UN, 2007 quoted in Oxfam, 2009

4

Oxfam, 2009
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shocks i.e. macroeconomic shocks, commodity price shocks and idiosyncratic shocks i.e. local
crop damage and household head illness. These shocks make a vulnerable household poor when
that vulnerable household fails to cope up with risk, low long term income generating capacity.
The adverse shock in form of failure to cope up with risk transfers a household from
vulnerability to transitory poverty, whereas the limited capacity to generate long term income
with adverse shock make a vulnerable household chronic poor. A vulnerable household
considers being poor or more sensitive to shocks if that household has:
i.

Low level of human capital, knowledge and access to skill improvement

ii.

Suffers from physical or psychological disabilities and poor access to health facilities

iii.

Poor infrastructure and have less capacity to improve it

iv.

Few productive and financial assets and has limited access to credit market

v.

Poor social networking and excluded from normal lives of society.

vi.

Poor access to job market opportunity.

“A vulnerable household is considered to be marginalized and poor if it has a limited access to
the living needs, has limited or restricted access to social, economic and political life of its
society due to caste, religion, gender etc. and has poor capacity to ensure good standard of living
for its member”.
1.4. Methodology
Poverty measurement has different transformations in literature. Anciently poverty is considered
as uni dimensional measure where income and expenditure are considered as key areas to
identify poor. Poverty measure is a discrete concept with two step process, one is identification
and the other is aggregation. The first step related with identification of poor and non-poor while
second step is the method to combines data of poor persons into an overall indicator of poverty.
The approach related with financial deprivation has been criticized in literature, and argued that
the understanding of poverty among household or individual wellbeing is a complex
phenomenon and there is a need to incorporate multidimensional exercise to identify poor. This
multidimensional approach of poverty is derived from capability approach given by Sen (1976)
which extend the dimension to analyze poverty. According to Sen (1976), income and
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consumption are resource which only means a source of achieving human welfare however the
evaluation based on capabilities helps to assess human wellbeing. Different methodologies have
been used to evaluate multidimensional deprivation in literature. For instance, the Foster-GreerThorbecke (FGT, 1984) was widely used tool previously. Now as an extension of FGT measure,
Alkair& Foster (2007) is considered as a great methodology which fulfills basic axioms of
poverty measurement. This measure emphasize on the deprivation instead of achievements of
poor.
This study is based on Alkair & Foster (2010) measure of Multidimensional poverty, which
developed on the basis of above mentioned criteria of poverty measurement i.e. identification
and aggregation. The identification process, for any given y,
while

and

when yij<zj,

otherwise. This g0 is developed as matrix n x d, which ijthentry is 1 when person i

is deprived in jth dimension otherwise it is 0. Which extends by developing a column vector c of
the deprivation counts and

represents number of dimension in which person i suffers

(Alkair& Foster, 2007).
The additional information of poverty is possible when y are cardinal. This additional
information help to understand depth and severity of poverty. This additional information can be
obtained with the help of associated matrix of (normalized) gap or shortfall. For any “y”,
normalized gap can be presented by matrix g1, with elements
, while

otherwise. And this

whenever

is a “n x d” matrix with nonnegative entries lies

between 0 to 1. For any α > 0, we can define gα by raising each entry of g1 to α.
The second step, aggregation allows us to measure MPI with the help of headcount ratio. This
headcount ratio is similar to the traditional measures of poverty. But to avoid monotonicity issue,
the adjusted head count ratio is used, this ratio takes into account the extent of deprivation faced
by person “i”. This ratio is measured as an average weighted deprivation faced by those who are
below the poverty line.

Where A is the average number of deprivations in which a poor individual suffer, k is defined as
the number of deprivations someone must experience in order to be considered poor, c (k) is the
censored deprivation score of individual i and q is the number of people who are
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multidimensionally poor. In order to construct a single measure, M0 measure gives a good base.
This M0 is sensitive to the breadth of multidimensional poverty and satisfy dimensional
monotonicity, with an increase in the additional deprived dimensions, the term µ shows the
average deprivation of household. The A measure of a poor person will rise and so does M0 and
the range of M0 is 0 to 1. This M0 is defined as

This adjusted headcount ratio is based of contrasted data into deprived and non-deprived
dimensions and cannot help us to find depth of poverty. The adjusted poverty gap is useful for
this purpose. The adjusted poverty gap is basically the summation of normalized gaps of the poor
by the highest possible sum of normalized gaps. It is in fact the outcome of adjusted headcount
ratio (M0) and average poverty gap (G) and is presented as:
M1 = HAG or M0 x G
M1 satisfy axiom of monotonicity but the increase in a deprivation has the same impact even a
person is very slightly deprived or acutely deprived in that dimension (Alakir& Foster, 2007). To
see severity of deprivation, M1 does not meet the challenges and analysis should extend toward
matrix g2 of squared normalized shortfall. This g2 (k) is the

and thus

represents as:
M2 = HAS or M1S
Where S is the average severity index which can be calculated as

.

1.4.1. Small Area Estimation
Small-scale variations in socioeconomic and demographic factors can have a large influence on
the geographical variation of socio-economic and environmental factors. The population at risk
often depends on socioeconomic profiles and access to key infrastructure (e.g. education,
income, housing quality, adequate sanitation and drinking water etc.). The study continues to
explore poverty insight through additional methodological advancement. Small area estimation
(SAE) technique was first developed by Elbers et al, 2003 and allows researchers to calculate
welfare indicators relevant to poverty mapping and area development programs. This study use
SAE to represent extent of poverty among marginalized group through poverty mapping. The
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study use GPS coordinates to show accurate location of disadvantaged class on maps. GPS is a
satellite based navigation system. By combining longitude and latitude coordinates of all
surveyed household, the study use GIS to present maps which shows the socio-economic
conditions of marginalized household and their communities.
1.4.2. Data Source and Sampling:
The data which has been used for analysis is self-collected as there is no data set available which
covers the marginalized community of Pakistan. The target group of this study is marginalized
class of Lahore which includes minorities, women and Khawasaraas (both transgender and
shemales, but for convenience of reader we will use transgender in further discussion) as oxford
(2004) defines seven dimensions of social exclusion in case of Pakistan and in case of Lahore
three dimensions are visible to evaluate social exclusion. The survey is done through personal
interviewing techniques and for reliability of information, the condition of home and surrounding
areas has been observed. These first two groups further categorize into Christian and home maid.
The study is more concerned in evaluating the living condition of people who belong to socially
excluded class and live in slums or katchi abadies of Lahore.
Survey was conducted in three rounds and all three subgroups were covered in separate round.
The clustered sample was used and the sample was collected from all nine town of Lahore. The
Christians household for data collection was chose first on the basis of random sampling once
area has been selected. But due to non-response error some areas convenience sampling was also
used. In case of women (sweepers or home maid) and transgender, as they are living in scatter
locations, therefore convenience sampling used. As Christians are living in separate communities
(mostly comprised as slums or kachi abadies), therefore to target Christians household was
relatively easy than to target home maids and transgender. Especially in case of transgender, it
was really tough to find their residence location and to motivate them to respond, for this
purpose we contact them through fountain house Lahore and some other NGOs which are
working for the betterment of transgender in Lahore city. We face greater challenges in targeting
Christians due to their previous experience of some survey (i.e. for income support programs
etc.) and a large number of respondent belongs to minority group reluctant to provide us
information either because of their previous survey experience or due to certain security issues.
Therefore we use some resource to target these groups to minimize issue of misleading
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information and to ensure validity of data. Map 1.1 shows the geographical distribution of all
towns of Lahore city from where we selected our sample
Map 1.1:

1.4.3. Poverty Line
In human development report, the calculation of MPI and the selection of indicators, weights,
dimensions and poverty line is based on global comparison and availability of data. Even at
national level, methodology to calculate MPI incorporate both global and local context and then
data availability. This study is only targeting marginalized community of Lahore, therefore to
adopt methodology at a limited level requires a revision based on global, national and then local
context. This study use self-collected data a number of more variables to calculate MPI over
seven dimensions i.e. living condition, housing environment, assets ownership, education, health,
occupation and social exclusion.
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The decision of poverty line in current context is a difficult task as the study already covers those
communities that are excluded in many terms from rest of city. Previous literature support
various poverty levels based upon local context. This study use a one-third of the weighted sum
of deprivation as poverty line, this means a household who is deprived more than 33% of listed
indicators is considered as poor in concerned dimension. For the analysis of vulnerability, a
household who is facing deprivation in one dimension between 25 to 39% is considered as
vulnerable (Arif and Islam, 2010)
1.5. Results:
1.5.1. Traditional Approach of Poverty:
The traditional approach of poverty allows us to see the extent of poverty faced by poor people
in single dimension i.e. income or consumption. The analysis only present a picture of headcount
ratio based on income data of marginalized class. Results depict an entirely different picture of
headcount poverty than multidimensional approach which we discuss in next section. We found
almost all sample lie below the poverty line. Among them transgender has critical condition and
all sample population of transgender live below the threshold of two dollars per day. Similarly
the condition of minorities and women is also poor and around 98% of their sample population
live below the poverty line.
Figure 1.3:
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This estimation is helpful to understand nature of poverty when we split population in to
different poverty bands according to their income level. Results again found some interesting
facts that are contradictory with multidimensional approach. Around 86% of whole sample is
extremely poor, the alarming factor which is noted from table 1.1, all sample population of
transgender live in extreme poverty when their income was taken into account. While the other
groups also represent very bad condition and only 3.6% and 0.5% are non-poor from minorities
and women respectively.
Table 1.1: Distribution of Sample into Various Poverty Bands (Traditional approach)
Whole Sample
Minorities
Women Transgender
Extremely Poor < 50%
86.3
84.4
86.9
100
Ultra Poor
50% <X>75%
9.7
9.3
11.2
0
Poor
75% <X>100%
2
2.7
1.4
0
Vulnerable
100% <X>125%
0
0
0
0
Non poor
125% <X
2
3.6
0.5
0
1.5.2. Multidimensional Vulnerability and Poverty
The analysis of multidimensional poverty and vulnerability helps to analyze the hidden aspects
of target population. The findings from traditional analysis is helpful to see structure of
vulnerability and poverty in one dimension, on the other hand multidimensional analysis allows
us to capture condition of household in different socio-economic perspective. Generally
uncertainty is the threat of waking up tomorrow in poverty (Calco, 2008) and that uncertainty is
called vulnerability. Vulnerability is a condition of deprivation which is slightly lower than
poverty but a small increase in deprivation would push household or individual below the
poverty line (Arif and Islam, 2010). The approach of identifying poor, determinants of poverty
and assessment of poverty is equally beneficial, but the forward looking approach insist to
identify some anti-poverty interventions by assessing vulnerability level of target population.
The analysis of vulnerability is confined to the comparison of sub groups of target population,
since the size of panel discourages decomposition into more than two groups, vulnerability is
high among transgender (90.5%) which is expected to happen. One thing is important to note
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that table 1.2 only reports state of vulnerability as per criteria adopted in this study whereas poor
and non-poor (who are not vulnerable) is accounted as not vulnerable. The extent of vulnerability
is also high among other groups, but we found minorities more vulnerable than women in
sample. As marginality reflects unequal relationships between one or several group with power
and the marginal groups has lower capacity to respond to a crises. Therefore the level of
vulnerability is high among these groups, as even a non-poor individual belongs to marginal
class has a threat to be in or out of poverty as his or her circumstances and changing in the
environment. Transgender who is the most vulnerable group among marginalized class faced real
problem in coping up with daily life, they have limited access to housing facilities and face
exclusion from society and societal activities. A large number of transgender are reported in
living in poor houses with very limited access to facilities (Author’s own observation while
conducting survey)
Table 1.2: Distribution of Sample by Vulnerable Group (Multidimensional
approach)
whole sample
Minorities
women
Transgender
Vulnerable
40.1
44
27.7
90.5
Not Vulnerable
59.9
56
72.3
9.5
When we redefine vulnerability into classes, another interesting factor has been observed. The
major proportion of transgender are facing that level of vulnerability where they have chances to
be out of vulnerability, while the other 31% facing risk to exit or enter in poverty any time with a
smaller intensity of shock. On the other hand, the other two groups has greater proportion of poor
while the vulnerable proportion is also high among them. The important thing to note down is
that the proportion of people who are neither vulnerable nor poor is very small (around 2%)
which shows the poor condition of marginal communities and their wellbeing. Around 15% of
minority sample population and 17% of women has a low resistance to face shock at this stage
and a little shock may force them to be poor.
Table 1.3: Distribution of Sample into Various Vulnerable Bands
(Multidimensional approach)
whole sample
Minorities Women
Not Vulnerable nor Poor
2.2
2.1
2.1
Vulnerable (lower)
12.8
14.9
5
Vulnerable (moderate)
14.6
16.7
8.6
Vulnerable (severe)
12.8
12.4
14
poor
57.7
53.9
70.3
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Transgender
7.1
52.4
31
7.1
2.4

1.5.3. Multidimensional Poverty Among Marginal Class
The Alkair Foster (2007) method is help to apply dual cutoffs and counting approach to measure
multidimensional poverty. The multidimensional poverty among marginalized communities of
Lahore is based upon seven indicators. Results verified the picture which was developed with the
help of descriptive analysis that these classes are caught in the poverty cycle, and the poor socioeconomic infrastructure does not allow them to be out of poverty. The beauty of
multidimensional poverty is the detention of all dimensions that makes a person better off or vice
versa. The headcount ratio (H) is the measure that provides an understanding about
multidimensional poverty. It shows a proportion of population falling below specified poverty
line and is also known as incidence of poverty (Alkair and Foster, 2007, Arif and Islam, 2010,
Taseer and Zaman, 2013). The results shows that only 2% people are out of poverty and
remaining 98% are falling at or below the poverty line set at poor at least two or more than two
dimensions. While the ratio of poor population is slightly lower by increasing in dimensions in
which marginalized class is poor.
Table 1.4: Multidimensional Poverty (M0, M1, M2)
K
2
3
4
5
6
7

H
(Incidence)
0.98
0.91
0.75
0.48
0.21
0.10

M0
(Intensity )
0.57
0.54
0.47
0.37
0.19
0.1

M1
(Depth)
0.409247
0.383926
0.322735
0.236692
0.109541
0.050496

M2
(Severity)
0.33429
0.3106
0.25375
0.17539
0.074
0.02878

There are two approaches to define this incidence of poverty, one is union approach and the
other one is intersection approach. According to union approach 98 percent of marginalized
population is poor and intersection approach takes 10% marginalized population as poor. The
cutoff point two shows deprivation of people in two or more than two dimensions and results
show that 57% or marginalized population is poor in two or more than two dimensions similarly
poverty level is define further up to seven dimensions, where 10% marginalized people are poor
in seven dimension .
The most important aspect of this study is the calculation of depth and severity (M2 and M3) of
poverty. As discussed in methodology, the M1 ratio is calculated by multiplying poverty gap
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with M0 ratio. M1 helps to find the ratio of poor who are deepens in poverty (Alkair and Foster,
2008). Results show that 40% population is deep in poverty in two or more than two dimension.
Similarly in all dimension, 5% marginalized population is deepens in poverty. The severity of
poverty can be seen with the help of M2 measure. As two or more than two dimensions of
poverty, the severity of multidimensional poverty is 33% which reduce when we calculate
severity of poverty at six or more than six dimension which is 7%.
1.5.4. Decomposing Poverty: Marginalized Class
The monetary measure of poverty is a tool to see poverty in a single dimension, however a poor
individual faces different challenges to cope up with living needs. Below table presents the
contribution of subgroups to multidimensional poverty.
The monetary measure of poverty among marginalized groups show a high income poverty
among minorities, consistent with these results, the incidence of poverty (H) is high among
minorities which is 97% as compare to women and khwajasaraas (transgender or shemale),
however these two groups are also reported with a high incidence of poverty.
Table 1.5: Multidimensional Poverty (M0, M1, M2) by groups
Minorities
Women
H
0.974598
0.895985
M0
0.594505
0.654069
M1
0.433244
0.452631
M2
0.356185
0.36413

Transgender
0.886364
0.327955
0.242521
0.19567

As per as intensity of poverty is concerned, to present a clear picture of findings, we calculate
multidimensional poverty for K ≥ 2, we consider an individual is poor if he is poor in two or
more than two dimensions of poverty. When we decompose Alkair and Foster indices by groups,
we found high poverty rate among women who work as home maid or sweepers in private or
public sector in Lahore. The reported intensity of poverty among transgender is comparatively
less than remaining two groups. As far as the depth of poverty is concerned, again women
deepens with poverty while there is a very nominal difference among minorities and women
deepen in poverty. Further contribution to the severity of poverty (M2) represents women and
minorities captured in severe poverty more than transgender. Around 36% of women and also
minorities are found in severe poverty.
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1.5.5. Poverty Mapping
The advantage of using poverty mapping in analysis of vulnerability and poverty is viable and it
is very useful tool for policy making. With the help of GPS (Global Positioning System)
coordinates, we cannot only analyze condition of targeted household but also their surroundings.
Generally a cluster can represent surroundings very well and when it transformed into maps from
numbers, then we can get clear idea about the socio economic condition of that community.
Annex 1.2 represents socio-economic conditions of marginalized household and communities.
Several socio-economic indicators was taken initially, but most of indicators show extreme
conditions and maps didn’t show representative picture of that phenomenon.
First map of annexure shows educational attainment of marginalized households, different color
was assigned to different level of education to give actual picture of sample class. The sample
which was collected from Iqbal town and Aziz Bhatti town are mostly illiterate, while only few
household was reported as intermediate and above (maps shows purple and red colors for both
respectively). Majority of marginalized household are headed by male member of that household
and there are very few female headed household founded in selected sample. On the other hand,
majority of surveyed household considered them at medium or low standard of living while all of
them are living below poverty line. At the same time, last map shows their condition into poverty
bands where majority are reported as extremely poor and very few are found vulnerable in their
living style.
1.6. Conclusion
The aim of this essay is to address the question of multidimensional poverty among marginalized
class resides in Lahore city. For this purpose we made use of Alkair Foster technique along with
poverty mapping. Constraints in achieving a good standard of living can create sense of
deprivation among marginal community of Lahore, this cause a deprivation of education,
employment and health among these individual. The multidimensional nature of poverty moves
shows them poor and only 2% people are living out of poverty when we apply poverty line on
the data set.
On the socio-demographic side, the analysis of this study support the theoretical consideration
regarding role of education and marital status and other variables like family size and household
congestion are not consistent when incorporated in policy related variables. The role of living
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comfort in area of residence shows an important impact as this variable captured their comfort in
the area of residence.
A better understanding of dynamics of multidimensional poverty helps to redefine or develop
social policies and policies related to the poor class. The study suggest a focus of social
development programs on marginalized class including minorities. Unfortunately when these
programs target to help poor to be out of poverty, these marginalized groups were still poorer.
The need of policy is the productive involvement of these groups in labor force participation. A
fruitful policy is required to define social and economic policies for them to make them a
productive and decent member of society. Greater policy emphasis is needed to provide
education and skill for workforce to make them competitive in the labor market. As the more
than 80% surveyed population is engaged with low skilled work and are either illiterate or have
very nominal level of education.
This study focuses on Lahore to identify deteriorating factors faced by the marginalized class of
this city. However due to resource and time constraints, research area and sample size was
limited. Better understanding would be possible if research on the topic will extend the cases and
include more marginalized communities either within city or extend boundaries of research to
different areas. The need of survey to target specifically marginalized class (as done in other
countries) at country level is vibrant to include these marginalized groups into policy reforms.

28

References
Alkire,S., J.E.Foster (2007), “Counting and Multidimensional Poverty Measurement”, Oxford
Poverty & Human Development Initiative (OPHI) Working Paper 7.
Alkire, S. (n.d.). Choosing Dimensions: The Capability Approach and Multidimensional Poverty.
SSRN Journal.
Arif, N., Islam, T., (2010), “Estimating Multidimensional Poverty and Identifying the Poor in
Pakistan: An Alternative Approach”, Centre for Education and International Development,
University of Cambridge, UK, RECOUP Working Paper No. 28.
Aya, K., (2010), “Social Exclusion and Earlier Disadvantages: An Empirical Study of Poerty and
Social Exclusion in Japan”, Social Science Japan Journal, 13(1), 5-30
Calco, C., (2008), Vulnerability to Multidimensional Poverty: Peru, 1998-2002”, World
Development, 36(6), 1011-1020
Chaudhary, S. I., Shahnawaz, M., Hassan, A. (2009), The impact of Socioeconomic and
Demographic Variables on Poverty: A Village Study, The Lahore Journal of Economics, Vol 14,
No. 1, pp. 39-68
Chaudhuri, S. (2003). Assessing vulnerability to poverty: concepts, empirical methods and
illustrative examples. New York: Department of Economics Columbia University.
Christopher, T., Whelan., Bertrand, M., (2005), “Vulnerability and Multiple Deprivation
Perspectives on Economic Exclusion in Europe: A latent class analysis”, European Societies,
7(3), 423-450
Das, M,, B., (2013), “Exclusion and Discrimination in the Labor Market”, World Bank,
Washington, DC. © World Bank. https://openknowledge.worldbank.org/handle/10986/20139
Dutta, S. (2013). Poverty to Vulnerability in Indian Rural States: An Asset-Based Approach.
Poverty & Public Policy, 5(2), pp.146-161.
Gatzweiler, F., Baumüller, H., Husmann, C. and von Braun, J. (2011). Marginality: Addressing
the Root Causes of Extreme Poverty. SSRN Journal.

29

Gasparini, L., Sosa-Escudero, W., Marchionni, M., & Olivieri, S. (2013). Multidimensional
poverty in latin America and the Caribbean: new evidence from the Gallup world poll. The
Journal of Economic Inequality, 11(2), 195-214
Haveman, R.H., Wolfe, B.L. and Wilson, K.S. (1997). “Childhood Poverty and Adolescent
Schooling and Fertility Outcomes: ReducedForm and Structural Estimates” in Consequences of
Growing Up Poor edited by G.J. Duncan and J. Brooks-Gunn. New York: Russell Sage
Foundation.
Hossain, S. (2007). Poverty and vulnerability in urban Bangladesh: the case of slum communities
in Dhaka City. Int J of Dev Issues, 6(1), pp.50-62.
Levitas, R., Christina P., Eldin, F., Gordon, D., Eva L., Demi P., (2007), “The Multidimensional
Analysis of Social Exclusion”, Centre for the International Study of Poverty and Bristol Institute
for Public Affairs, University of Bristol.
Khan, A. U., Saboor, A., Hussain, A., Sadiq, S., & Mohsin, A. Q. (2014). Investigating
multidimensional poverty across the regions in the Sindh province of Pakistan. Social Indicators
Research, 119(2), 515-532
Louis,

P.

(2008).

Towards

inclusion

and

equity.

Infochange.

Retrieved

from

http://infochangeindia.org/agenda/social-exclusion/towards-inclusion-and-equity.html
Malik, Sohail. J. (1994). “Poverty in Pakistan, 1984–85, 1987–88 and 1990–91”, Washington,
DC: IFPRI.
Mitra, A. (2004), Voices of the Marginalized on the Internet: Examples From a Website for
Women of South Asia. Journal of Communication, 54: 492–510
Moser, C. (1996). Household responses to poverty and vulnerability. Washington, D.C.:
Published for the Urban Management Programme by World Bank.
Mukherjee, S., Benson, T. (2003), The Determinants of Poverty in Malawi, World Development
Vol. 31, No. 2, pp. 339–358.
Nayar, K. (2007). Social exclusion, caste & health: A review based on the social determinants
framework. Indian journal of Medical Research, 126, pp.355-363.
Oxford policy Management (2005). A quantitative assessment of Social Exclusion in Pakistan.
http://www.opml.co.uk/paper/social-exclusion-pakistan
30

PHILIP, L., & SHUCKSMITH, M. (2003). Conceptualizing Social Exclusion in Rural Britain.
European Planning Studies, 11(4), 461-480. http://dx.doi.org/10.1080/09654310303646
Rippin, N. (2015). Multidimensional Poverty in Germany: A Capability Approach. Forum For
Social Economics, 1-26. http://dx.doi.org/10.1080/07360932.2014.995199
Sen, A. (1976). Poverty: An Ordinal Approach to Measurement. Econometrica, 44(2), 219.
http://dx.doi.org/10.2307/1912718
Sen, A. K. (1997) On Economic Inequality. New York: Clarendon Oxford Press.
Sen, A. (2000). Social Exclusion: concept, application and scrutiny. Social Development papers
1. Asian Development Bank
Sugden, R., & Sen, A. (1986). Commodities and Capabilities. The Economic Journal, 96(383),
820. http://dx.doi.org/10.2307/2232999
Sikander, U. M., Mudassir, A. (2008), Household Determinants of Poverty in Punjab: A Logistic
Regression Analysis of MICS (2003-04) Data Set, Paper Presented in 8th Global Conference on
Business & Economics, Italy.
Silver, H. (1994). Social exclusion and social solidarity: three paradigms. International Labour
Review. 133:531-78
Stefan, D. (2007), "Globalization and Marginalization in Africa: Poverty, Risk, and Vulnerability
in Rural Ethiopia," Working Papers UNU-WIDER Research Paper , World Institute for
Development Economic Research
Stefan, D., Hoddinott, J., Krishnan, P., Woldehannna, T. (2008), Collective Action and
Vulnerability: Burial Societies in Rural Ethiopia, CAPRi Working Paper No. 83
Steve, B., Rob C., Reza, O., (2003), Social exclusion and labor market transitions: a multi-state
multi-spell analysis using the BHPS, Labour Economics, 10 (6), 659-679
Taseer S., Asad Z., (2012)."Multidimensional Poverty Measurement in Pakistan: Time Series
Trends and Breakdown," The Pakistan Development Review, Pakistan Institute of Development
Economics, vol. 51(4), pages 493-504

31

Thorat, S., Nidhi S., (2010), “Caste and Social Exclusion: Issues Related to Concept, Indicators
and Measurement”, Indian Institute of Dalit Studies, Working Paper Series, Vol.2, No.1, New
Delhi.
Thorat, S., Attewell, P., Rizvi, F. F., (2009), 'Urban Labour Market Discrimination', Indian
Institute of Dalit Studies, New Delhi.
Thorat, S., Sabharwal, N. (2010), Caste and Social Exclusion, Issues related to Concept,
Indicators and measurement, IIDS and UNICEF working paper series, Vol. 1, No. 2
Thorbecke, E. (2008): "Multidimensional Poverty: Conceptual and Measurement Issues," in The
Many Dimensions of Poverty ed. by N. Kakwani, and J. Silber. New York: Palgrave MacMillan
Urban Poverty and Vulnerability In Kenya Background analysis for the preparation of an Oxfam
GB Urban Programme focused on Nairobi. (2009).
Vijaya, M., R., Rahul, L., Hema, S., (2014), Moving from the Household to the Individual:
Multidimensional Poverty Analysis”, World Development, 59,70-81.
United Nations, (2007). Literature Review on Social Exclusion in the ESCWA Region. Economic
and social commission for Western Asia (ESCWA). New York: United Nations.
World Bank (2011), Poverty and Social Exclusion in India. World Bank, © World Bank.
https://openknowledge.worldbank.org/handle/10986/2289
Yu, J. (2013). Multidimensional Poverty in China: Findings Based on the CHNS. Soc Indic Res,
112(2), 315-336. http://dx.doi.org/10.1007/s11205-013-0250-x
Zhong, H. (2009), A multivariate analysis of the distribution of individual’s welfare in China:
What is the role of health?, Journal of Health Economics, Vol 28, pp. 1062-1070

32

Annexure

Annex 1.1:
Table: Dimensions and Indicators of Multidimensional Poverty
Dimensions
Indicators
Living Standard

Housing type (floor, roof and walls material), dwelling type,
rooms congestion, electricity, housing tenure, accommodation
space, accommodation flooding, accommodation lightning,
accommodation with security issue, accomodation heating,
leaky roof, rot in window,

Environment

Type of Fuel, open dumps nearby, solid waste disposal,
kitchen for cooking, water sewerage, piped water

Assets

TV, Refrigerator, AC, Vehicle (car, Motor Cycle), Oven,
Washing Machine, Room cooler, own house, air cooler

Education

Education of HHH, education attainment (primary), school
going kids attend school

Health

Vaccination, Disable HH member, health treatment
availability, health status

livelihood

Employment type, other source of income, job meet
experience,

Social Exclusion

unemployment reason, exclusion from opportunities,
constraints in finding job,
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Annex 1.2: Maps representing socio-economic Status of Marginal Class
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Social Exclusion, Labor Market Opportunities and Urban Poverty: A Case
Study of Lahore, Pakistan
2.1. Introduction
Like many developing economies, Pakistan is also suffering from high population growth rates.
One of the direct consequences of this phenomenon is rapidly growing urban centers.
Additionally, the recent trend of unprecedented rural-urban migration in an attempt to enjoy
better livelihood is exacerbating the difficulties to manage already overloaded urban areas.
Around 10% of migrant population came for earning purposes from rural to urban areas in 201011 in Pakistan, while 25 % urban labor force comprised with unskilled labor force among them
23% population earned less than 10,000 monthly income (LFS, 2011).Considerable amount of
work has been done to show the poor conditions of the migrants where most of them are forced
to live in the slums of the city and stuck into the vicious cycle of the poverty due to being in
conspicuous disadvantage in terms of skills and education. So, people who are poor with no skill
and education remain poor earning very low level of wages for generations.
Though the rural urban study is quite crucial for policy making very few studies has tried to
study this issue in more depth in context of Pakistan. It is important to see different dimensions
of these poverty in slums of urban centers in an attempt to provide policy makers more insight
regarding the issue. More specifically, it is important to see how poverty is closely related with
the issue of the exclusion where poor are not only suffering from the low income levels but
social acceptability is also a concern and hence, networking and labor market opportunities
become even more challenging for them (Hiekkinen, 2000). Similarly, it is also important to see
the comparative differences in relation to various segments of the poor communities such as
women minorities, and transgender etc. and contextualize it with the issue of social exclusion.
The study focuses on the issue of marginality and social exclusion among 36 urban centers of the
Punjab province of Pakistan. Marginality is a complicated patchwork of various aspects and is
deep rooted in institutional factors and resource constraints. In this essay, we consider
marginality as patterns of causal factors in societal, economic and spatial dimensions that shape
the root causes of poverty and capture marginalized poor in a vicious circle from which they
want to escape. This essay looks into the urban distribution of social exclusion and marginality.
Spatial heterogeneity of social exclusion in many aspects is not only restricted to rural-urban
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dichotomy but it is also considerable among urban centers. This heterogeneity has also seen
across city sizes. In this essay, we draw upon considerable insights of poverty among socially
excluded class living in the urban centers of the Punjab province of Pakistan.
The paper is followed by a literature review which tries to explore the labor market behaviors for
socially excluded people; helps to develop our hypothesis, the section 2.2 provide a theoretical
base for the relationship of social exclusion, labor force participation, poverty and social
networks. Section 2.3 explains data issues and sample selection, while we describe the condition
of marginalized labor force in section 2.4. Further empirical model for investigation and results
are developed in section 2.5 and section 2.6 concludes this paper.
2.2. Literature Review
The lack of equal opportunities to certain social groups in basic socio-economic and political
functioning of society leads toward social exclusion (Throat and Nidhi, 2010). This social
exclusion affect population of all ages but population fall in young age may affect more and face
poverty in long run due to restricted access to socio-economic opportunities in the society
(Braziene & Gediminas, 2011). A number of literature covered issues of social exclusion,
poverty, social networks etc. (Hiekkinen, 2000, Smith and Eggers, 1996, Banerjee, 1983). Great
concentration has been assigned towards defining multidimensional poverty, relationship of
poverty and unemployment (Wagle, 2008, Knuth and Kalina, 2002), and labor market prospects
of socially excluded class and role of their social networks in job search (Hiekkinen, 2000).
However, the relationship of labor market opportunities and poverty among socially excluded
class keeping their network in relationship is rather limited. In context of defining exclusion in
capitalist societies, Weber (1968) explained it in detailed manner. He defined certain types of
communities that enjoyed social honor due to race, ethnicity or religion, he further included
educated class, working class, high caste in these communities. These communities are enjoying
socio-economic activities with each other and at same time they have very limited interaction
with social inferiors and these status group has a monopolist nature and seek for such kind of
work as well. Thorat and Attewal (2007) analyze discrimination in selection and recruitment
process in Indian private sector and found existence of discriminatory process even at the first
stage of recruitment process against Muslims and low caste Hindus. Thorat et al (2009) studied
the exclusion of college educated Dalits and Muslims in India. They in fact tried to note the
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process that makes these Dalits and Muslim minorities exclude from hiring process in top
Multinational Corporation and leading Indian companies. They quoted number of studies that
covered issue of discrimination against caste and religion in Indian labor market. To study
present day discrimination in job market of modern urban economy of India, they designed a
field experiment methodology. They replied to job advertisement of leading companies by
sending three application to each call for the job i.e. upper class Hindu, Dalit and as Muslim and
analyze the first stage discriminatory process. Their findings confirmed the presence of exclusion
in modern job market as it was in past to the margins of traditional Indian economy. It is not
limited to education but it is infused in private sector as caste discrimination in present day
economy. Discrimination in labor market by using the same methodology has been tested by
Kaas and Manger (2011) in German’s labor market. They checked discrimination in labor mark
by responding to 528 advertisements for student internships, two applications on similar call
were sent, one with a German name and other one with a Turkish sounding name. They found
discrimination against Turkish sound name as German names receivesd 24 percent more
callbacks. Arceo-Gomez & Campos-Vazque, (2014) used the same method in Maxican labor
market to test two hypotheses of discrimination due to native language and marital status of
women labor. They also used photographs representing different belongings as well as randomly
varied marital status across gender and phenotypes. Findings again proved discrimination in
labor market of Mexico. Similarly Hauan et al (2000) targeted evaluation of risk of working
poverty among labor force from different natives (broadly Latino and non-Latino). They found
sizeable ethnic differences in human capital, employment positions and labor market context.
Another type of exclusion in labor market is highlighted by Kanter (1977), who named this
exclusion as “homosocial reproduction”. This exclusion again a result of societal behavior where
privileged position within large organization has been occupied by someone who is socially
similar to the manager already working in that organization, as a mindset has been develop that
certain role can only be performed by a person with certain skill, therefore managerial position
are dedicated for a specific status group and stereotyped work has been dedicated to a certain
group. There are three important modes of discrimination in labor market, one refers to restricted
occupational mobility in internal labor market, whereas the second one refer to barrier in entry
into particular job market, and third mode consist of return to work in some specific occupation.
But social exclusion act as a direct entry barrier in earnings, entry and wage perspective. Such
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discrimination is just like a “mindset for taste” and leads toward discouraging excluded class
from some specific market.
An important aspect of exclusion which has been study in literature is gender based exclusion,
literature reported such exclusion in almost all areas of the world either developed or developing
(Malhotra and Degraff, 1997), Kantor (2008) associated exclusion or limited inclusion of women
in labor market with labor market opportunities and outcome in case of Lucknow, India labor
market. Analysis reflect that there are certain inter-related processes associated with inclusion
and exclusion of women from labor market, these processes include social norms and value that
do not allow women to productively participate in labor market and thus this participation has an
insignificant effect on women’s development and term of incorporation.
We cannot ignore the fact that lower income households in developing countries face more
challenges than developed countries. They face great challenges in improving their standard of
living in socio-economic and political context. Even their labor maket behavior is shaped with
their family protected behavior, cultural differences in acceptability of women at work and
ethnicity (Malhotra and Degraff, 1997). In same lines, the exclusion in term of gender
discrimination also has a different face in these countries. Banks (2013) explains the same issue
in context of Bangladesh culture, where male household head tries to meet with all socioeconomic challenges alone, in special cases, when he allows his female household member to
work and share burdon with him, then that sharing again consist of a very short term phase, he
use this as short term mean of survival. Therefore female employment is not a choice but rather a
need of survival in urban Bangladesh. He is not focusing on women empowerment but the main
objective of his paper is to see male and female perception on female employment by using
qualitative research techniques. The male household heads effectively excludes them from labor
market, even with working female partner; they are not ready to give her authority of household
decision making and other related issues.
Another important type of exclusion from labor market is the exclusion of young labor force.
Literature throws light on such exclusion in two ways, one is the immigrant young and the other
on simple young labor force. Waters et al (2004) target immigrant youth in US and their work
life pattern and found less engagement of this immigrant youth in economic activities during
middle and high class than their native born peers. This reflects difference both in racial and
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ethnic compositions of first, second and third generation cohorts and in their socioeconomic
patterns of life, social networks and labor market opportunities. They also found a positive
impact of schooling in developing peer networks which helps immigrant youth in searching and
getting job. Alston and Jenny (2009) target social exclusion of young breed of rural Australia and
its impact on their economic survival in recession days. The framework of exclusion is defined
with reference to Riemer’s typology of relation in term of market failure and bureaucy (poor job
network, strategies of business survival hence employment, income insecurity), that reduce job
and education opportunities of these young people. Same time, young people are busy in
performing additional duties in their farm or properties, therefore they lose their social
connection due to lack of time. This cause a weakening of associative and communal
relationship for young people and hence results in exclusion from economic and education
opportunities, last important cause of young people exclusion in rural Australia. Fangen (2010)
extended concept of social exclusion on immigrant youth in different social settings. She used
multidimensional concept of social exclusion and evaluated her question by differentiating
exclusion in education, spatial context, social, economic and political perspectives and found an
identifiable exclusion among immigrant youth.
The nature of exclusion among youth is different from others; they feel themselves excluded
when they have limited opportunities to socialize and to earn. Their construction of social
exclusion is “psychological” in nature with more focused on social exclusion than economic and
political exclusion etc. they are concerned with economic exclusion only in terms of having
lesser finance which lead toward fewer chances of socialization. This was also supported by
Owen et al (2011) with the help of data from Ireland youth. They found a difference in views
between young people and adult group in context of social construction of exclusion and its
impact on youth.
One of the most important determinants of exclusion from labor market is physical disability. A
person with disability also has restricted inclusion in labor market. Kidd et al (2000) evaluated
exclusion of disable British men and found wage differentials among able-bodied and disabled
men; they also found a restricted access of disabled men to labor market. Gartrell (2009) evaluate
exclusion faced by disabled people in Cambodian labor market and find that they face a
systematic marginalization in labor market. According to the findings, these people are facing
great difficulties in finding jobs, are setting low status job opportunities, having less earning and
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probably living in poverty, experiencing social isolation and less productivity. The nature of their
structural inequalities is different from the rest of the community.
Physical disability is always considered as a barrier in active movement in certain occupation;
however when it is associated with poverty then their condition becomes holistic in nature. Dalal
(2010) point out same nexus of poverty and disability which makes disabled people poorest
among poor. Disability and poverty are going together and make a vicious cycle which makes
disable people as most vulnerable class of the society. Their active participation in social and
economic activities are restricted due to negative attitude, discriminatory behaviors of the
society, as a result they are low in all aspect of socio-economic growth of their livelihood. They
are always been a passive target and recipient rather than a stakeholder and therefore they merely
enjoy good opportunities of health, education and employment.
The impact of neighborhood is vibrant in attaining opportunities to grow a working person both
economically and socially. The characteristics of neighborhood i.e. income, working class
occupation, education opportunities strongly influence the willingness to grow among children of
that society, in fact these parameters define child’s opportunity structure. Brannstrom (2004)
keeping in mind all neighborhood theories and available data on Sweden, came to conclusion
that neighborhood cannot influence individual wish to grow.
These excluded groups are normally working in informal sector at lower wages; another aspect
which cannot be ignored among them is the social connections. They use somehow their
connections to find better jobs in the field. Society builds with the help of relations among
individuals networks made up ties between them Williams & C. Durrance (2008). An individual
tries to get information about available jobs from different sources and focuses on personal ties
that provide information about available jobs, while some of the individual use bureaucratic
structure for this purpose (Granovetter, 1983). These networks help to find more resources as
well, Granovetter (1983) elaborates bridges between individuals, if a person (A) is connected to a
person (B) and at same time person (A) is also connected with other person (C) then there is a
bridge between person B and C and that bridge claimed as a weak tie.
Lack of social ties sometimes present a structural barrier in finding job especially in case of
lower education attainment; however in some circumstances it can break with the help of skills
and education. In same lines David (1999) tried to develop a link between network and ability to
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find job among inter-city residents. He found ethnic and racial differences in finding job and
developing social networks. The network ties can further elaborate in the form of weak and
strong ties, both has a significant impact on individual job search behavior, educational status
also plays an important role in defining social networks for job search, normally illiterate or low
educated relies more on networks than highly educated workers. Wahba and Yves (2005) tried to
evaluate the impact of size and quality of social networks on job search process in Egypt.
According to them, the information about jobs is the crucial component, and it can be done with
the help of employed friend, as he is employed so he spread information to his relative and friend
about the job searcher. And this effect is stronger for uneducated people than educated one. They
empirically test the probability to find job through social networks with the help of labor force
survey of Egypt and employed logistic regression analysis. Their findings support their
theoretical model.
Literature on social networking of marginalized and socially excluded class gives an insight that
how they use networks in searching jobs in formal and informal market. Heikkinen (2000)
considered two networks ties for young people which helps them to find suitable job, one is
community tie with family, relatives, friend etc and the other is with welfare institution. These
people are at the margin in Finish labor market, facing great risk of social exclusion. Their
exclusion from economic dimension does not necessarily lead themselves excluded from their
social and personal networks but their perilous status in paid employment exclude them from
their social vacuum. Secondly there is a lack of any dramatic difference in network size of young
adults in Finland with relation to their education and employment.
Kliet (2002) evaluated the influence of network on job search among poor women in US, he used
a database collected from 253 women living in dispersed clusters of public housing and found
that women in dispersed residence use a formal method of job search and their job networks
contains diverse information. Findings also reveal that women living in such dispersed residence
try to have better jobs, net of demographic controls and search outcomes. Similarly Mitra (2004)
addressed the role of social networks in urban labor market of Delhi India, she identified three
types of network in urban market of India, and one is operating through kinship ties, second is
caste and ethnicity ties and last one refers to formal channels. She used data from 800 household
residing in slums and employ multinomial logit model to prove her theory. She found that
network types across occupation is different and people make labor market segmented as they try
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to live near their network and secondly due to variation in terms of activities makes population
living in slums as a divers a set which creates a difference in the nature of their problems. While
Xianbi (2008) examined role of networks in finding job, he used a particular word “Guanxi” to
explain the particular tie which facilitate and favor each other, especially when job searcher uses
social connections in job search process. The author used two regimes, post liberalization period
and other is pre liberalization period and analyzed the existence of social ties in job search
process. He use data from in depth interviews and found existence of social ties in government
sector, while large corporations has transparent and standardized procedures of screening and
recruitment of qualified candidates.
Caliendo et al (2010) also analyze the role of social network behavior of unemployed individuals
in Germany. Keeping network theory in mind, they tried to test the hypothesis that individual
with stronger network ties use network channel more often and likely to set higher reservation
wages. Their findings supported their theoretical model and concluded that people with larger
network transform their formal job search into informal method of job search as they consider it
a passive, low cost search channel. Xianbi and Western (2011) target western labor market to
explore comparative effects of market mechanism and social network by capturing human capital
into account. The comparative effect includes comparison of finding job through network ties
with other methods of job search. They also analyzed the effect of strong and weak ties in job
searching and acquisition. With the help of Social Attitude data of Australia from 2007, they
came up with three major findings, first findings refers to social network with low earning and
growth opportunities than market oriented job search method, while the second finding reveal
that job acquisition with strong ties has lower occupational growth than weak ties and last leads
to conclusion that job attainment outcomes are poor only among those without university degree
with social network ties in job acquisition.
A wide range of factors are involved in making young adults vulnerable and socially excluded.
As compared to other ages, young people are facing more risk with change in economy, Braziene
and merkys (2011) targets youth poverty and social exclusion in youth labor market. They tried
to make a comparative analysis of EU countries with special reference of poverty and social
exclusion by age indicators. They used different scales and methodology to evaluate their
research issue and found not very remarkable change in poverty and social exclusion with the
transition from young age (18-24) to older (25-49). Another effort to evaluate the impact of
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social networks of immigrants on their lives is done by Ahmad (2011), he takes into account a
comprehensive job acquisition model, he took in to account three main dimensions of networks,
first related with the impact of job information on job acquisition, second refers to how job
themselves applied for and last refers to the ways in which social contacts have played an
important role in obtaining job. Finding reveal that networks plays a vibrant role in immediate
period after immigration as they have a limited knowledge about local labor market. Findings
also refers to the fact that discrimination these network channels leads to a discrimination in
labor market and cause an attainment of low occupational attainment among immigrants in
Finland.
2.3. Theoretical Framework:
Labor has always been considered as major source of income and livelihood and the labor
market provides an important source to alleviate poverty and raise the standard of living. Labor
can be differentiated on the basis of age, gender, education, skills and location etc resulting in a
highly segmented labor market. And these factors often make buyer bias which indeed causes a
discrimination and exclusion in labor market (Papola, 2012). Labor market discrimination is not
a new topic of research, however it is also very difficult to prove discrimination in the labor
market. There is evidence of existence of discrimination in labor market (Banks, 2013, Thorat
and Attiwal 2009, Thorat et al 2009) and some relate this discrimination with networks, circle
and other determinants (Knuth and Kalina, 2002, Ahmad 2011, Gartrell 2009, Kanter 1977),
therefore it is a difficult task to explain and differentiate process of discrimination in labor
market. Disadvantaged groups are always been at risk in labor market and some baseless beliefs
and tradition make labor market highly segmented and labor market outcomes for different
groups are different subject to their status in society (Das, 2013).
The changing patterns of socio-economic inequality lead toward an increase in ratio of
disadvantaged population within the nation. This ultimately causes social exclusion among this
disadvantaged population. The evidence from different nations, groups who are involved in
“unclean occupation” and “low level work” considered themselves in stigmatized and socially
excluded state. It became severe in India and neighboring countries, where caste restricts lower
caste citizen to avail economic opportunities and better life. These disadvantaged groups living at
the bottom of the stratification do not get rights of equal citizenship.
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Despite of all institutional safeguard, such groups remain in poverty and deprivation. The
structural and policy factors and their individual behaviors become strong attributes that hold
them in poverty.

The attributes from structural point of view includes general economic

condition, gender, race and marginalization along with policy factors associated with education
and health. Other issues are based on broader socio-economic situation and cause a change in
individual behavior of such groups and these groups become stuck in social and economic
arrangements of their lives.
Theories of discrimination also highlight gender and race as main determinants (Becker, 1971,
Arrow, 1973), therefore the composition of this disadvantaged group is based on local culture
and the location where they live. In United States, England, Finland and Germany, literature
treats immigrants as disadvantaged population (Heikkinen 2000, Kaas and Manger 2011,
Ramaswamy & Freudenberg 2012, Ahmad 2011) however in case of India it is specifically
represent gender, caste and religion as main causes of labor force discrimination (Dass and Dutta
2007, Thorat and Attiwal 2009, Thorat et al 2009,Abraham 2012). Very few literatures available
for Pakistan and Bangladesh are available that targets gender, caste, language etc as main source
of discrimination in the labor market. The disadvantaged group is excluded from the labor
market and face socio-economic and political exclusion in the society where they live. Kabeer
(2006) explained social exclusion as a stage where certain groups cannot enjoy equal rights like
the rest of the population and face discrimination in their socio-economic and political lives. She
describe seven types of groups that greatly face exclusion based on their language, caste,
religion, access to land/occupation, gender and disability. These groups are at the margin to be
socially excluded or not.
Zahra and Zafar (2014) discussed the process of marginality to poverty in detail. They refer to
marginalization as a multidimensional concept that leads toward exclusion from social, economic
and political stream and make them discriminated from the rest of the society. According to them
the societal framework plays an important role where gender, religion, culture, caste etc. exclude
a person from the main stream of the society. Another type of marginality is due to geographical
framework where distance from center of development matter, this mainly due to social
vulnerability, migration status, Ethnicity etc. (Davis, 2003). When an individual or group is at
the margin of socio-economic and ecological systems due to extreme poverty caused by barriers
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to access resources, assets, capability development and freedom of choice, it is referred to the
condition of marginality (Gatzweiler et al, 2011).
This societal and geographical exclusion generally affect the communities adversely and they are
going get caught in oppression, low pay and unemployment issues. The discrimination in labor
market is due to such marginality closees doors for decent work for them and they are supposed
to work in informal sector and in an uncertain job market (Thorat et al, 2009). There is various
ways in which a marginalized labor can be excluded from labor market and the most common
cause is lack of required skill or education to enter in a decent work place. Due to long term
existence in vulnerability and poverty, majority of these people fail to get good education and
hence fail to meet labor market requirement, another cause could be the part of marginalized
community and illiterate parents. Extreme poverty sends these kids in informal labor market as
child labor and closes door for decent employment for them.
Social exclusion is also present in labor market and seems to be associated with employment
status. In European context social exclusion is the ineligibility for social welfare due to not
being a part of labor force, then in later year, this concept transformed into unemployment and
low wages in labor market (Papola, 2012). In Indian Context, caste religion and in some cases
gender proved to be determinants of social exclusion, the discriminatory behavior of labor
market against these determinants is dominant. Great attention can be seen in literature on caste
in India, and this issue spread from history to sociology and from anthropology to economics.
Debates on this issue cover problems of caste and social attitude of Indian society toward caste
and religion issues as well as the economic consequences of this social phenomenon (Dass and
Dutta 2007, Thorat and Attiwal 2009, Thorat et al 2009, Abraham 2012).
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Figure 2.1: Social Exclusion, Labor Force Participation and Poverty
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This discrimination in labor market occur in form off three important ways, one associated with
restricted entry in labor market, second refers to limited occupational mobility and third is the
return to work (Abraham 2012). Discrimination is the willingness to pay to avoid contact with
minority group and the other side is willingness to pay to be in contact with majority group. The
neoclassical perspective of discrimination is important to considered here, discrimination is high
when market is non-competitive, for example monopoly market is the ratio of minorities wages
is less than majority wages and when it is going to increase then market is also going to be
competitive, another important theory of discrimination is statistical theory which is based on
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uncertainty and incomplete knowledge of employer about employee’s productivity while hiring
them, then they use their believes of race, ethnicity and gender (Cain, 1976). Weber (1968)
perspective on social segregation in important to considered here, he was of the view that
capitalist societies has different status group based on caste, race, ethnicity or religious
superiority and these superiorities initiate monopolies for them in labor market. Such
discrimination based on caste, religion and gender is highly dominant in almost all developing
countries.
One important outcome of such exclusion was define by Bonacich (1972), who developed “split
labor market theory”, according to him the ethnic group is disadvantaged as that group is stuck
with low wage and poor returns from jobs. Employer are bias toward immigrants and always
offer low wages against that job which give high wage to advantaged group.
In labor market, exclusion affect whole group and discriminate whole group rather than
individual, therefore it is a group-based in nature keeping income, merit and productivity as
constant. These determinants can classify an individual as economically excluded from market.
But identity of an individual is very important determinant of exclusion and makes him/her as
part of group of same identity where productivity and economic characteristics is not very
prominent rather identity. This exclusion affect in divers way and lack of economic opportunities
leads toward low productivity, low initiatives to get good education and skill development
(Thorat, 2007). Due to low level of education and working in economically backward sector,
these excluded groups remain in poverty despite having legal and institutional safeguard (Thorat
et al, 2009).
Such excluded groups are normally working in informal sector at lower wages; another aspect
which cannot ignore among them is the social connections. They use somehow their connections
to find better jobs in the field. Society builds with the help of relations among individuals
networks made up ties between them (Williams & C. Durrance, 2008). An individual tries to get
information about available jobs from different sources. He focused on personal ties that provide
information about available jobs, while some of individual use bureaucratic structure for this
purpose (Granovetter, 1983). These networks help to find more resources as well, Granovetter
(1983) elaborate bridges between individuals. If first person (A) is connected to second person
(B) and at same time first person (A) is also connected with other person (C) then there is a
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bridge between person B and C and that bridge claimed as a weak tie and the connectivity
between person (A) with person (B) as well as person (B) with person (C) is claimed as strong
tie. According to him these weak ties are more helpful to find jobs than strong ties, and new
information comes from weak ties rather from strong ties as person’s strong ties has same job
lead information that he or she has, therefore s/he relies more on weak ties to get new
information. Later work somehow reject Granovetter’s hypothesis and proved the importance of
strong ties in finding jobs. Generally higher status job use weak ties while lower status jobs or in
informal sector, people more relies on strong ties. It could because in lower-status jobs
employers prefer to hire through ethnic groups (Wasserman and Faust, 1994). Disadvantaged
groups are more worried for their basic needs which enforce them to maintain strong ties
therefore they are without weak ties which could provide them information about new jobs (Lin,
1999, 2001). Networks help them to find job, but due to belonging to a socially excluded class,
they are low paid and don’t have any kind of job benefits.
The result of such exclusion from the economic activities and restricted access to better job is the
persistent poverty among marginalized and socially excluded class. They face inconsistency in
their jobs which affect their income thus standard of living. Another important aspect of which
cannot be ignored is the existence of recurrent poverty among this disadvantaged group. As
household income is dynamic in nature and people can move in and out of poverty. The
economic exclusion of this class is the outcome of their low-pay, no pay career and being at the
bottom of the labor market. The effect of such exclusion is the persistent poverty (Farrigan, 2010)
Poverty can be explain in different dimension, anciently it is linked with material lacks then
transformed into the restricted access of resources which can make an individual or household
better off.
This marginality has two way relationships with poverty, it enforces people to be poor or poverty
enforces people to be marginalized. Individual or settlements being excluded from the dimension
of development and progress are move toward extreme poverty. The people that are affected by
poverty and exclusion are considered to be the marginalized poor (Gatzweiler et al, 2011).
This marginalization and social exclusion leads to poverty. An individual can be in and out of
poverty depends on his income and job prospects. The potential in labor market and job
prospects can make him poor or non-poor. But certain shocks can make him more sensitive
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toward poverty due to low level of knowledge and skills, health issues, poor infrastructure, poor
social networking and limited access to job market.
2.4. Data and Sample Delineation
The data which is used for analysis is collected by self-administered survey from 750
households. The final sample consists of 1360 individual ranging from 14 to 60 years, the
threshold has been selected on the basis of definition of working age in Pakistan. The
respondents have been selected by their characteristics. As this study tries to see the impact of
labor force participation and the social networking behavior on the poverty of marginalized
communities, therefore three types of population that is on margin has been selected (a)
minorities (b) home maids and (c) transgender that resides within the boundary of Lahore city.
Oxford (2005) defines seven types of marginalized groups in Pakistan, however this is also
possible that a marginalized person can be non-poor and enjoy good status in the society. The
general focus of this study on above three defined groups which broadly explains two types of
marginalization, one is religion based while the other is gender, however the selected working
age population is based on certain characteristics, This study collect its entire sample of
minorities from slums and katchi abadies to cover that sample which is potentially vulnerable to
exclusion and discrimination, on the other hand gender based exclusion can be seen in deprived
class, therefore home maids has been selected to represent female exclusion and transgender to
represent a complete concept of gender based exclusion.
Each individual is asked about his or her earning level, type of employment, type of earning
either daily or monthly, job related benefits provided by employer, exclusion issues from
economic activity and its impact on their productivity and lives. The role of social networks and
type of social network also been covered in survey. A sound perspective of labor force
participation, exclusion, networks and poverty has been asked in the survey. The distribution of
respondent is as follows:
Table 2.1: Percentage of respondents by category
Category

Frequency

Percent

minorities

897

66

Home maids

378

28

Transgender

88

6
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2.5. Descriptive Analysis:
Table 2.2 given below shows the education profile of respondent by categories, the ratio of
illiterate population is higher than the educated population and if educated than majority of
population both male and female has education less than secondary while very few hence crossed
secondary level and reached higher level of education. Statistics about minority show slightly
better picture of education than families of home maids. For female labor force, situation is more
critical, the proportion of educated females is less than the male but the case in home maid’s
families is different, here the proportion of educated female is greater than the male. Overall
sample shows that the proportion rises at secondary level where ratio shows better proportion of
people that have completed the secondary level. Examining the pattern of highly educated
people, the proportion is very low which shows a better picture of their participation in labor
force.
Table 2.2: Percentage Distribution of Education profile of respondents (age 14+)
Overall

Minorities

Women

Transgender

none

52.7

44.2

60.5

54.5

pre primary

1.1

.8

5.4

2.3

primary

4.5

4.5

13.2

6.8

middle

11.2

12.3

3.1

15.9

secondary

15.8

19.8

8.0

15.9

intermediate

6.9

8.9

1.7

2.3

graduation

5.8

7.2

2.0

2.3

masters

1.8

2.3

.6

-

religious

.3

.1

.6

-

education
Table 2.3 illustrate the gender division in the primary activities performed by them. Majority of
working age population is working to earn income, only one household reported to have child
labor, while after employed population ratio, the higher ratio of working age population is
obtaining education at different level, while the proportion of unemployed population is low. As
expected a greater proportion of female is engaged in housekeeping and is out of labor.
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Table 2.3: Population by Primary Activity (%age)
Overall
Minorities
working or helping to earn income
61.0
49.7
unemployed looking for work
10.8
8.8
unemployed not looking for work
2.0
2.5
obtaining education
9.9
14.3
house keeping
15.1
22.8
sick
1.1
1.7
disable
.1
.1

Women
68.0
30.3
1.4
.3
-

Transgender
86.4
6.8
6.8
-

Table 2.4 shows a sharp gender division in the main occupations performed. Among the whole
sample, the majority of population has worked in low skill jobs, while very few are reported to
have performed jobs at managerial level, unfortunately this ratio becomes more less or in the
case of home maid’s families, where very few respondents are working at managerial positions, a
large number of labor force are working as service worker, labor and others.
Table 2.4: Population by Occupation (%age)
Overall
professional/technician
5.2
manager/administrator
1.1
clerical
.8
sales
3.2
service worker
43.7
production/transport
.2
labor
16.5
others
29.4

Minorities
3.3
1.5
.9
3.4
31.8
.1
15.9
43.0

Women
1.8
.6
.6
3.0
73.4
.3
17.8
2.7

Transgender
3.4
17.2
16.7
62.7

The category of service workers includes waiter, sweeper and other low skilled jobs which give
low monetary reward. Whereas people reported within the other option in fact includes street
hawkers, though being marginalized, they are concentrated in a narrow range of occupations, but
among them the condition of female labor force is vulnerable, they only have restricted
opportunities in manual laboring and low wage occupations. They are excluded from whole host
of professional, managerial and intermediate skill occupations.
The most vulnerable fact which we found is about khawajasaraas (transgender), the lack of
community support, job opportunities and skills restrict earning source for them. Around 60%
sample of khawajasarras earn their income through unethical sources. They claim about society
attitude which degrade them and they indulge themselves in such activities just to earn income
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for their living. Figure 2.1 shows the occupational distribution of sample with the help of a map,
this map is based on GPS points of the residence of marginal labor force to see the concentration
of employment in different areas of Lahore.
Map 2.1:
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2.5.1. Social Network and Job Search
The use of social networks is referred by different social domains, in social sciences, labor
market theory has a strong role of social network in job search (Nyoni, 2012, De Tona & Lentin,
2011, Wanberg et al, 2000). Further research reported use of social network among minorities,
migrants, ethnic community and other marginal classes (Heikkinen, 2000). This use of social
networks in finding job seems common among marginal communities.
Table 2.5: Job Search Method by Category
Job search method

Minorities (%)

Women (%)

Transgender (%)

Social resource

74.7

77.5

83.1

Formal method

25.3

22.5

16.9

The role of social network in job search in vibrant among minorities, 74.7% of total minority
sample use networks in finding job in their carrier, however among women, the ratio is slight
greater than minorities and around 78% of total women sample use social network in job search.
The role of social network in finding job especially among marginal class can’t be ignored, not
even in developing communities; developed communities also witness the use of network in job
search. Heikkinen (2000) found greater size of network among employed labor force while
young people in Finland are more connected with strong network than weak network.
Table 2.6: Job Search Method by Job Type
Job type

Social Resource (%)

Formal Method (%)

High skilled jobs

42.2

57.8

Intermediate skilled jobs

31.1

68.9

Low skilled jobs

65.5

34.5

The use of social network in finding job is greater in low skilled jobs, however the large sample
of this study also is comprised with low skilled job while high skilled and intermediate skilled
people are small in numbers. Low skilled jobs includes daily wage work, laborer work etc. These
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people reported to have need of some reference in finding job as being part of the informal
sector. The ratio of people that use networks in job search in other two types is also not very
small and people associated with these type of work also frequently use networks in findings
jobs.
Figure 2.2:

2.5.2. The Connectivity among Marginal Class in Job Search
The connectivity among marginal class may vary from category to category. As describe earlier,
sample of this study covers three types of marginalized communities, minorities, women and
transgender. It is understood that they have least link among themselves, however within their
category, they have strong connectivity with each other. The figure 2.3 shows below reflects a
separate picture of network by category.
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2.6. Empirical Model:
The generalized model is:
Y = f(X1i, X2i, X3i,………Xni)

(1)

Where Yi is the dependent variable and Xis is the set of different independent variables related to
socio-economic and labor market related variables that can determine labor force participation of
marginalized community. If y* capture the status of labor force participation either employed or
unemployed then the regression equation can be written as follows:
(2)

In order to examine social factor that influence labor force participation of marginalized class,
this work consist of two perspectives, poverty states of marginalized class (poor or non-poor)
and employment status (employed or unemployed).
The logical and appropriate model that can be useful to employ is binary logistic regression
model. This multivariate technique assumes dependent variable as dichotomous and independent
variable either quantitative or qualitative. The probability of a category of the dependent variable
by using a logistic transformation of a linear combination of the independent variables:

(3)

P(Y) represents the probability of having one of the categories of dependent variable whereas βi
are the coefficient values of independent variables of the model and is a row vector. The logit
function is then can be written as:
(4)

The Left side value is the natural log of the odds in favor of individual to be unemployed
whereas βj is the measure of change of the chance of the unemployed to be employed.
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The relevant policy related variables include job benefits, type of job, working partner, social
exclusion and social networking. The socio-demographic variables are age, marital status,
education, health and standard of living. As far as the policy variables are concerned, age is
considered to be one of the most important variables while the job benefits and job types also
played an important role in reducing poverty. If there are more financial and non-financial
benefits associated with a specific job, an individual can be better off when benefits are
associated with his or her job. On the other hand the type of job are also associated with job
security and productivity, there is more satisfaction associated with government job, while
private job is assumed to be riskier than the government job (Faggio and Overman, 2014, Faridi
et al, 2009).
The importance of working partner in reducing risk of poverty cannot be ignored, if both of
family members (head and his partner) are working, they can better manage household expenses
(Triebe, 2013). Some socio-demographic variables are very important to built quality of human
capital and communities with more low-skilled workers in general are more likely to experience
high rates of poverty. The educational attainment as a measure of the quality of human capital is
important, High educational attainment may imply a greater set of employment opportunities
which can decrease poverty (Cameron, 2000; chaudhary et al, 2009, Kantor (2009)). Theory
shows a fundamental impact of health on households, it is considered that the accessibility to
health services directly influence the productivity of individual household (McDonough et al,
2010; Zhong, 2009).
Some of the variables are derived from specific policy intervention. For example job benefits
includes all education, health, housing and bonuses related aspects while standard of living
includes the perceived standard of living of the respondents. Survey includes some aspect to
measure standard of living as per the respondent point of view. This gives an idea that how they
feel themselves while moving in the society (Oswald et al, 2015). Exclusion from labor market
related issues are important to capture, theory revealed that these marginalized communities are
victim of socio-economic exclusion, they face discrimination in hiring, wage determination and
job related benefits (Knuth and Kalina, 2002) and this exclusion decreases productivity and job
satisfaction. Another important aspect which has been captured in this article is the role of social
network in finding jobs. It is normally perceived that these communities are tied in network
which helps them to migrate, to find better job and to improve earnings prospects. This aspect is
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captured by developing weak and strong ties. Literature made different attempts to find valid
indicators, however the development and assessment of weak and strong ties is the most famous
and a simple method to find network strength. The type of relationship and frequency of contact
can be helpful to measure tie strength (Nyoni, 2012, De Tona & Lentin, 2011, Heikkinen, 2000,
Wanberg, 2000, Granovetter, 1983). This paper use tie strength with the help of type of
relationship, frequency of contacts and frequency of job acquisition through network. To
measure tie strength and all other earlier prescribed variables, Principle Component Method has
been used.
Different logistic regression model has been employed to capture the effect of labor force
participation on poverty of working class or vice versa. Some studies used working poverty as
dependent factor and evaluate effect of job market issues on it while some reviewed effect of
poverty and job related discriminations on employment status of working class.
2.6.1. Results and Discussion:
Results showed the relative predictive power of both the type of variables (policy and sociodemographic) related with whole the sample as well as with the categories of marginality and
shows a comparable picture of influence of these variables on employment status and poverty
status of marginalized class. Results show a mixed nature (significant or insignificant) behavior
of variables while theory also suggests the same pattern in different literature. One thing which
may again be noted that the target sample of this study is comprised of minorities, women and
transgender specifically living in slums and katchi abadies. The sample from these areas mainly
works in informal sectors. We found a large sample of minorities working as sweepers or similar
occupations, while those women were specifically selected who are working as home maids or
office sweepers, the sample of transgender resides mostly in slums and difficult to target for
survey, therefore study took into account the sample of transgender living in any part of Lahore.
The table 2.7 shows the impact of socio-demographic and policy related variables on the
employment states of marginal population of Lahore.
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Table 2.7: Logit estimated of Overall Marginalized Sample Population:
Dependent Variable: Employment Status
Coefficient

Odds Ratio

Marginal Effect

Age

-0.1513**

0.908

-0.0042

Age square

0.0022**

1.021

0.3976

1.488

0.017

1.1176**

5.509

0.0746

Education

-12.459***

0.6969

-0.1579

Social exclusion

-0.6351***

0.594

-0.4595

Job benefits

-0.4372**

0.615

-0.2124

Standard of living

-0.0316

1.135

0.0056

Working partner

-4.0523***

0.198

-0.176

Public

-4.2892***

0.024

-0.1664

Private

-6.9113***

0.091

-0.2654

Weak ties

0.5143**

1.591

0.3564

Strong ties

-0.4654***

0.679

-0.1688

Marital status
Health

Job type

Social networking

R2 = 0.83
Significance at ***1%, **5% and *10%
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Table 2.8: Logit estimated of Marginalized Sample Population (Minorities):
Dependent Variable: Employment Status
Coefficient

Odds Ratio

Marginal Effect

Age

-0.1057

0.704

-0.0201

Age square

0.00178

1.002

Marital status

0.3938

1.689

0.107

Health

0.6548

0.423

-0.1752

1.9837**

1.037

0.0074

-0.3121***

0.716

-0.1680

Job benefits

-0.3594*

0.675

-0.8011

Standard of living

-0.0236

1.072

0.0143

Working partner

-5.0788***

0.045

-0.176

Public

-7.3864***

0.049

-0.1018

Private

-5.1516***

0.008

-0.0838

Weak ties

-0.4721

1.451

0.4596

Strong ties

-0.4553**

0.667

-0.1827

Education
Social exclusion

Job type

Social networking

R2 = 0.88
Significance at ***1%, **5% and *10%
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Table 2.9: Logit estimated of Marginalized Sample Population (Women):
Dependent Variable: Employment Status
Coefficient

Odds Ratio

Marginal Effect

Age

-0.1043

0.612

-0.0358

Age square

0.0013

1.001

Marital status

-0.1278

1.275

0.3102

Health

-0.3553

0.652

-0.2252

Education

-0.3586

1.002

0.0854

Social exclusion

-0.8752***

0.651

-0.2657

Job benefits

-1.1474***

0.734

-0.6816

Standard of living

0.4942**

1.241

0.1854

Working partner

-4.3873***

0.695

-0.275

Public

-1.0785*

0.019

-0.0158

Private

1.0480

0.029

-0.1845

Weak ties

-2.0834***

1.654

0.5981

Strong ties

-1.1980***

0.051

-0.1185

Job type

Social networking

R2 = 0.866
Significance at ***1%, **5% and *10%
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Table 2.10: Logit estimated of Marginalized Sample Population (Transgender):
Dependent Variable: Employment Status
Coefficient

Odds Ratio

Marginal Effect

-0.14229***

0.219

-0.0927

0.00216***

1.000

0.6275

0.549

0.379

-0.59563

0.035

0.176

-0.83678***

0.652

-0.381

Job benefits

-0.0703

0.075

-0.189

Standard of living

-0.04253

1.366

0.252

Public

-1.71289

0.019

-0.0012

Private

-3.6183***

0.033

-0.294

Weak ties

-0.51509**

1.318

0.641

Strong ties

0.16210

0.291

-0.065

A
ge
Age square
Health
Education
Social exclusion

Job type

Social networking

R2 = 0.875
Significance at ***1%, **5% and *10%
The above table shows the determinants of labor force participation in urban labor market. As
expected results show a strong influence of both socio-demographic as well as policy related
variables on labor force participation. The impact of age is negative and significant on labor
force participation. The variable age square captures the non-linear relationship with dependent
variable, this variable positively affect the dependent variable which shows that participation of
68

marginalized population in labor market increase when age increase, and this variables is
insignificant in case of separate analysis of marginalized category, however in the case of
transgender it is significant in nature. Malhotra and Degraff (1997) and Cai (2010) also shows a
significant relationship of age with labor force participation however Kantor (2009) finds a both
significant and insignificant impact of age and age square, she in fact divided her sample into
salary based categories and found their impact insignificant in case of domestic and casual work,
however in case of subcontract, she found a positive impact of both variables on employment
status. The possible reason of this insignificant relation would be the exclusion of young labor
force from labor market due to multiple factor i.e. lack of social networking, experience etc. As
far as the other social variables are concerned, education is significant in nature with dependent
variable. Education is always being considered as an important determinant of labor force
participation, Kantor (2009) also shows a significant impact of education on labor force
participation. The education variable comprised of only literate and illiterate categories, as all
variables related to education e.g. below metric, higher education, technical education are found
to be insignificant with the dependent variable. In case of the whole sample and minorities, the
variables show a significant and positive impact as reported in literature, chances of getting
employment increases by 15% more than the illiterate person, however in case of women and
transgender, the findings shows it to have an insignificant relation with the employment decision.
The possible justification of having education significant in case of one cluster and insignificant
in others could be the composition of respondent working in different fields like the sample of
women comprised of home maids and office sweepers are not very concerned with education.
Similarly sample of transgender also associated with some poor nature of work where education
is not a strong determinant, therefore this variable found insignificant in our case. The role of
standard of living is also found to be important in many studies and it is tested in different
manners and dimensions. For example Johnson (2014) tried to develop a link between house
price and female labor force participation while Oswald et al (2010) takes into account home
appliances as determinant of female labor force participation. In case of overall sample,
minorities and transgender, this variable is insignificant in nature, however in case of women
worker this variable shows a significant and positive impact on dependent variable. The findings
confirms previous research that women associated with house maids or office sweepers related
work are more concerned with their standard of living. They enter or exit the job market based
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upon changes in their standard of living. The role of working partner is found to be important in
many studies (McGinnity, 2002, Triebe, 2013). The concept of “linked lives” is important for
married labor force, they have a significant impact of working partner on their employment
decision. In case of our sample, it is significant for all cases, results shows a decrease in the
willingness to be employed by 27% among sample of women who have partner earning money
as compare to non working partner. On the other hand we found marital status insignificant with
employment decision. Kantor (2009), Salway et al (2003), and Stoloff et al (1999) found an
insignificant nature of relationship among employment decision and marital status.
The role of policy variable in defining job prospects is significant; the study takes important
policy aspects related with job into account. As the study takes into account some specific and
poor pockets of Lahore, this class is found to be more influenced towards job benefits as they are
mostly working in informal sector. The variable job benefits as discussed earlier is derived from
different factors associated with financial and non-financial benefits of job is significant with
employment status. This variable is significant in all cases except transgender and shows a
negative relation with dependent variable. The sign indicates that the more the job benefits, the
lesser chance to be unemployed or out of employment. Its coefficient in case of women workers
shows more concerns of job benefits. This variable also found to be significant in literature as
Lee and Jai (2014) shows a significant effect of job benefits on employment prospects of labor
force. The sector of employment especially in developing countries is very important, people feel
more secure while working in public sector (Faggio and Overman, 2014, Faridi et al, 2010).
Results shows a significant negative effect of both public and private sector employment on job
prospects, however in case of women labor force, private sector employment shows insignificant
impact, it could be the results of job insecurity associated with private sector employment for
female labor force.
According to Zahra and Zafar (2014) social exclusion is the later stage of marginality and a
marginalized person is stuck in poverty when he or she faced social exclusion. Results show a
negative and significant impact of social exclusion on employment prospects which leads to the
conclusion that if there is a decrease in the extent of social exclusion, the participation of
marginalized labor force will increase. The people normally work in informal and low skilled
sector and face real challenges in finding jobs. They normally need reference in finding job,
Nyoni (2012), Kogan (2011) and Heikkinen (2000) also indicate the importance of social
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network in finding jobs. Previous literature shows that networks normally help to find jobs in the
labor market, Granovetter (1983) throw light on the strength of ties and conclude that weak ties
plays more important role than strong ties. Findings revealed that as women workers strongly
depend on their network for their jobs because they are associated with sweeping, therefore
strong and weak ties helps them to find work, on the other hand minorities depends on strong ties
due to restricted interaction with the rest of community, and overall sample shows a significant
reliance on weak ties which confirms Granvetter’s (1974) strength of weak ties.
Table 2.11: Logit estimated of Overall Marginalized Sample Population:
Dependent Variable: Poverty status:

Age
Age square

Coefficient

Odds ratio

Marginal Effect

-0.1513**

0.869

-.00021

0.0022**

1.001

0.522

0.5889

-0.0068

Health

1.1176**

1.6657

0.0697

Education

12.459***

5.2833

0.2162

Social exclusion

0.6351***

1.3111

0.3481

Job benefits

-0.4372**

0.619

-0.0061

Standard of living

-1.0316

6.2962

0.0024

Working partner

-4.0523***

1.0266

0.090

Public

0.6651***

1.9447

0.094

Private

-0.9113***

0.4825

0.595

Weak ties

0.5143**

0.995

0.401

Strong ties

-0.4654***

1.428

0.530

Marital status

Job type

Social networking

R2 = 0.83
Significance at ***1%, **5% and *10%
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Table 2.12: Logit estimated of Marginalized Sample Population (Minorities):
Dependent Variable: Poverty status:
Coefficient

Odds ratio

Marginal Effect

Age

-0.1057

0.767

-.00044

Age square

0.00178

1.003

Marital status

0.3938

0.551

-0.0098

Health

0.6548

1.767

0.047

1.9837**

1.956

0.111

-0.3121***

1.141

0.2172

Job benefits

-0.3594*

1.556

-0.7294

Standard of living

-0.0236

6.195

0.0304

Working partner

-5.0788***

2.356

0.1410

Public

-7.3864***

1.532

0.0703

Private

-5.1516***

0.403

0.1501

Weak ties

-0.4721

1.522

0.6927

Strong ties

-0.4553**

1.634

0.0811

Education
Social exclusion

Job type

Social networking

R2 = 0.88
Significance at ***1%, **5% and *10%
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Table 2.13: Logit estimated of Marginalized Sample Population (Women):
Dependent Variable: Poverty status:
Coefficient

Odds ratio

Marginal Effect

Age

-0.1043

0.534

-0.0054

Age square

0.0013

1.007

Marital status

-0.1278

0.331

-0.012

Health

-0.3553

1.419

0.371

Education

-0.3586

1.666

0.081

Social exclusion

-0.8752***

1.082

0.312

Job benefits

-1.1474***

1.625

-0.312

Standard of living

0.4942**

4.122

0.162

Working partner

-4.3873***

1.231

0.241

Public

-1.0785*

1.474

0.0027

Private

1.0480

0.331

0.0241

Weak ties

-2.0834***

1.251

0.631

Strong ties

-1.1980***

1.471

0.174

Job type

Social networking

R2 = 0.866
Significance at ***1%, **5% and *10%
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Table 2.14: Logit estimated of Marginalized Sample Population (Transgender):
Dependent Variable: Poverty status:
Coefficient

Odds ratio

Marginal Effect

Age

-0.14229***

0.534

-0.0054

Age square

-0.00216***

0.087

0.6275

1.021

0.445

-0.59563

1.289

0.062

-0.83678***

1.126

0.554

Job benefits

-0.0703

1.025

-0.092

Standard of living

-0.04253

4.001

0.321

Public

-1.71289

1.074

0.012

Private

-3.6183***

0.231

0.0836

Weak ties

-0.51509**

1.333

0.716

Strong ties

0.16210

1.271

0.143

Health
Education
Social exclusion

Job type

Social networking

R2 = 0.875
Significance at ***1%, **5% and *10%
At a later stage of analysis, we also try to find the impact of labor market related variables on
poverty status of surveyed population (above 14). The analysis again shows finding of overall
sample, and then findings of three separate clusters. The variable age is significant in case of
whole sample and minorities, but insignificant in other cases; similarly age square which we use
to capture nonlinear relationship is significant only in case of women while insignificant in other
cases. Wagle (2011) found a significant impact of age on poverty states on one data set while in
similar study he found an insignificant impact of age for other data set. In same line Bradley et al
(2001) shows an insignificant impact of age and age square on poverty status of people who are
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in labor market. The other variable related with demography is marital status, which is found to
be insignificant in our case. Wagle (2011) and Bradley et al (2001) also found an insignificant
impact of marital status on poverty. Both studies split this variable into subsample i.e. married,
divorced or widowed, and fond insignificant impact of all variables on poverty status. This
variable is not applicable for khwaja Saraas (transgender). The role of working partner on
poverty reduction is proved to be significant in literature. McGinnity (2002) and Triebe (2013)
found that the household faced less poverty traps when partner of household head is working and
helping to earn income. In the case of our sample, this variable is significant with negative
relation which leads to prove the hypothesis that the helping hand of HHH’s partner makes
household out of poverty.
Employment and the quality of employment is important for poverty reduction, the informal
sector growth considered to be important through education and technical education for
reduction of poverty (Ezeji et al, 2015). Dewilde (2004) found an increase in educational
attainment would cause a reduction in poverty risk, on the other hand, Dewilde (2004) found
greater proportion of population with higher education laying within poverty. Education can play
a crucial role in poverty reduction, but in our case, it is found to be significant for the whole
sample but insignificant for defined clusters. The possible justification of having education
insignificant to employment decision can be the that more than 80% of the sample marginalized
population are reported in working in some informal and poor nature of work, where education is
not a strong determinant, the proportion of population working in professional or decent work is
very low, therefore this variable is found to be insignificant in our case. The studies of Wagle
(2011), Bradley et al (2001) showed insignificant impact of education and health on poverty
status.
Another important variable is social exclusion in the case of marginalized community poverty
assessment. This variable is significant and negative in all results and shows that the lesser
chances of facing social exclusion in labor market, the lesser chances to be in poverty. Zahra and
Zafar (2014) and Wagle (2011) also found this variable significant in case of urban poverty in
Punjab, Pakistan.
The psychology related with working sector cannot be ignored, the impact of sector either public
or private can’t be ignored in case of evaluating impact of job related determinants on poverty
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status of employees. We found inconsistency related with private sector job during interviews
with respondents. The role of public sector however in our case is significant in nature. It shows
that the consistency of work in public sector is greater than the private sector and chances to be
out of poverty is greater while working in public sector. A sufficient sample of our survey is
from Lahore Waste Management Company and some other public sector organizations, however
in case of Khwaja Saraas (transgender) private sector proved to be significant in poverty
reduction.
The strength of ties has been proved in many studies (Cattell, 2004, Thorp et al, 2005, Bandiera,
2009), the marginalized community is connected in clan network. The role of ties in poverty
reduction is significant. The whole sample revealed strength of both types of ties in poverty
reduction, however in case of minorities, strong ties proved more helpful than weak ties, on the
other hand weak ties in case of transgender proved to be helpful in poverty reduction.
2.7. Conclusion
The growing economic integration motivate rural urban migration and make market of urban
centers more competitive. This study tried to highlight issues of marginalized labor force who
resides in slums of Lahore city. The study focus on the labor market of Lahore to identify to
issues faced by this marginalized class. One of the considerable phenomenon is the social
exclusion which this working class of marginalized communities face in job search process and
during job. This phenomenon not only make them deprived but also caught them in the long term
unemployment or under employment. This class mainly targets informal labor market sector and
the pressure on this sector restricts job opportunities for them. The important aspect which we
can’t ignore is the role of their networks in job search. These people are tied with strong and
weak nodes and use these ties in searching job for themselves.
The dualistic role of labor market in Lahore, Pakistan can cause a sense of social exclusion and
deprivation among workers specially marginalized workers. The lack of opportunities for
socially excluded young labor and the major share of informal sector employment can cause
them to remain in vicious circle of poverty. These workers cannot meet challenges of globalized
service sector economies due to low level of skill and education constraints and this is the reason
the share of service workers which include sweeping and other low category jobs is greater than
decent work in all clusters of analysis. At the same time the majority of respondents are not
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educated while results shows a significant contribution of education on employment decision and
working poverty among marginal working class of Lahore.
On the socio-demographic side, the analysis of this study support the theoretical framework
developed earlier in the study regarding role of education and health while marital status and
other variables like family size and number of children are not consistent when incorporated
policy related variables. The role of perceived standard of living shows an important impact as
this variable captured their perception about respondent’s standard of living and this variable
found consistent in case of women. As well as policy related variables are concerned, the
significant impact found for all variables. The role of social exclusion which this working class
of marginalized communities face in job search process and during job is found to be an
important factor. This social exclusion cause a discrimination in job opportunities and wage
determination at time of job attainment. The role of networks ties plays an important role in
finding job especially in informal sector. The study capture the use of networks in job search
behavior of marginalized labor force and found a strong use of networks in job finding.
A better understanding of dynamics of labor force participation and working poverty helps to
redefine or develop social policies and policies related with labor market to support the poor. The
study suggest a focus of social development programs on marginalized class includes minorities,
women and khwajasarras, unfortunately when these programs target to help poor to be out of
poverty, these marginalized groups were still more poor. The need of policy is the productive
involvement of these groups in labor force participation. One of the most vulnerable fact about
khwajasaaras earning patterns and source was found in this study, around 60% of Khwajasaraas
indulge in unethical activities to earn livelihood. These people failed to find some reasonable and
decent earning prospects due to education level and most important their gender issue.
Community does not accept them to be part of economic activity as a common man. A fruitful
policy is required to define social and economic policies for them to make them a productive and
decent member of society. Greater policy emphasis needed to provide education and skill for
workforce to make them competitive in the labor market.
As this study focus Lahore labor market to identified deteriorating factors faced by marginalized
class of this city. However due to resource and time constraints, research area and sample size
was limited. Better understanding would be possible if research on the topic will extend the cases
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and include more marginalized communities either within city or extend boundaries of research
to different areas. The need of survey which target specifically marginalized class (as done in
other countries) at country level is vibrant to include these marginalized groups into policy
reforms.
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Marginality and Social Exclusion in Punjab: An Interactive Mapping Approach
The growing competition among nations and globalization has increased population density in
urban areas and has made urban management more difficult due to rapid increase in population
size, slums areas and increase in urban poverty. Like many others countries, in Pakistan there is a
need for accurate information for better policy making. Historically countries are more
concerned toward macroeconomic stability while microeconomic components have been
ignored. Specifically in case of poverty reduction programs, lack of information is evident,
household surveys deal with the overall picture of income and expenditure, however if we want
to target poverty pockets or marginalized area then these surveys are not very helpful to target
neglected areas of a specific region.
There are number of sources of information for the measurement of poverty in Pakistan,
household surveys regarding socio-economic conditions are available which serves their purpose
well, but at regional or provincial level, the sample of these surveys definitely not representative
enough to analyze the trend of poverty in one region. In Punjab, Multiple Indicator Cluster
surveys can be a useful data source to check living conditions of the residents of the Punjab.
However all data sources either at country level or at provincial level covers overall population
sample whereas marginalized and socially excluded population is always been ignored while
developing a policy focus for poverty reduction in Pakistan. Such kind of limitation creates
difficulties in targeting marginalized and socially excluded population at regional level where
larger sample is required to evaluate poverty trends. To overcome this limitation, marginalization
and social exclusion index is used. In 2013, UN human development report brought a new aspect
of poverty which is social exclusion and introduced social exclusion index based on general
household income and expenditure survey. In developed countries, number of literature shows
the importance of topic but in developing countries, limited literature is available. Even in
subcontinent, social exclusion has been getting great importance in literature due to caste and
religious inequalities (World Bank, 2011, Thorat & Nidhi, 2010, Thorat et al 2009, Mitra, 2004).
3.1. The Evolution of Marginalization and Poverty in Punjab and Need for Policy
Aggregation
The policy focus in Punjab regarding poverty reduction programs is very limited, this area has
traditionally considered in the domains of the federal government, however rapid rural-urban
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migration, increase in informal sector labor market made this issue more relevant for provincial
management.
In case of Punjab, Pakistan, the only survey which can serve the purpose of measurement of
poverty trends among marginalized people are Multiple Indicator Cluster survey (MICS). But
there is a detailed exercise required to be done with this task. In 2007-08, 91,280 households
drawn to be participated in data collection process from which 59456 were rural and 31824 were
urban. Of this sample 594,851 individual from urban and rural areas were covered with a wide
range of socio-economic issues on living condition, economic situation, health and education,
housing etc. In data collected in 2011-12, 102,545 household was covered and this data set also
covered more than 90 indicators from different socio-economic perspectives. The unit of
observation for the analysis of this study is individual residents in urban areas of Punjab,
Pakistan.
The use of interactive tools also can be a useful technique which unfortunately has not been
extensively used in social sciences research in Pakistan. However some of government bodies
and international organizations recognized this as an important policy tool. Maps can be a
powerful and comprehensive tool for presenting ground realities, these maps can be useful for
understanding of a non-technical audience.
Spatial analysis has always considered a useful tool for poverty reduction. It allows us to analyze
the cause and effect of the issue. This tool is also helpful to identify marginal class belongs to an
ethnic minority, women, living is deprived areas, living in deprived living with poor living needs
etc. In Punjab, the use of GIS is limited towards some specific goals in some specific areas, but
the issues of standard of living however is ignored as well as some areas of the Punjab. The
spatial analysis of entire Punjab will be helpful to see the problems of poor and marginal class
for policy improvement.
The study aims to identify an important aspect of poverty which is marginality and tries to see its
cause and effects in urban areas of the Punjab province. The identification of indicators which
can serve at local level is important and we have tried to highlight those indicators that are
helpful to calculate extent of marginality and social exclusion in the Punjab province. Similarly
aggregate level indicators some time hide important information, therefore to present findings
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from marginality and social exclusion indices, we used an interactive technology of GIS
mapping and compare different areas of the Punjab for better understanding.
3.2. The Concept of Marginality and Social Exclusion
This urban-rural connection framework is addressed by Du Toit and Neves (2009) and they
elaborate the informal social protection with reference to poverty and vulnerability in migrant’s
network. They are of the view that the marginalized and poor households are not truly beneficent
from social grants within urban premises but the spatially extended network plays an important
part. These networks not only develop linkages between rural and urban households but also
contribute in formal and informal economic activities and generate opportunities of monetary
remittance for them. These arrangements help poor to survive, reduce vulnerability and poverty
by providing opportunities and to overcome shocks by sharing their experiences with others.
They also found that these social connections are strongly influenced by age, gender, status and
other markers of exclusion, and these factors increase the vulnerability in a deprived individual.
A theoretical aspect of social exclusion has also been covered by Gurung and Kollmair (2005),
that defined socio-cultural, political and economic spheres as a part of broad umbrella of
marginality, where deprived people fight to gain access (societal and spatial) to resources. They
concluded that by doing this, these marginalized people might be able to convert disadvantages
into possibilities in improving their living conditions and promoting cooperation. He identified
growth of globalization and international competition for trade as a factor to increase
vulnerability of marginal regions and its occupants. The concept of social exclusion then
explained by Fischer (2008), who identified several ambiguities regarding social exclusion, is of
view that these ambiguities are the result of the fact that literature is silent in differentiating
between social exclusion and poverty. A need is there to re-conceptualize social exclusion in a
way that is not grounded with reference to norms. He defined social exclusion as a structural
process of repulsion. This definition illustrates the process of disadvantage that occurs across in a
social hierarchy. He stated if the social exclusion approach is to provide analytical value addition
over and above the relative and capability deprivation approach then it must be differentiated
from the poverty. In same lines, Shaaban (2011) related this concept with social cohesion and
poverty to make it more clear in observing cause and effect relationship. By explaining a
difference between social exclusion and poverty, he highlighted some common gaps in literature
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and developed a theory of social exclusion where social exclusion is a prior stage of poverty that
leads towards multidimensional poverty includes poverty in knowledge, skills, citizenship, sociopolitical life and community.
Early research also support the idea of this social exclusion, In industrialized countries, the
evolution of one parent family defines a new pattern of poverty and marginalization. This
marginalization exists not only in labor market of these countries but also exists in the provision
of public housing (Ferguson, 1989). On the other hand, Hyman et al (2006) tried to develop a
baseline for understanding the nature of poverty and social exclusion. They used poverty in
terms of deprivation from goods, services and social activities. They are of the view that this way
of measuring deprivation satisfied both absolute and relative poverty terms. The analysis shows
the there is an increase in the multiple deprivation and poverty in Britain during the survey
period. Lopez (n.d) is of the view that the vulnerability is always high in those parts of urban
area that are physically or socially segregated from rest of the city. He divides his paper into two
part, the first part focused on the proper definition of money and the second analyzed the process
that led to greater vulnerability inside the Chinese cities. He concluded his research extending his
view point that the segregated part of the city actually has no urban administration and lack of
urban planning makes these areas socially and economically excluded from rest of the city.
These circumstances of poverty are strongly related with level of social exclusion and parental
social class. The factors that provide the poverty prospects at childhood age due to parental
social class are strongly associated with current lacking of basic infrastructure (Aya, K., 2009).
This was also proved by Christopher et al (2013) with the help of a comparative analysis
between four important factors i.e. social exclusion, parental status, childhood economic status
and state of current poverty. With the help of EU-SILC module, they figured out how the welfare
regimes mediate the impact of parental social class and childhood economic circumstances on
poverty. Findings showed that by applying social class plan, intergenerational factors have least
impact on income poverty. The other objective of the analysis was to get knowledge about the
impact of parents’ class and childhood economic circumstances on income poverty and it was
discovered that the impact of parent social class on income poverty is weak for social democratic
countries and strong for liberal countries, however social class has high impact on vulnerability.
In case of income poverty the impact of vulnerability is high in relation to both parent’s social
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class and childhood economic circumstances. Economic vulnerability has also high impact on
welfare regimes which experienced difficult economic circumstances in childhood.
The extended version of this concept is presented by Pierre et al (2005) who analyzed the living
condition of individuals in Zambia. He argued on the issue of formal and informal urban
settlement that the informal settlement are deprived in term of proper planning and service
provision and thus faces social exclusion in the form of lesser attention by the government
officials. He supported his argument by empirical analysis and found that the urban Zambia
faced real socio-economic and cultural exclusion within the urban centers of cities. He divided
his analysis in to economic context, social context and access to basic infrastructure context.
Results shows that most of urban centers have limited economic opportunities due their
dependence on only one or two major economic activities, on the other hand most of the
residents of informal settlements are self-employed and comprise of a large share of unskilled
workers in labor market. Deprived and dangerous housing conditions for urban poor
communities and a continuous deterioration of essential infrastructure, limited education and
health facilities made this poor settlement more vulnerable. The provision of water and sanitation
is limited and no facility for solid waste management creates serious risk of health vulnerability.
A potential factor to fight with poverty is social networks that help poor to be out of poverty
through labor force participation.
The issue of openness may also increase the risk of vulnerability among different communities,
Stefan (2007) relate globalization with marginalization and poverty and is of the view that this
increased openness cause challenges for poor countries of Africa, with the increase in world’s
income, the population of these countries have greater risk of marginalization. He has a case of
Ethiopia for analysis, on the basis of fact and results, he found a greater social exclusion among
those rural resident who have not sufficient assets with them. He also found that the higher risk
has been transferred towards household than related markets due to globalization by distortion in
prices that increase vulnerability to poverty among poor household of Ethiopia. The risk and
uncertainty become high at macro level when a high poverty rate exists in society. This
sometimes leads towards serious crises at societal and economic level. Dhanani and Islam (2002)
refer this case with the financial crises of 1997 in Indonesia. They focused on the different
dimensions of the poverty such as unmet basic needs in housing, education, health and
deprivation of basic capabilities. Moreover, they present consumption based poverty as a tool
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that has transformed swiftly the economic crises in Indonesia. They identified that around 25%
of Indonesians were unable to meet basic needs even before the crisis. They came to the
conclusion that the issue of the poverty should be taken as a generic problem and the tactics
made should be focused on fighting pockets of poverty. They made a connection between
poverty and vulnerability by drawing a line between transit and long term behavior of poverty
consumption. It behaves in a more stable manner constantly throughout the crises. Moreover, the
study revealed that the prevalence of extreme poverty goes up faster than the prevalence of
overall poverty.
Gatzweiler et al (2011) has provided conceptual and analytical framework in order to explore the
root cause of poverty. They were of the view that there is need to highlight poverty with respect
to marginality. They found marginality to be the root cause of extreme poverty. According to
them, marginality is an involuntary position and is a condition of an individual or group that is at
the brink of social, economic and ecological systems. Such marginality prevents affected
communities to utilize resources, assets and service and all other factors, that become the cause
of poverty. They define poverty as a matter of absolute deficiencies as perceived by the poor.
They look poverty as a relative, subjective, dynamic and systematic mechanism and concluded
marginality as a pattern of causal complexes in a societal and spatial dimension.
Hossain (2007) tried to make connection between urban poverty, informal economy and
marginality in developing world. He focused on rapid mass urbanization and growth of new
urban poverty in global south. He was basically highlighting the various household strategies that
were used by poor households. He explained how poor communities socially, economically and
politically marginalized even though living in a city for long period of time. He linked the mass
urban transformation and in-formalization with the forms of poverty and marginality.
Nayar (2007) is of the view that poverty and social exclusion that are significant socio-economic
variables and are generally ignored while estimating ill-health effects. Social exclusion mainly
refers to the inability of a society to realize its full potential while keeping all groups and
individuals within reach. The relationship between caste and health indicator shows that poverty
is a complicated issue that requires to be addressed with a multi-dimensional facet.
Wu et al (2008) tried to make a picture of urban poverty in different social groups of a Chinese
city. The target sample of their study comprises of the working and unemployed urban resident
and migrated population from rural area. The city level large scale household data base is used
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for analysis. They filtered data with reference to different socio-economic categories and then
divided it into employed, unemployed and rural migrant. They used three types of poverty
measures i.e. FGT indices, the sense of deprivation and MLSS coverage rate and found that a
huge gap exists in the social safety net. Some social groups are worse off and some are
unprotected by social safety net system. Bingqin Li (2004) demonstrates that china is facing
urban social exclusion that includes restricted participation by the “underclass” in urban life, and
they are also deprived of certain political, social and economic rights. He concluded that urban
social exclusion in China requires synchronized development that targets the whole set of
problems in the urban “underclass” that lack the above mentioned rights. He was able to
establish that although absolute poverty has reduced, however, income inequality has increased
considerably.
Literature no doubt covers issues of poverty, marginality and social exclusion on very broad
way. Valuable input was given by different authors to explore issues of poverty among
marginalized class. But there is a lack of literature available in identification of marginal and
socially excluded population from poverty and social status dataset. Researchers made effort by
conducting survey of marginalized group but that was not at province or national level, however
the importance of defining socially excluded class at national level is vibrant. Therefore this
study identifies marginal population from existing dataset and analyzes extent of their
multidimensional poverty in Punjab.
3.3. Poverty and Marginality Mapping
The understanding of nature, transition and distribution of poverty employ different technique.
The analysis of poverty has been advanced day by day, but some time the estimations technique
or larger results do not serve the purpose of a sound understanding, therefore poverty mapping is
considered a useful approach to show a better picture. It need a careful selection of dimensions
and indicators. A great deal of maps shown national level data set includes household level
income and expenditure data, nutrition, education and health etc. (Jesko et al, 1998, Legg, 2005).
There are number of good examples of poverty mapping around the world. An interesting and
useful example of application of socio-economic data for poverty mapping can be seen in World
Bank’s “Poverty reduction and Equity” Program and “The Socio-Economic Data and
Application Center”. Both organizations have a number of reports and publications on poverty
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mapping using different indicators and dimensions of poverty. A good reflection on method and
indicators has been seen in Deichmann (1999), he pointed out possible methods of poverty
mapping and appropriate indicators for it, while Nelson et al (2012) used novel approach by
combining household data with environmental data of Uganda, and they give an alternate
approach of small area estimation by changing the spatial resolution of the maps. Hyman et al
(2005) mapped malnutrition data and employee small area estimation technique to plot data on
maps for Nigeria. World Bank (2011) used this technique in Vietnam to shows a picture of
wellbeing in the country. In this report poverty has been discussed in general and specific to the
poor minorities of the country. Similarly World Bank introduced socio-economic Atlas for many
countries like Keyna and Malawi to make a coordination between ground stats with policy
making.
The technique of mapping was also used to show marginality and social exclusion in many
countries. An important contribution has been made by “ZEFF” in University of Bonn, Germany.
Based on indicators of Marginality, they used different dimension and plot marginality Hotspot
across some areas of world and specifically for agriculture sector of Bangladesh (Graw and
Ladenburger, 2012, Malek et al, 2013).
3.4. Some Theoretical considerations of the Idea:
Poverty is a long term debate and developing countries are targeting to be free of poverty by
2015, the millennium development goals directly and indirectly target poverty eradication and
aims for a good standard of living for the livelihood of the society. To eradicate extreme poverty
and to make people out of extreme hunger requires a good educational infrastructure; reduced
child mortality, improved maternal health and gender equality and enhanced women
empowerment (United Nation, 2007). These goals not only help to reduce poverty among
general population but also address the issue of social exclusion in the deprived class. The
gender inequality is considered to be one of the important factors of social and economic
exclusion, women in developing countries have fewer opportunities to grow in education and
professional life, and globally around 25% of senior positions have been occupied by women but
are paid 23% less than men on average. Although in paid job women share has been increased by
40% but still there is a large room for improvement (O’Brien et al, n.d). In education and health
sector, these women are discriminated, and have fewer chances to avail good health and
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education facilities as maternal mortality in developing world is fifteen times higher than in the
developed world. The least developed economies face serious challenges in eradication of such
exclusion in their respective countries. Progress towards reducing poverty is slower which
addresses policy gaps in achieving the target. Policies overlook the depth in the issues of poverty
and take poverty at general level, but the population who is actually excluded from rest is
ignored, that population is living below poverty line and marginalized in participating socioeconomic activities with rest of the population of the region. Unfortunately pro-poor growth
ignores this important aspect of poverty. The facts show that progress is slower in developing
world where globalization is seen in form of higher rural-urban migration but on other side, the
economic and social side is still deprived and fails to meet the challenges of this higher rate of
rural-urban migration. This causes an increase in the burden of city management and also an
increase in the size of the excluded area within the city or periphery of the city. Such population
is marginalized while living in the slums and katchi abadies of urban area and face a lack of
opportunities to acquire skills and access to labor market. This marginalized population then
becomes socially and ethnically excluded from the rest of the society and has less access to
educational, health and other urban services.
Marginality is broadly considered as a treatment with a person or group as peripheral, the
dictionary list “marginal” as pertaining to margin or situated at the edge or margin at the outer
limit. Oxford Dictionary has this term “marginal” in general means which explains a position
situated at margin or “of minor importance” (Stevenson 2010). Sociology, economics and other
fields treat this concept in a different way. Sociology takes this concept as identification of a
person who is at the margin of two or more groups without any identification or belongings of
some specific group. Economics treats this concept as a measure to observe change in some
specific factor, not necessarily connected with people’s wellbeing (Gatzweiler et al, 2011).
Marginalization is a multi-dimensional concept that has its implication at the macro level as well
as at the micro level. Whole societies can be marginalized at global order while communities and
classes can be marginalized in social order. In same way ethnic groups and individual can also be
considered as marginalized as per their characteristics. Marginality is primarily divided into two
conceptual dimensions i.e. societal and geographical. When marginality is defined with human
dimensions of religion, caste, culture, gender, politics, economic status etc then this framework is
considered as societal framework. Such proximate factors cause special segregation, inequality
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and most important marginalization in certain group or community (Browdwin, 2001), where as
in geographical framework, an individual or a community is considered as marginal on the basis
of physical location and distance from the centers of development. This marginality is mostly
due to social vulnerability, migration status, ethnicity, cultural distinctions among a specific class
(Davis, 2003a) and can be considered as a social process marginalization rather than
precondition. When an individual or group is at the margin of socio-economic and ecological
systems due to extreme poverty caused by barriers to access resources, assets, capability
development and freedom of choice it, is referred to the condition of marginality (Gatzweiler et
al, 2011). Taking into account all possible meanings of marginalization, the study takes:
“Marginalization is a process under which a certain group or individual is at margin of
socio-economic, political and cultural system which makes them economically, socially,
environmentally, culturally, politically or demographically discriminated and they are not
able to enjoy and participate fully in the life of society due to religion, gender, caste etc”
Marginalization is very closely related with vulnerability. Most strong factors of vulnerability are
normally appearing in those communities that are located in the deprived areas and have
restricted resources. Social factors of vulnerability prove to be more challenging than other
factors, for example gender, educational status, and minority status etc. prove to be a critical
factor that makes communities more vulnerable to marginality. In the same manner, poverty and
marginalization are considered to be two names of the same concept, but there is a very thin
difference between the two as both describe the situation when people escape by capitalizing an
opportunity. Characteristics of poverty can reflect some key indicators of marginality, when we
ignore conceptual differences of the two. Mainly poverty focuses on measuring the situation in
light of inequality whereas marginality basically deals with the process of marginalization
(Gerster, 2000).
The indicators of marginality are a combination of different socio-economic and demographic
factors that may influence an individual, group and region’s life and capture them in permanent
or temporary marginalization. Each indicator by itself may not provide a sharp picture of
marginality, but with other supporting factors, the intensity to be marginalized increases.
Literature throws lights on different indicators of marginality ((Graw & Ladenburger, 2012,
Davis, 2003a; Darden, 1989; Jussila et al., 1999a & b; Larsen, 2002a & b; Leimgruber, 2004;
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Müller-Böker et al., 2004).) however mostly literature covers issues of marginality theoretically
and some of the work empirically is tested but on national level data set. There is a need to
empirically define marginality at individual or community level and to analyze the state of
marginality among individuals or groups based on supporting factors of income, nutrition, access
to education and health infrastructure and empowerment. Under the umbrella of assets, distance
and design further elaborates the concept (Gatzweiler et al, 2011). Centre for Research on Inner
City Health (CRICH) define marginalization as “a process that restricts individuals or groups in
participating in society. They face barriers to access adequate housing, education, proper water
and sanitation, meaningful employment and other social determinants”. Matheson (2006)
developed Canadian Marginalization Index (CAN-Marg) to make targeted policies for health
infrastructure. They intended to use this ON-Marg index to explore the relationship between
specific outcomes and marginalization i.e. Need of health or social service infrastructure in an
area, monitoring of inequalities etc. They initially defined forty two variables of four dimensions
that were reduced to 18 after analysis. These dimensions represent every possible area of
deprivation of households. Gurung and Kollmair (2005) define marginality in societal and spatial
context. They define eight dimensions to explain and measure marginality at the national level.
The need to define marginality at an individual or community level is vibrant; table 1 defines the
indicators of urban marginality in the context of Pakistan. These indicators are the outcomes of
literature to define each possible factors of marginality ((Graw & Ladenburger, 2012, Davis,
2003a; Darden, 1989; Jussila et al., 1999a & b; Larsen, 2002a & b; Leimgruber, 2004; MüllerBöker et al., 2004).)
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Table 3.1: Dimension and Indicators of Marginality in Punjab
Dimension

Indicators

Residential

People living alone, people who are not in youth ( aged 16+), average

instability

number of persons per room, dwelling that are apartment and small building,
population of divorces/widowed, people living on rent, people without access
to electricity and gas

Material

People aged 20 and above without secondary school, people receiving

deprivation

transfer payments, unemployed population (aged 15+, population in low
income quintile, type of housing, unpaid family worker)

Dependency

Dependency ratio, female population, population aged 65+, population (aged
15+) economically inactive.

Ethnicity

Language, Religion

The process of marginalization ultimately leads to oppression and exploitation of the rights of
specific class of society. Generally speaking Marginalization” refers to the multidimensional
perspective of exclusion where an individual is considered to be on the margin of deprivation if
he/she faces hurdles and restrictions in participation in the economic, cultural, social and
economic lives of a society. Therefore permanent marginality will produce possibility of being
an outsider, isolated and finally social excluded. Some literature takes social exclusion and
marginalization as synonymous, however the treatment of social exclusion in literature is
ambiguous, as it refers to the case where an individual is excluded from economic, social,
cultural and political life of the community. On the other hand, some literature refers to this
situation as a secondary stage of marginality. The concept of social exclusion is treated as a root
cause of poverty. The need to use this idea carefully is obvious as the perspective of social
exclusion can be of great value addition in understanding root causes of poverty (Sen, 2000).
This is not necessary that a marginalized group is poor or a poor group is marginalized, but both
concepts are very strongly interlinked and need to be addressed in policy issues appropriately.
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Figure 3.1:

Poor but
not marginalized

Marginalized Poor
Marginalized
but not poor

In the “Wealth of Nations”, Adam Smith gave an instrumental importance to exclusion by
focusing on the deprivation that cannot affect a person to appear in public without shame.
Adam’s focus was on deprivation of human lives in an absolute way through relational
Neither poor normarginalized

deprivation (Sen, 2000). In 1970, this exclusion was officially declared in France where it
referred to social assistance describing various categories of people left out of state contributory
factor, and the hard ships faced by the deprived people of the community (UN, 2007, Sen, 2000).
This exclusion was then defined in many ways and generally it addresses multidimensional
aspects of being excluded from the rest of the community. Such exclusion is in fact a result of
multiple factors associated with social, economic and political exclusion. This concept was
known as the process of social disintegration in the beginning, in which there is a strong
deterioration of relationship between the person and the community (UN, 2007). This can be
taken as a form of socio-cultural, economic and political segregation of a group (Louis, 2008).
This exclusion sets the stage for discerning the members of the society in terms of superiority
and inferiority. Silver (1995) describes three broader paradigm of exclusion, each paradigm
provides a detailed analysis of social, cultural, economic and political exclusion and sheds light
on poverty as well as ethnic inequality and unemployment issues (UN, 2007). The Solidarity
paradigm incorporates issue of exclusion that includes social bonds between individual and
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society because of race, ethnicity, locality and cultural ties. The second paradigm is rooted in the
liberal state that is considered as “the specialization paradigm”, in such paradigm exclusion is
associated with discrimination. Social exclusion is caused due to the interactions and behaviors
of individuals. These include and are not limited to affiliations, markets, structures and
preferences established by competing individuals. The third paradigm “monopoly paradigm”
reflects such societies where access to products is exclusively for the elite groups. Such
exclusion creates monopolies of dominant groups over markets, resources and enhances
inequalities. Their control over income generating resources and employment opportunities
creates classes within the society. The common elements of social exclusion are further captured
by Beal and Piron (2005), as per their views, social exclusion covers individuals, categories or
groups. This exclusion can be found in social relations where social setup of societies
discriminate individuals from the rest of the society. It has other dimensions such as institutions
which involves organization and process to exclude individual from society, and then in causal
dimension, due to exclusion in other dimensions, individuals fail to create livelihood or claim
their rights, face religious intolerance, gender inequalities etc.
To define social exclusion, three ways can be taken into account: wide, deep and concentrated
exclusion. First one refers to the case where a large number of people are excluded in single or
some dimensions where geographic concentration of problems explains concentrated exclusion.
The second type refers to those excluded in large or overlapping dimension (Miliband, 2006).
The concept of social exclusion cannot be analyzed in a single dimension and it has to be
analyzed multi-dimensionally as this approach can refer to various aspects of the issue and
mechanism that could result in being excluded from playing an active and positive role in their
social setup. Such exclusion broadly sees political, social, economic and cultural perspective
where people feel deprived or inactive in participating. This economic, social and political
exclusion can be defined with special reference to developing countries. Specifically insecure
employment and informal labor market exclude individuals from livelihood, whereas lack of
access to welfare, social services, security malnutrition and family insecurity are some of the
reasons that socially exclude this marginal class from the rest of the society.
The third exclusion refers to consumer restricted power to purchase basic needs like food and
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shelter as well as other factors related with consumer’s society. Such feeling of exclusion can be
found at any income level. They highlight one of the important aspects of exclusion that is
exclusion of understanding what is happening along with political exclusion. Such class has
inadequate resources of information and lack of trust on political representatives (Wolfe et al,
1995). Social exclusion refers to a situation where a group is not allowed to have the same rights
as that of the rest of the population due to the group’s race, religion, gender or other attributes.
This discrimination contributes significantly in poverty for that group. (Oxford policy
management, 2005).
This marginalization defines boundaries between groups living in a society, some groups are
economically excluded and to some extent social inclusion prevail in such group, but on the
other hand some are demographically and economically excluded. In a society of developed as
well as developing countries, there are some deprived groups who are excluded in all dimensions
of exclusion and spent deprived and vulnerable life even being part of that society. Social
exclusion is blamed to be primarily responsible for social conflict due to its inability to transform
itself since it is strongly connected to the systems of oppression and domination.
Figure 3.2:

Social Exclusion
Marginalization


Societal



Geographical



economic exclusion
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Multidimensional
Poverty

WDR (2013) develop a new index of social exclusion which broadly covers dimensions given
above. They assume an individual with different individual characteristics and social exclusion
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risk. These indicators are related with his daily socio-economic life includes religion, income,
employment, education and health status. Initially the index was developed through three
dimensions of social exclusion i.e. economic life, exclusion from social services and exclusion
from civil life. The indicators which are used in all dimensions reflect a unique form of unidimensional deprivation.
Table 3.2: Dimension and Indicators of Exclusion
Economic Exclusion

Employment (unemployed or discouraged employment), Population
at poverty risk, Material deprivation of housing, housing congestion
lack of washing machine, freezer and oven, lack of computer and
internet accessibility, lack of access of bank account, overcrowding

Exclusion from social

Low educational achievement (basic schooling) and early school

services

leavers, No access to water and sanitation facility, Household with
young children not in school, Cannot read or write, Poor general
health, Poor physical health, Disable child quality

Cultural Exclusion

low neighborhood, membership of community center etc, little
social support

Usually poverty links with material lacks, it has theoretical as well as strategic importance, but
the increasing understanding is that poverty is not just a name of material lacks, but also
associated with restricted access to resources that can make an individual or household well off.
UN has defined poverty through the “capability approach” and “the human rights approach”.
These inter-related themes provide an enriched understanding of poverty and we can define
poverty as:
“A human condition characterized by the sustained or chronic deprivation of the resources,
capabilities, choices, security and power necessary for the enjoyment of an adequate standard of
living and other civil, cultural, economic, social and political rights” 5
5

UN, 2007 quoted in Oxfam, 2009
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3.5. Data and Methodology
The analysis of marginalization and poverty in this study is based on two waves of data from
Multiple Indicator Cluster Survey (MICS) conducted in 2007-08 and 2011-2012. The procedure
of both surveys is same from period to period however some of indicators are different. First
wave of data (2007-08) used in this study was targeting household based on their income,
however expenditures was totally been ignored and in second wave (2011-12) expenditure
approach was considered and income was ignored in even data collection stage.
As discussed earlier, in 2007-08, 91,280 households drawn to be participated in data collection
process from which 59456 were rural and 31824 were urban. Of this sample 594851 individual
from urban and rural areas covered with a wide range of socio-economic issues on living
condition, economic situation, health and education, housing etc. in data collected in 2011-12,
102545 household was covered and this data set also covered more than 90 indicators from
different socio-economic perspective. The unit of observation for the analysis of this study is
individual resides in urban areas of Punjab, Pakistan.
3.5.1. Selection of Target Population
This study tries to target marginalized population and analyze their poverty determinants.
Therefore a multistage methodology is required to review the research problem. The first stage
of analysis is required to extract required population from entire sample. For this purpose,
marginality index and social exclusion index has been used.
3.5.2. Measure of Marginality and Social Exclusion
To see the extent of marginalization in urban areas of Punjab, the study estimates the Ontario
Marginality Index proposed by Matheson et al (2006, 2011). The index broadly covered four
dimensions i.e. residential instability, material deprivation, dependency and ethnic concentration.
A detail discussion on it is already done in theoretical framework. It is firstly introduced in
medical research but also provide a strong link with social sciences research as they target
marginalized area based on socio-economic and ethnic profile. It covers dissemination areas as
well as census track which is adopted in concerned database. To calculate marginality index
(MI), following formula has been used:
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Where Xi1 refers to dimensions that include residential instability, material deprivation,
dependency and ethnicity. Each component is made up with a number of sub-samples (already
discussed in theoretical framework). The index varies from 0 (non-marginalized) to 1(extreme
marginalized). To analyze poverty among marginalized population, people lies at median and
above median group of marginalization index is selected.
The second index which has been used in analysis is social exclusion index, a thin difference
exist between marginality and social exclusion. The need of this index is to extract socially
excluded population from marginalized sample. Methodology for the calculation of this index
has been adopted from World banks’s multidimensional social exclusion index (2013). That
index helps to calculate social exclusion with the help of different dimensions i.e. economic and
social. One important thing to mention is the difference in the indicators of marginality index and
social exclusion index; both indices are based on different indicators related to socio-economic
lives of the individual. Same formula which was used to calculate marginality has been used, the
index also varies from 1(extreme exclusion) to 0(no exclusion).

Where Xi2 refers to dimensions include economic exclusion, exclusion from social services and
cultural exclusion. Each component comprised with a set of sub-components (discussed in
theoretical framework section in detail). This index set a baseline and helps to extract sample
which is marginalized and socially excluded among entire sample.
3.5.3. Income Inequality
This study is concerned to analyses the determinants of multidimensional poverty among
marginalized population of urban Punjab. However analysis of traditional money matric poverty
can be useful tool as income inequality in the cities of Punjab also reflects standard of living of
marginalized class in specific area.
Therefore analysis of poverty is proved to be more useful when we measure poverty line of this
marginal class. The study develops poverty line by using both approaches income and
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expenditure. For first wave of data as only income data is given and in second wave only
expenditure data is given, therefore for both waves method of driving inequality is different. The
problem associated with adopting two different approaches is that we cant compare our results of
two waves however analysis would be beneficial to analysis a single picture. This study
measures income inequality with the help of Gini coefficient. Gini coefficients of entire Punjab
and all cities are measured as follows.

Where,
G: Gini coefficient
X: cumulated proportion of the population (from lower income group)
Y: cumulated proportion of the income (from lower income group)
3.5.4. Marginality and Poverty Mapping
The spatial distribution of poverty can prove to be a good tool to analyze and compare the extent
of marginality, social exclusion and poverty between two different periods of time. The GIS tool
proves to be beneficial while making comparative analysis and appropriate policies for poverty
alleviation. Characteristics of these locations (including socio-demographic and environmental
exposure) offer a valuable source for poverty research such as the determinants of poverty.
Welfare and poverty always have a spatial dimension (Anthony and Godfrey, 2004). This study
targets GIS tool to represent results in more scientific way.
This study shows output of all indices in form of choropleth map which represents indices in
form of graduated color ranging from least intensity to high intensity of incidence.
3.6. Results and Interpretation
Results of all measures adopted to prove the research question is given below, the results
comprised of both uni-dimensional and multidimensional measures, Uni-dimensional measures
include Gini coefficient, FGT measures, and elasticity of income inequality and distribution of
population in various income and consumption band. However the multidimensional poverty has
been evaluated with the help of Poisson regression analysis.
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Table 3.3: Status of Poverty Among Marginal Population of Urban Punjab
Poverty measure/statistics

Estimated value

Mean income

Gini index

Head-count index (H)

78.9312

-0.71265

-0.17079

Poverty Gap (PG)

49.4403

-0.59650

0.61739

Foster-Greer-thorbecke (SGP)

62.7232

0.42354

1.62219

Gini Index

68.85617

The above table shows the results of different inequality measures, these measures are calculated
with the help of World Bank poverty software (POVCALC).

All measures shows high

inequality among marginalized people of urban Punjab.
3.6.1. The Marginality Mapping
By employing classification and geo processing in GIS software named Arc GIS, the maps
presents marginality and its associated dimensions has been produced which shows a picture of
marginality among urban areas across two different time periods. One can understand the
possible constraints of demarcation of geographical boundaries across two period of time, we use
recent boundaries of district for mapping purpose which was redefine in 2009, prior to this
period, in central Punjab, District Chiniot was a tehsil of district Jhang, which was given a status
of district by demarcation of boundaries.
Marginality is a complex phenomenon to explain and needs a detailed exercise to define it. The
nature of marginality may be different in different countries based on their socio-cultural and
economic setup, but the broader definition can be same. The indicators have also been explain in
detail which are used to calculate marginality index or social exclusion index. For the purpose of
mapping, the marginality and social exclusion indices has been used and to support the argument
the dimensions involved in defining marginality has also been used. The other possibility is to
show population that suffers with marginality and social exclusion. As we are also interested in
the numbers of marginal people, therefore we have also used population data which is affected
from marginality.
3.6.2. Residential Instability and Material Deprivation: A snapshot of Marginality
To see the extent of marginality and social exclusion across urban areas of Punjab, an analysis of
current situation of residential instability and material deprivation is important as these
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dimension further help us to calculate marginality in urban areas of Punjab. The unit of analysis
is district due to the limited sample at tehsil or town level. When we extracted marginalized
sample which is greater than the median level of marginality, some of areas at micro level has
been removed from the sample due to nonexistence of population into marginality. The picture
of residential instability and then material deprivation across two time periods help us to
understand roots of marginality in the research area.
There is an important difference in living conditions of marginalized population among different
cities of Punjab. The maps of residential instability shows some interesting factor that one can
see. The residential instability includes those indicators which could affect residential condition
of marginalized class. This dimension plays an important role while calculating marginality
index. This dimension include housing condition, housing facility and household member
settlement in housing unit. The residential instability mapping present some interesting facts, in
2007, the marginalized population in some parts of central Punjab (Gujranwala, Hafizabad) faced
low residential instability than the rest of province, while the southern parts of province
(Bahawalpur, Rajanpur and Bahawalnagar) shows high instability in the residential status of the
marginalized class. Along with this Rahim Yar Khan of the same part of Punjab shows relative
less instability than the rest of three districts mentioned above. In this region, DG khan has
shown a comparative good condition of residence of marginalized class in the city. Lahore being
large city of Punjab is assumed to be in good condition but the statistics shows high residential
instability in the city. As well as northern part of the province is considered, some of urban
centers of this part (Attock, Mianwali, Sargodha) shows a relative high instability in the
residential condition of marginalized people of the city, while some other cities (Chakwal,
Rawalpindi, Jehlum) shows a relatively less instability.
The comparison among two time periods also show a good picture to understand. There is an
increase shown in map of 2011 in the residential instability of Bakkar and Layyah, some of
district show a same status of residential instability among marginal population of urban areas of
Punjab, while a slight decrease in the residence instability has been observed in southern areas of
Punjab.
The maps related with material Deprivation are shown at the bottom of the panel (Map 1).
Material deprivation includes livelihood of marginalized people of urban areas of Punjab. An
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overall analysis shows a better position of southern Punjab than the rest of Punjab, however the
analysis across two time period shows a slight decrease in the material deprivation of urban
marginalized residents of Punjab.
3.6.3. Marginality Mapping
In second panel (Map 2), the overlay of marginality is shown with the help of people living with
marginality across different urban areas of Punjab. The highlights of the map depicts a large
number of marginalized people resides in southern areas (Bahalwalpur, Bahawalnagar and
Multan) of the province and in Lahore. While average marginality index is very high compared
with some other parts of the province (see map of marginality index in Annexure). Similarly the
comparison of two years show a decrease in marginal population among urban areas of Punjab.
The interesting factor which can be observed by comparison of marginality index (maps given in
annexure), the map highlight an increase in marginality over the period of time and almost all
urban areas face high marginality in 2011 than the previous year.
3.6.4. Social Exclusion Mapping
The theoretical link which we develop in previous section elaborate the existence of social
exclusion among marginalized group. Social exclusion is a later phenomenon of marginality. The
threat of facing exclusion is high among those people who are living at margin due to some
reason. This social exclusion index is developed with the help of some indicators which
represents three dimensions i.e. economic exclusion, exclusion from social services and cultural
exclusion. All indicators are discussed at the stage of developing the theory in detail.
The Map show an overlook of social exclusion status in urban Punjab. To understand the concept
of social exclusion, the map of economic exclusion (see map in annexure) can help, this
dimension of economic exclusion basically covers those indicators which makes a person better
off or worse off in terms of standard of living (details of indicators is presented in theoretical
previous section). Map shows an overall bad condition of marginalized people and they face a
high economic exclusion. Majority of urban areas of all districts of Punjab show a moderate
picture of economic exclusion except Gujranwala, while in 2011, the condition of all districts
except few is miserable.
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The map of social exclusion shows northern Punjab as a better picture of residents due to
reduced number of socially excluded group. The comparison shows an overall decrease in
number of socially excluded people in the urban areas of province, however the social exclusion
index (map in annexure) show a deteriorating picture as almost all district of Punjab has a
relative high social exclusion index than the previous time period.
3.7. Conclusion, Limitation and outlook
The study is a preliminary effort to divert focus of research towards another dimension of
poverty as poverty is beyond the calculation of how, what and where. The requirement of today’s
policy is to highlight precaution as well as causes of this phenomenon. Marginality is considered
to be a root cause of poverty (Graw and Ladenburger, 2012). There is a very limited literature
available which focuses on the measurement of marginality and its related issues.
The mapping approach highlights few interesting factors which may hide when we discuss
results in numbers. The large cities of Punjab (Lahore and Gujranwala) are found to face greater
issues than other small cities, however the most backward (considered by politicians and interest
group) southern Punjab shown a better picture than the previous time period and overall
residential instability and material deprivation has decreased in this area.
The study focuses on the calculation of marginality and social exclusion indices over two time
periods. The limitations related with indicators and section of dimension is present in analysis.
As there is no data set available which could increase the number of indicators or allow to use
some other methodologies. However another important point which should be considered while
making policies is to target preventive measures of poverty, by empowering poor in their
economic, social and cultural lives and giving them training for labor market demand and
strengthening labor market for them.
The use of satellite imagery is going to an important policy tool in Pakistan. Our mapping
approach used 96 dpi with a width 794 pixels and a height of 1123 pixels. Our maps present a
picture on district level, however a better presentation can be made if we present the same
analysis on tehsil/town level, but due to limited data scope it was not possible to overlay
information at micro level. The information at micro level can give a better understanding about
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intensity and type of issue for further policy issues as the maps are mainly meant to provide a
general understanding of deprived areas which give a better analytical picture at smaller scale.
We use a newly developed techniques with little modification to make it useful in local context.
We tried to develop picture of marginality and social exclusion for one province of the Punjab,
however the need to replicate the methodology at national level is vibrant and an analysis of
deprived areas will give a better understanding to target root causes of poverty with a harmony
and coordination of policies in different deprived areas as per there need shown in assessment
and maps.
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Annex 3
Table: Gini Coefficient of Socially Excluded Class of different Cities of The Punjab
Province
City
Punjab
Bahawalpur

Gini

Gini

City
0.7078
0.6926
0.6958
0.6967
0.6592
0.3024
0.3212
0.5031
0.4864
0.2954
0.3341
0.4867
0.4851
0.4901
0.3698
0.2453
0.3125

Nankana Sahib

Bahawalnagar
Sheikhupura
RY Khan
Multan
DG Khan
Khanewal
Layyah
Lodhran
Muzaffargarh
Vehari
Rajanpur
Sahiwal
Faisalabad
Pakpattan
Gujranwala
Okara
Hafizabad
Rawalpindi
Mandi Bahauddin
Attock
Narowal
Chakwal
Sialkot
Jhelum
Lahore
Sargodha
Kasur
Bhakkar
Gujrat
Khushab
Chiniot*
Mianwali
jhang
0.5231
*Chiniot was considered tehsil at time of survey
*MICS (2007)
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0.4877
0.5372
0.511
0.3783
0.5264
0.3189
0.3015
0.5032
0.4481
0.348
0.4865
0.5682
0.2846
0.4528
0.3954
0.5241
0.6125
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Marginality as a Root Cause of Poverty: A Case Study of Punjab, Pakistan
Historically poverty as a concept was considered to be a key factor to design social policy. The
social development normally is concerned with socio-economic empowerment of the poor of the
concerned society. It is always been a key issue for developing as well as developed countries,
however the nature and treatment of issue varies. The treatment of poverty is different from
society to society. In advanced countries, an individual who is unable to actively participate in
society or has weak social network, environment, health and education etc. is considered to be
poor. Financial empowerment is also considered to be important in these countries but it takes
into account with other dimensions of poverty (Lyberak and Tinios, 2005). However, in
developing countries, policy focus is still on uni-dimensional definition of poverty where a single
dimension either consumption or income is a strong factor that affects the standard of living of
an individual (Wagle, 2005). Though the multidimensional poverty concept is also getting
attractiveness in these countries with a perception that an individual’ status in one dimension
cannot represent his status in another dimension but still there remains dearth of policy making.
Another important transformation in the literature on poverty is seen in terms of identification of
nexus of marginality, social exclusion and poverty (Ruth et al, 2007, Whelan & Bartrand, 2005).
In developed countries, marginality is being treated as phenomena related with poverty and
social exclusion. Separate surveys were conducted to see the root cause of the problem, in
Canada, Canadian Institute of health sciences introduced marginality index as a policy measure.
In developing countries, unfortunately very limited literature is available in the area of
marginality and social exclusion. However in India, due to caste inequalities, this issue is getting
great attention of the researchers (World Bank, 2011, Thorat & Nidhi, 2010, Thorat et al 2009,
Mitra, 2004). Marginality is broadly defined as a state situated at the margin, this could lead
toward social exclusion and hence poverty. On the other hand the term “social exclusion” is a
vibrant, multidimensional process driven by unequal power relationships. This exclusion can
affect individual, household, group, community and countries across four dimensions i.e.
economic, political, social and cultural and make certain objects more vulnerable which leads
them to high incidence of poverty. In this respect, the study of poverty dynamics could benefit
from engaging with, and incorporating, models or detailed conceptions of multidimensional
social exclusion among the marginalized population.
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The state of poverty among this marginalized class may be different from the rest of the
population. This marginalized class may face exclusion in socio-economic and cultural
participation in the society which deprives them from education, health, networking etc.
However, the determinants of poverty may be the same but the effect of these determinants could
be different. A number of literature is also available which theoretically and conceptually
establishes dimensions and characteristics of marginalization, addressing processes of restricted
participation of this marginalized class in social, economic, political or cultural life of common
society. Poverty and social exclusion as two descriptions of severe social inequality have often
been mixed up, and hypothesis about their interrelation and characteristics have hardly been
tested empirically. Is poverty the first stage on the way out of society, or are there considerable
differences between the risks of becoming poor or socially excluded? To this end, this study
proposes the conceptualization and operationalization of social exclusion tendencies and
incidence of poverty in the identified marginalized class. The empirical analysis employs
Poisson regression analysis to see the determinants of multidimensional poverty among the
identified marginalized group.
Organization of paper is as follows: Section I is introduction. Section II presents literature
review. Theoretical framework is discussed in section III. Section IV throws light on
methodology. Empirical model, estimation techniques and explanation of variables is there in
section V of the paper which is followed by discussion of results in section VI. Section VII
concludes the paper.
4.1. Literature Review
The global importance of urban poverty has been acknowledged due to its investigation in
various dimensions and by being tested on various population cadre. The rapid rural-urban
migration, structural changes in developing economies and globalization is enhancing the issue
of urban poverty and is creating serious problems in the management of urban areas of
developing countries, Pakistan being one of them. One of the evident causes of poverty and
inequality in the urban areas is vulnerability (Susan et al, 2001, Oxfam GB Urban Program,
2009). Poverty is not a uni-dimensional concept and is not the name of material deprivation but
is a set or an outcome of interlocking factors such as physical weakness, socio-economic
isolation, vulnerability and powerlessness (Philip, 2008). This incidence of vulnerability to
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poverty is high among socially excluded groups and ultimately these groups are more vulnerable
to health poverty, education poverty and other dimensions of poverty (Jennie et al, 2008). Since
these groups are more vulnerable, they face greater incidence of poverty than the rest of the
community. This vulnerability to poverty may be same or different within certain socially
excluded groups and is strongly dependent upon the clan network of households existing in a
marginalized group. Evidence shows a strong impact of social networking on the extent of
vulnerability in these marginalized groups, social relationships of reciprocal exchange and
mutual help in the struggle for the survival play an important role (Fayne, 2004, Margarida, et al
(2007)). Unfortunately these factors leading to poverty have received less attention of the
researchers in Pakistan, mostly research on the issue of poverty in Pakistan explores levels,
trends and dynamics but not much attention is given to the issue of vulnerability to
multidimensional poverty of the marginalized livelihood of this country.
A person is normally considered vulnerable due to deficit consumption but there are other factors
that contribute significantly to make one feel deprived including the shortfall of living needs.
The living standards are highly affected by insecurity and powerlessness of future shortfalls.
Calvo (2008) therefore considered this vulnerability to multidimensional poverty as a form of
hardship that is defined in both conceptual and empirical way. He extended his own index that he
developed in 2005 and used bi-dimensional measures of consumption and leisure. His findings
suggest that these two dimensions are negatively correlated in both rural and urban cases. This
vulnerability is different from poverty and much attention is needed to differentiate between
vulnerability and poverty.
Vulnerability is related with poverty but it is not necessary that all poor are vulnerable or all
vulnerable are poor. Angemi (2011) supported this view in his study with the help of household
level analysis within poverty framework. He pointed out that the characteristic of vulnerability is
consistent with the characteristics of poor so by this he found that poverty and vulnerability both
are related with each other. However, an important point of his analysis was that all poor are not
vulnerable while some proportions of non-poor are vulnerable. In the same lines Loughhead,
Mittal & Wood (2001) also made distinction between poverty and vulnerability. They
highlighted a very important and rare comparison of rural and urban poverty in policy making
process. Monetized economy, high dependency on public service provision, high public health
risks and dependence on local job markets are some of the important factors that make risk of
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poverty high; they suggested that there is a need to concentrate upon the micro level activities as
well as macro level activities to eradicate poverty. Aya, K. (2009) pointed out a very interesting
differentiation by presenting his view that it is not always true that people who are vulnerable to
social exclusion are also vulnerable to income poverty. He used different dimension of poverty
to support his idea such as income poverty, exclusion from public infrastructure, material
deprivation, lack of social relation and inadequate housing. He found the factors that provide
poverty prospects at age of 15 are strongly associated with current lacking of basic infrastructure.
He indicated a very interesting discovery that poverty at earlier stage of childhood not only
destroys the wellbeing of children but there is a direct influence of childhood poverty on adult
social exclusion. Vulnerability has also been evaluated by Brata (2008) among street vendor of
Delhi, India. The sample from 122 streets in research areas covered food sellers, non-food sellers
and service providers. On the basis of vulnerability index, he found food seller as more
vulnerable group than other target groups, on the other hand vulnerability is different across the
location of vending.
Another dimension of literature is associated with the processes and dynamics of vulnerability
and poverty. These properties are highly correlated with local and economic relationships. These
processes capture some people into poverty entirely and some are only facing a phase to be in
and out of poverty. Toit (2011) by using this concept defined the difference between poverty and
vulnerability. He identified social exclusion and lack of access to assets as common measures to
be stuck in poverty on the other hand the presence of low resilience and high sensitivity among
people is the evidence of vulnerability. Poverty and vulnerability both are strongly connected
with marginality. The welfare regime theory makes differentiation between vulnerability to
economic exclusion and multiple deprivations. These two classes are weak in social democratic
regime but pattern is quite similar. Here inequitable factor is life style deprivation along with
income and economic strains on the other hand individual bibliography and life events belongs to
vulnerability to economic exclusion. Whelan and Bertrand (2005) argued that the social and
economic structuring of vulnerability does not solely depend upon these two factors and the level
of structuring is different across the welfare regime. They distinguished between vulnerable and
non-vulnerable class by using these two factors and the latent class analysis. The level of
exclusion and the vulnerability to economic exclusion illustrate the significance of the dynamic
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nature of poverty and their study they have used the factors of Income poverty, life style
deprivation and subjective economic strains.
Education; health and other core infrastructure are strongly dependent on the poverty and
condition of settlement where the household lives. Pierre et al (2005) argued that the
environment that is present in cities of Zambia does not support the development of their
potential which results in economic downfall and reduces the opportunity in these cities. Susan et
al (2007) pointed out urban poverty and informal settlement as main risk factors for health
vulnerability.
The concept of vulnerability leads to poverty is of great importance and plays important role in
the understanding of root causes of poverty. Stefan (2004) tried to develop a framework of
analyzing poverty, risk and vulnerability. He is of the view that there should be some benchmark
on which vulnerability could be defined. He refers to the benchmark of vulnerability to poverty,
and is of view that a lack of single dimensional vulnerability creates problem to develop focused
analyses. Vulnerability should be addressed in the form of vulnerability to poor education,
vulnerability to income poverty etc., and highlights that the sources of risk and vulnerability like
limited or no public service provision creates a sense of social exclusion and increases the risk to
transform income and assets to outcomes such as health and education. Similarly, Chaudhuri
(2003) developed a conceptual and empirical approach to assess poverty, he extended the scope
of poverty assessment by taking into account the concept of vulnerability to poverty. On the
basis of different national level data set from south and southwest china and Indonesia, he found
that consumption volatility, poverty and communication system, and geographical division are
some of the important parameters that play an important role in the vulnerability of a household.
The results of his study show that 16% households are vulnerable due to consumption volatility,
whereas 37% are vulnerable due to their structural poverty. On the other hand, road density and
geographical concentration reduce the risk of vulnerability among poor households and the
externalities and uncertain situation contribute significantly towards vulnerability and poverty.
An important outcome from this analysis concludes that the age, having less land and irregular
sources of income strongly affect the extent of vulnerability among households. Angemi (2011)
is of the view that the dynamics of risk and uncertainties are helpful to understand the nature of
poverty. By applying the pooled GLS method on the national data sets of Uganda, he discovered
that along with a sharp reduction in poverty, the vulnerability to poverty in Uganda has also
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declined, however, the issue of marginalization existed due to geographical segregation. The
results revealed that the central region experienced reduction in incidence of vulnerability while
the rural areas, where 90% of population is living under extreme poverty conditions, the
incidence of vulnerability has increased. Supporting the findings of Angemi (2011), a worldly
accepted truth is that this high incidence of vulnerability to poverty is mostly dominant in
socially excluded and marginalized group.
Literature also supports important aspects of uniform and differential vulnerability amongst
different social groups. Even within groups, household face different incidence of poverty.
Among other factors, social networking is also considered to be an important factor that affects
vulnerability among different social groups. Frayne (2004) elaborates the linkages that persist
between rural and urban households. These linkages help urban poor to survive. The informal
coping mechanism of borrowing, piece working and credit is seen in rural areas and develops a
connection between rural-urban poor, but resources at intra urban level are not developed
properly and except kinship ties, networks are not used to the extent as they have been used in
the rural areas. By developing this framework, he is of the view that urban poor is more
vulnerable to hunger if he has small number of networks in the rural areas. He also found that
vulnerability is high amongst those households who have no access to farm income and have low
urban income and is significantly less in those that have active rural-urban connections. This
urban-rural connection framework is also addressed by Du Toit and Neves (2009) and they
elaborate the informal social protection with reference to poverty and vulnerability in migrant’s
network. They are of the view that the marginalized and poor households are not truly beneficent
from social grants within urban premises but the spatially extended network plays an important
part. These networks not only develop linkages between rural and urban households but also
contribute in formal and informal economic activities and generate opportunities of monetary
remittance for them. These arrangements help poor to survive, reduce vulnerability and poverty
by providing opportunities and to overcome shocks by sharing their experiences with others.
They also found that these social connections are strongly influenced by age, gender, status and
other markers of exclusion, and these factors increase the vulnerability in a deprived individual.
Stefan (2004) shed light on urban vulnerability in Afghanistan. He selected a sample of three
cities i.e. Kabul, Jalabad and Herat and used the focus group technique to analyze the issue of
vulnerability. Instead of focusing on a broad concept of vulnerability, he focused on asset
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vulnerability and the results revealed higher risks in four forms of vulnerability in urban Afghan
settings that includes vulnerability of income failure, food security, poor health and social
exclusion and disempowerment.

He also found that vulnerability cannot be confined to a

specific urban location and the extent of vulnerability in these three cities is same, however,
intra-city and even intra-group differences related to the extent of vulnerability do exist. With
same note, (Stefan et al, 2008) took into account the role of social networks in achieving
individual or group’s goal and thus poverty reduction. They tried to examine the shocks on
living standard of household to be or not to be a part of formal and informal networks. Based
upon longitudinal household data and parametric analysis, they found that networking plays an
important role to cope up with uncertainties and that people are less vulnerable with larger social
networks than people with smaller ones.
A theoretical aspect of social exclusion has also been covered by Gurung and Kollmair (2005),
that defined socio-cultural, political and economic spheres as a part of broad umbrella of
marginality, where deprived people fight to gain access (societal and spatial) to resources. They
concluded that by doing this, these marginalized people might be able to convert disadvantages
into possibilities in improving their living conditions and promoting cooperation. He identified
growth of globalization and international competition for trade as a factor to increase
vulnerability of marginal regions and its occupants. The concept of social exclusion then
explained by Fischer (2008), who identified several ambiguities regarding social exclusion, is of
view that these ambiguities are the result of the fact that literature is silent in differentiating
between social exclusion and poverty. A need is there to re-conceptualize social exclusion in a
way that is not grounded with reference to norms. He defined social exclusion as a structural
process of repulsion. This definition illustrates the process of disadvantage that occurs across in a
social hierarchy. He stated if the social exclusion approach is to provide analytical value addition
over and above the relative and capability deprivation approach then it must be differentiated
from the poverty. In same lines, Shaaban (2011) related this concept with social cohesion and
poverty to make it more clear in observing cause and effect relationship. By explaining a
difference between social exclusion and poverty, he highlighted some common gaps in literature
and developed a theory of social exclusion where social exclusion is a prior stage of poverty that
leads towards multidimensional poverty includes poverty in knowledge, skills, citizenship, sociopolitical life and community.
129

Early research also support the idea of this social exclusion, In industrialized countries, the
evolution of one parent family defines a new pattern of poverty and marginalization. This
marginalization exists not only in labor market of these countries but also exists in the provision
of public housing (Ferguson, 1989). On the other hand, O’Brien, et al (n.d) tried to develop a
baseline for understanding the nature of poverty and social exclusion. They used poverty in
terms of deprivation from goods, services and social activities. They are of the view that this way
of measuring deprivation satisfied both absolute and relative poverty terms. The analysis shows
the there is an increase in the multiple deprivation and poverty in Britain during the survey
period. Lopez (n.d) is of the view that the vulnerability is always high in those parts of urban
area that are physically or socially segregated from rest of the city. He divides his paper into two
part, the first part focused on the proper definition of money and the second analyzed the process
that led to greater vulnerability inside the Chinese cities. He concluded his research extending his
view point that the segregated part of the city actually has no urban administration and lack of
urban planning makes these areas socially and economically excluded from rest of the city.
Literature uses different sociological perspectives to analyze the relationship between poverty
and its life cycle. Among them some are based on life course, while some of the literature uses
family-cycle approach that is criticized as being static, descriptive and inflexible. This familycycle approach only provides a partial solution to the problem. By identifying these issues in
family-cycle approach, Dewilde (2003) tried to develop a framework of analysis of poverty and
social exclusion. As per his views, a life course perspective re-conceptualizes the traditional
approaches and combines their best element into the analysis of social exclusion hence poverty.
He used three sociological perspectives on the life course i.e. the traditional North-American life
course perspective, the Continental institutional approach and “political economy of the life
course”. With the help of these three approaches, he proposed a new framework to analyze
poverty and social exclusion relationship over the life course, both theoretically and empirically.
These circumstances of poverty are strongly related with level of social exclusion and parental
social class. The factors that provide the poverty prospects at childhood age due to parental
social class are strongly associated with current lacking of basic infrastructure (Aya, K., 2009).
This was also proved by Christopher et al (2013) with the help of a comparative analysis
between four important factors i.e. social exclusion, parental status, childhood economic status
and state of current poverty. With the help of EU-SILC module, they figured out how the welfare
130

regimes mediate the impact of parental social class and childhood economic circumstances on
poverty. Findings showed that by applying social class plan, intergenerational factors have least
impact on income poverty. The other objective of the analysis was to get knowledge about the
impact of parents’ class and childhood economic circumstances on income poverty and it was
discovered that the impact of parent social class on income poverty is weak for social democratic
countries and strong for liberal countries, however social class has high impact on vulnerability.
In case of income poverty the impact of vulnerability is high in relation to both parent’s social
class and childhood economic circumstances. Economic vulnerability has also high impact on
welfare regimes which experienced difficult economic circumstances in childhood.
The extended version of this concept is presented by Pierre (2005) who analyzed the living
condition of individuals in Zambia. He argued on the issue of formal and informal urban
settlement that the informal settlement are deprived in term of proper planning and service
provision and thus faces social exclusion in the form of lesser attention by the government
officials. He supported his argument by empirical analysis and found that the urban Zambia
faced real socio-economic and cultural exclusion within the urban centers of cities. He divided
his analysis in to economic context, social context and access to basic infrastructure context.
Results shows that most of urban centers have limited economic opportunities due their
dependence on only one or two major economic activities, on the other hand most of the
residents of informal settlements are self-employed and comprise of a large share of unskilled
workers in labor market. Deprived and dangerous housing conditions for urban poor
communities and a continuous deterioration of essential infrastructure, limited education and
health facilities made this poor settlement more vulnerable. The provision of water and sanitation
is limited and no facility for solid waste management creates serious risk of health vulnerability.
A potential factor to fight with poverty is social networks that help poor to be out of poverty
through labor force participation.
The issue of openness may also increase the risk of vulnerability among different communities,
Stefan (2007) relate globalization with marginalization and poverty and is of the view that this
increased openness cause challenges for poor countries of Africa, with the increase in world’s
income, the population of these countries have greater risk of marginalization. He has a case of
Ethiopia for analysis, on the basis of fact and results, he found a greater social exclusion among
those rural resident who have not sufficient assets with them. He also found that the higher risk
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has been transferred towards household than related markets due to globalization by distortion in
prices that increase vulnerability to poverty among poor household of Ethiopia. The risk and
uncertainty become high at macro level when a high poverty rate exists in society. This
sometimes leads towards serious crises at societal and economic level. Dhanani and Islam (2002)
refer this case with the financial crises of 1997 in Indonesia. They focused on the different
dimensions of the poverty such as unmet basic needs in housing, education, health and
deprivation of basic capabilities. Moreover, they present consumption based poverty as a tool
that has transformed swiftly the economic crises in Indonesia. They identified that around 25%
of Indonesians were unable to meet basic needs even before the crisis. They came to the
conclusion that the issue of the poverty should be taken as a generic problem and the tactics
made should be focused on fighting pockets of poverty. They made a connection between
poverty and vulnerability by drawing a line between transit and long term behavior of poverty
consumption. It behaves in a more stable manner constantly throughout the crises. Moreover, the
study revealed that the prevalence of extreme poverty goes up faster than the prevalence of
overall poverty.
Another strong view to eradicate poverty among poor communities is the strengthening of social,
political and financial capital. Baryam and Bilgel (2013) took an assumption that social
exclusion is rarely affected by cultural differences; to prove this they developed a relationship
among poverty, life satisfaction, and social exclusion by structural equation modeling. They
concluded that poverty and life satisfaction had a direct effect on perceived social exclusion and
social exclusion is affected indirectly by poverty through life satisfaction. They found that almost
29% of variation occurred due to age, poverty and life satisfaction
Gatzweiler et al (2011) has provided conceptual and analytical framework in order to explore the
root cause of poverty. They were of the view that there is need to highlight poverty with respect
to marginality. They found marginality to be the root cause of extreme poverty. According to
them, marginality is an involuntary position and is a condition of an individual or group that is at
the brink of social, economic and ecological systems. Such marginality prevents affected
communities to utilize resources, assets and service and all other factors, that become the cause
of poverty. They define poverty as a matter of absolute deficiencies as perceived by the poor.
They look poverty as a relative, subjective, dynamic and systematic mechanism and concluded
marginality as a pattern of causal complexes in a societal and spatial dimension.
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Hossain (2007) tried to make connection between urban poverty, informal economy and
marginality in developing world. He focused on rapid mass urbanization and growth of new
urban poverty in global south. He was basically highlighting the various household strategies that
were used by poor households. He explained how poor communities socially, economically and
politically marginalized even though living in a city for long period of time. He linked the mass
urban transformation and in-formalization with the forms of poverty and marginality.
Nayar (2007) is of the view that poverty and social exclusion that are significant socio-economic
variables and are generally ignored while estimating ill-health effects. Social exclusion mainly
refers to the inability of a society to realize its full potential while keeping all groups and
individuals within reach. The relationship between caste and health indicator shows that poverty
is a complicated issue that requires to be addressed with a multi-dimensional facet.
Wu et al (2010) tried to make a picture of urban poverty in different social groups of a Chinese
city. The target sample of their study comprises of the working and unemployed urban resident
and migrated population from rural area. The city level large scale household data base is used
for analysis. They filtered data with reference to different socio-economic categories and then
divided it into employed, unemployed and rural migrant. They used three types of poverty
measures i.e. FGT indices, the sense of deprivation and MLSS coverage rate and found that a
huge gap exists in the social safety net. Some social groups are worse off and some are
unprotected by social safety net system. Li (2004) demonstrates that china is facing urban social
exclusion that includes restricted participation by the “underclass” in urban life, and they are also
deprived of certain political, social and economic rights. He concluded that urban social
exclusion in China requires synchronized development that targets the whole set of problems in
the urban “underclass” that lack the above mentioned rights. He was able to establish that
although absolute poverty has reduced, however, income inequality has increased considerably.
Literature no doubt covers issues of poverty, marginality and social exclusion on very broad
way. Valuable input was given by different authors to explore issues of poverty among
marginalized class. But there is a lack of literature available in identification of marginal and
socially excluded population from poverty and social status dataset. Researchers made effort by
conducting survey of marginalized group but that was not at province or national level, however
the importance of defining socially excluded class at national level is vibrant. Therefore this
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study identifies marginal population from existing dataset and analyzes extent of their
multidimensional poverty in Punjab.
4.2. Theoretical Framework
Poverty is a long term debate and developing countries are targeting to be free of poverty by
2015, the millennium development goals directly and indirectly target poverty eradication and
aims for a good standard of living for the livelihood of the society. To eradicate extreme poverty
and to make people out of extreme hunger requires a good educational infrastructure; reduced
child mortality, improved maternal health and gender equality and enhanced women
empowerment (United Nation, 2007). These goals not only help to reduce poverty among
general population but also address the issue of social exclusion in the deprived class. The
gender inequality is considered to be one of the important factors of social and economic
exclusion, women in developing countries have fewer opportunities to grow in education and
professional life, and globally around 25% of senior positions have been occupied by women but
are paid 23% less than men on average. Although in paid job women share has been increased by
40% but still there is a large room for improvement (Banister et al, 2011). In education and
health sector, these women are discriminated, and have fewer chances to avail good health and
education facilities as maternal mortality in developing world is fifteen times higher than the
developed world. The least developed economies face serious challenges in eradication such
exclusion in their respective countries. Progress towards reducing poverty is slower which
addresses policy gaps in achieving the target. Policies overlook the depth in the issues of poverty
and take poverty at general level, but the population who is actually excluded from rest is
ignored, that population is living below poverty line and marginalized in participating socioeconomic activities with rest of the population of the region. Unfortunately pro-poor growth
ignores this important aspect of poverty. The facts shows progress is slower in developing world
where globalization is seen in form of higher rural-urban migration but on other side, the
economic and social side is still deprived and fails to meet the challenges of this higher rate of
rural-urban migration. This causes an increase in the burden of city management and also an
increase in the size of the excluded area within the city or periphery of the city. Such population
is marginalized while living in the slums and katchi abadies of urban area and face a lack of
opportunities to acquire skills and access to labor market. This marginalized population then
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becomes socially and ethnically excluded from the rest of the society and has less access to
educational, health and other urban services.
This marginalization defines boundaries between groups living in a society, some groups are
economically excluded and to some extent social inclusion prevail in such group, but on the
other hand some are demographically and economically excluded, in a society of developed as
well as developing countries, therefore marginalization can be considered as a process in which a
community or individual lives at margin and gradually become economically, culturally, socially
and politically excluded from rest of population (Zahra and Tasneem, 2014). There are some
deprived groups who are excluded in all dimensions of exclusion and spent deprived and
vulnerable life even being part of that society. Thus marginality leads to social exclusion in long
run and this social exclusion is blamed to be primarily responsible for social conflict due to its
inability to transform itself since it is strongly connected to the systems of oppression and
domination.
Figure 4.1:
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Usually poverty links with material lacks, it has theoretical as well as strategic importance, but
the increasing understanding is that poverty is not just a name of material lacks, but also
associated with restricted access to resources that can make an individual or household well off.
UN has defined poverty through the “capability approach” and “the human rights approach”.
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These inter-related themes provide an enriched understanding of poverty and we can define
poverty as:
“A human condition characterized by the sustained or chronic deprivation of the resources,
capabilities, choices, security and power necessary for the enjoyment of an adequate standard of
living and other civil, cultural, economic, social and political rights” 6
In continuation of defining poverty, Oxfam (2009) extends this definition into four dimensions,
these dimension includes social exclusion, relative and income poverty as well as relative
poverty status. Poverty can be defined as:
“Poverty can’t be comprehensively defined by a single approach; it needs to cover the aspects of
not having enough to either live on or to build from and being excluded either from wealth or
from the power to change for betterment, these sums up to four areas.” 7
Thus poverty cannot be restricted to income and expenditure but it is the name of deprivation of
the resources that makes an individual better off in his social, economic, cultural and political
life. Oxfam (2009) also explains social exclusion as the fourth dimension of poverty. Exclusion
causes poverty, this relation may be causal and may make people vulnerable and then poor, this
marginality emerges due to certain groups’ representation from ethnic minority, deprived class,
deprived gender and due to lack of participation in social life, restricted access toward living
facilities etc that causes vulnerability amongst these groups and in turn poverty in the long run.
This marginality has two way relationships with poverty, it enforces people to be poor or poverty
enforces people to be marginalized. Individual or settlements being excluded from the dimension
of development and progress move towards extreme poverty. The people that are affected by
poverty and exclusion are considered to be the marginalized poor (Gatzweiler et al, 2011).
Poverty is ex post phenomenon of social exclusion, it is caused by marginality or vice versa. A
vulnerable household can be in and out of poverty over time depending on the future income
prospects, expenditure stream, and accessibility to social services. A marginalized household can

6

UN, 2007 quoted in Oxfam, 2009

7

Oxfam, 2009
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be poor or non-poor. A marginalized household considers being poor or more sensitive to
shocks if that household has:
i.

Low level of human capital, knowledge and access to skill improvement

ii.

Suffers from physical or psychological disabilities and poor access to health facilities

iii.

Poor infrastructure and have less capacity to improve it

iv.

Few productive and financial assets and has limited access to credit market

v.

Poor social networking and excluded from normal lives of society.

vi.

Poor access to job market opportunity.

Therefore:
A marginalized household is considered to be poor if it has a limited access to the living
needs, has limited or restricted access to social, economic and political life of its society due
to residential, societal, spatial, environmental deprivations etc. and has poor capacity to
ensure good standard of living for its members.
4.3. Methodology
The geographical focus of this paper is the Punjab province of Pakistan, which is an economic
hub of the country. The dynamic nature of agriculture and industrial production along with
having major population share of the country makes it more important than other areas or
provinces. However, Punjab has witnessed major urbanization in the past few decades and has
achieved improved growth rate but that has not proved to be beneficial for the entire population
and certain segments of urban areas remain in extreme poverty.
Numbers of studies are available that cover issues of poverty in Punjab as well as in Pakistan but
advanced level analysis on poverty is rare in literature. Primary data from the combined round of
PIHS was used by Siddiqui (2007) whereas Siddiqui, A. (2009) used PSLM 2004-05 survey.
Sikander and Ahmad (2008) used the data from Multiple Indicator Cluster Survey (MICS)-200304 to analyze the determinants of poverty in Punjab. Malik (1996) used self-collected data on a
rural locality called “Wanda” (District Bhakkar, Punjab). His results were based on a sample size
of 100 and however were not nationally representative for inference about the determinants of
poverty. The analysis of marginalization and poverty in this study is based on two waves of data
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from Multiple Indicator Cluster Survey (MICS) conducted in 2007-08 and 2011-2012. In 200708, 91,280 households participated in the data collection process out of which 59456 were rural
and 31824 were urban. Of this sample 594,851 individual from urban and rural areas were
covered with a wide range of socio-economic issues on living condition, economic situation,
health and education, housing etc. In data set collected in 2011-12, 3102048 household were
covered, in which 3488 was urban and 3788 are rural, and this data set also covered more than 90
indicators from different socio-economic perspective. The unit of observation for the analysis of
this study is the individual resides in the urban areas of Punjab, Pakistan.
This paper is primarily concerned with the measurement of poverty among marginalized people
of Punjab with immediate focus on whether these people are living in extreme poverty or out of
poverty. The definition behind is that poverty is a relative concern that can be explained with
economic and social wellbeing, capability and social inclusion. Whereas marginalized and
socially excluded concept is another important dimension of the study which has been extracted
from Zahra and Tasneem (2014). The flow of empirical analysis is based upon marginalized
population as this study is concerned with the measurement of poverty among marginalized
people. Marginalized and socially excluded population in urban areas of all cities of Punjab are
extracted with the help of an index developed in Zahra and Tasneem (2014) along with the
dimensions and indicators of marginality given below in table-4.1 & 4.2.
Table-4.1: Dimension and Indicators of Marginality in Punjab
Dimension

Indicators

Residential

People living alone, people who are not in youth ( aged 16+), average number of

instability

persons per room, dwelling that are apartment and small building, population of
divorces/widowed, people living on rent, people without access to electricity and gas

Material

People aged 20 and above without secondary school, people receiving transfer

deprivation

payments, unemployed population (aged 15+, population in low income quintile, type
of housing, unpaid family worker)

Dependency

Dependency ratio, female population, population aged 65+, population (aged 15+)
economically inactive.

Ethnicity

Language, Religion

Reproduced from Zahra and Tasneem (2014), Marginality and Social Exclusion in Urban Punjab: A
Spatial Analysis, Working Paper, GC University, Lahore.
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Table 4. 2: Dimension and indicators of exclusion in Urban Punjab
Economic Exclusion

Employment (unemployed or discouraged employment), Population at
poverty risk, Material deprivation of housing, housing congestion
lack of washing machine, freezer and oven, lack of computer and
internet accessibility, lack of access of bank account, overcrowding

Exclusion

from

services

social Low educational achievement (basic schooling) and early school
leavers, No access to water and sanitation facility, Household with
young children not in school, Cannot read or write, Poor general health,
Poor physical health, Disable child quality

Cultural Exclusion

low neighborhood, membership of community center etc, little social
support

Reproduced from Zahra and Tasneem (2014), Marginality and Social Exclusion in Urban Punjab: A
Spatial Analysis, Working Paper, GC University, Lahore.

4.4. Empirical Modeling, Estimation Procedure and Explanation of Variables:
Literature provides different techniques e.g Vijay et al (2014) and Labar &Bresson (2011)
estimated multidimensional poverty index based on Alkair Foster Measure, whereas Mahlberg &
Obersteiner (2001), Sikander and Mudassar (2008) and Merz & Rathjen (2011) used logit
regression to see multidimensional poverty. Wagle (2005) contributed in literature by
introducing index based estimation of multidimensional poverty and used structural equation
modeling. Literature support a wide range of methodologies which used structural as well as
simultaneous equation modeling. Attention has now been diverting to analyze the impact of
different deprivation on extent of multidimensional poverty. The extent of multidimensional
poverty can be seen with the help of number of areas in which a specific household or individual
is deprived (Alkair & Foster, 2008, Jhon et al. 2013).
Dimensions in which household or individual are deprived is measured as count data (number of
dimension in which each individual is deprived) and are assessed with Poisson regression, a
useful technique for count data modeling. It is one of the most robust model for discrete data
modeling with an assumption that the dependent variable (number of dimensions in which
individual is poor) is distributed as Poisson and its logarithm is a linear function if there are
independent variables. Wang & Famoya (1997) used this technique for the modeling of
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household fertility decision, John et al (2013) use this to assess multidimensional poverty in
Nigeria.
Poisson regression captures discrete and non-negative nature of data, the second advantage of
Poisson regression is that it allows inference to be drawn on the probability of occurrence
(Winkelmann and Zimmermann 1995). Another important feature of Poisson regression is that
dependent variable is modeled as a deterministic function of independent or explanatory
variables, therefore randomness is fundamental and not because of other factors.
The dependent variable in the model is the number of dimension in which an individual is poor
with non-negative numbers. An individual’s deprivation in different dimension is based on
different socio-economic and demographic characteristics, the expected value of dependent
variable (y) on a set of explanatory variables (x) can be written as:

Where
Y = dependent variable
x = set of explanatory variables such as health, education, assets, social wellbeing, environmental
wellbeing, economic inclusion etc.
e = base of natural logarithm
x’ = transpose of x
β = the vector of parameters
The above equation shows that E(y/x) is greater than zero, therefore an individual deprived in
number of dimensions conditional on x is the Poisson distributed with a probability of

Where y = 1, 2, 3…8
The maximum likelihood poison multidimensional poverty equation can be:
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X’s in above equation are the set of independent socio-economic variables which describe
individual’s characteristics. The full model therefore can be written as:

Where
δi = the expected number of dimension in which individual is poor
e = the base of natural logrithem
β0 = the intercept
βj’s = coefficient of regression
xj’s = explanatory variables

The study takes “a number of dimension in which an individual is deprived” as dependent
variable. To calculate the number of dimension in which an individual can be poor, Alkair foster
(2008) methodology has been used that helps to measure dimensions of poverty. Furthermore
Ataguba et al (2013) also used the same technique to find dimensions in which an individual can
be poor. salahuddin and Zaman (2013) used this technique to show time series breakdown in
multidimensional poverty in Pakistan. This methodology uses dual cut-offs to find dimensions
adjusted measure of poverty and is better than other methodologies as it satisfying assumptions
of monotonicity and decomposability. To identify and measure multidimensional poverty, headcounts and dimension adjusted head count rations are used. The dimension adjusted head count
M0 can be calculated as:

Where H0 is the proportion of people who are deprived in certain dimension and A is the mean
share of deprivation among the poor, M0 is used as a dependent variable in the model.
Internationally eleven dimensions has been selected to measure multidimensional poverty among
household or individuals but in case of MICS dataset, it is only useful to calculate seven
dimensions. These include economic, housing, air quality, health, education, water & sanitation,
assets. Detailed composition of these dimensions is given below in table 3:
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Table 4.3: Dimensions and Indicators used for Dependent Variables
Dimensions
Indicators
Living Standard

Housing type (floor, roof and walls material), dwelling type,
rooms congestion, electricity,

Environment

Type of Fuel, open dumps nearby, solid waste disposal,
kitchen for cooking

Assets

TV, Refrigerator, AC, Vehicle (car, Motor Cycle), Oven,
Washing Machine, Room cooler

Education

Education of HHH, education attainment (primary)

Health

Vaccination, Disable HH member

livelihood

Employment type, other source of income

Water and sanitation

Proper means of water, proper mean of sewerage, toilet
facility, HH use boiled/filtered water for drinking purposes

The contribution of human capital to poverty alleviation is proved by previous literature. The
development of human capital leads to an increase in standard of living at household level.
Communities with more low-skilled workers in general are more likely to experience high rates
of poverty. The educational attainment as a measure of quality of human capital is important,
High educational attainment may imply a greater set of employment opportunities that could
decrease poverty (Cameron, 2000; chaudhary et al, 2009). The availability of education facilities
serve as a main indicator of remains poor. If the household have an accessibility of school then
there is a greater chance to get rid from poverty. Theory shows a fundamental impact of health
on households, it is considered that the accessibility to health services directly influence the
productivity of individual household (McDonough et al, 2005, 1999; Zhong, 2009). Another
indicator of housing standards is access to electricity. The housing indicators also affect the
standard of living of households. Employment is considered as an important factor to affect
poverty. The occupational affiliation of the head of household is found to be an important
determinant of poverty. The empirical results suggested that the industry specific employment is
necessary for reducing poverty (increased per capita consumption and ultimately per capita food
consumption) (Sikander, 2009). The employment trend is defined by participation rate which is
the ratio of the number of workers to the number of adults in a household. The participation rate
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is expected to be negatively correlated to poverty. Household income is an important
determinant of household expenditure since it serves as a budget constraints to the amount that
can be spent within a period, there is also bound to be a correlation between income and poverty
level of a household, if all other things being equal. The household income is also important to
define the poor and non-poor households for further analysis. In economic perspective, to judge
the standard of living of households, the household Property and Assets which contains the land,
livestock and other accessories of life also plays a role to determine the poverty level among
households.
As this paper is more concerned with relative poverty related with socio-economic inclusion,
capability etc, therefore this study also uses some indices based on socio-economic
characteristics of individual and household from where s/he belongs, developed by Wagle
(2005). Since integration of different theories would develop a realistic picture of poverty, this
study uses different dimension of poverty as explanatory variable i.e. economic inclusion, social
wellbeing, capabilities and environmental wellbeing.

The index of economic inclusion is

developed with the help of different variables that affect an individual in his economic life.
Theories suggest a strong link between employment type, access to finance and occupation with
standard of living (Athinkson 2001, Wagle, 2005). The employment in executive and
professional fields, employment in other fields, income, wealth and employment of HHH’s
partner are some of indicators that are important for economic inclusion of a person. Theory
suggests that social wellbeing can be measured by housing condition, electricity, access to safe
drinking water, access to secure housing tenure, type of toilet facility, type of cooking fuel and
type of assets etc. The index of social wellbeing helps to predict the contribution of this index in
the poverty status of households. The approach to measure capabilities of household to earn and
to make its standard of living better proves to be important for poverty analysis. Previous
literature support that educational achievement, health status, gender related discrimination
within households, household head health and access to health facilities as indicators of
capability.(Sen, 1997, UNDP, 2000, Wagle, 2005, Alkair, 2007). Finally, the index of
environmental wellbeing also plays an important role in determining the level of poverty among
urban household, this index includes such indicators that directly affect the health of household.
The access of safe water, proper sanitation and solid waste disposal facilities can be considered
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as some of the important aspects of environmental conditions. All indices are calculated with the
help of principle component analysis.
4.5. Marginal population in various poverty bands
The estimation of poverty line is very helpful to define various bands of poverty such as
extremely poor, ultra poor, non-poor etc. (Economic Survey of Pakistan 2007). Population which
consumes less than 50% income of poverty line are categorized as extremely poor, whereas
population which lies between income groups (more than 25% of poverty line income) is
considered as non-poor.
Table 4.4: Marginal population in various poverty bands
2007-08

2011-12

Income based poverty line

Food consumption

($1.5 per day)

based poverty (Rs.
1668)8

> 50%

40.8

94

Ultra Poor

50% <X>75%

30.0

4.1

Poor

75% <X>100%

11.0

1.2

vulnerable

100% <X>125%

5.8

0.3

Non poor

125% <X

6.8

0.4

Extremely Poor

Around 70% of total population lives within extremely poor and ultra-poor and only 6.8% of
marginal class live out of poverty in 2007 while in 2011 the poverty line is based on expenditure
approach, where 94% population appears to live in extreme poverty.
4.6. Results and Discussion
The results from poison regression analysis is presented in table 5 and 6, the study use four
models (two for each data set) to prove hypothesis. Theory suggest a chain of marginality, social
exclusion and poverty, therefore model 1 of each dataset shows results that includes marginality

8

Planning Commission of Pakistan, 2011
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as an explanatory variable, while model 2 contains all other variable of model one and use social
exclusion index as an independent variable to prove the theoretical link.
We found that coefficient has correct signs as defined in theory with some minor contradictions.
Results provided in table 5 show that income has a negative impact on the proportion of
dimension in which household can be poor and increase in income level will reduce poverty
threats by .02% (e0.0002=1.00), keeping all other variables constant. The coefficient is significant
at 1%. This also proves the importance of multidimensional poverty that income has a
contributory role if defining a person poor but does not have a unique role. While occupation of
an individual also plays a negative impact on the possibility to be poor and can draw him out
from poverty, individual who has good mean of earning than an individual with no or odd job
has lesser threat of poverty by 13% (e.0013= ) at 1% level of significance.
As far as the education of individual is concerned, compared to those individuals who are
illiterate, people having incomplete primary education, threat of poverty is lower by 23% (e 0.2381
= 1.269), compared to not being literate, people having primary education is found to be at
minimal threat of poverty by 25% (e

0.2549

= 1.290) again assuming all other variables to be

constant. for those persons, who have matric and higher education have a lesser threat to be poor
by 29% (e 0.2926 = 1.339).
As far as housing condition is concerned, the variables reported those individual who have poor
housing condition, the result shows a positive relationship of both variables, compared to people
living in better housing, the threat to be poor for those individual living in poor housing
increased by 11%(e 0.1103 = 1.116). The coefficient of housing is significant at 1%.
An individual who has good amount of assets is also better off as compared to individual with no
assets; the possibility to be poor for that individual is lower by 21% (e

0.2198

= 1.245) while

holding all other variable constant. Capability to be better off has also strongly affect the status
of poverty of an individual, a person with good capabilities has a 31% (e0.3152 ) less chances to
be in multidimensional poverty than a person with no capabilities. Economic inclusion also
lower the risk of poverty, an individual who has greater inclusion in economic activities has 55%
(e

0.5578

= 1.746) chances of deprivation in different dimension that a person with no economic

inclusion. Similar with social wellbeing, person with greater social and civic services has less
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chances of deprivation than a person with no social and civic services. The coefficient is
significant at 1% level. Model 2 has almost same results with the same nature of relationship.
Table 4.5: Poisson Regression Output (2007-08)
Dependent Variable: poverty counts

Model 1

Model 2

Coefficient

Standard Error

Coefficient

Standard Error

Income

-.000261***

0.000157

-.000259***

.000157

Poor Health

.00362

.01121

.001378

.011224

Pre-primary

-.238136***

.019691

-.22552***

.01975

Primary

-.254944***

.008643

-.23253***

.009776

Middle

-.26673***

.0107994

-.237417***

.012318

Matric

-.292634***

.022817

-.25584***

.023737

Higher

-.292006***

.0278123

-.25359***

.028669

Madrassa

-.316337***

.0978124

-.28196***

.098035

Poor Housing Condition

.11037***

.00729

.11064***

.00729

Occupation

-.00135***

.000102

-.00130

.000104

Assets

-.21986**

.09553

-..19139**

..095745

Capability

-.315201***

.035955

-.26964***

.036493

Environment wellbeing

.26406***

.03086

.26964***

.03087

Social wellbeing

-.71456***

.096468

-.724314***

.096684

Economic wellbeing

-.55788***

.072224

-..632038***

.070282

Marginality index

-.03103**

.007036

-

-

Social exclusion index

-

-

.02941

.00722

Log likelihood

-50127.518

-50129

Pseudo R2

.0239

.0239

LR χ2 (12)

2457.01

2454.04

Prob > χ2

0.0000

0.0000

No Education (reference)

146

Table 4.6: Poisson Regression Output (2011-12)
Dependent Variable: poverty counts

Model 1

Model 2

Coefficient

Standard Error

Coefficient

Standard Error

Food Exp

-.00035**

.000151

.000346**

.000513

Poor Health

.28101***

.050004

.26754***

.04996

Pre-primary

.241633***

.05386

.244616***

.053865

Primary

.225908***

.00840

.231517***

.008779

Middle

-.03337**

.01031

-.03517**

.011005

Matric

-.045371***

.00970

-.028226**

.010339

Higher

-.04938***

.00677

-.028919**

.01123

.04979**

.016667

.03649**

.01650

Occupation

.000184

.000239

.000205

.000239

Assets

-2.3437***

.161364

-2.4809***

.16043

Capability

-.173256**

.069413

-.151884**

.06940

Social wellbeing

3.6445***

.12478

3.7985***

.12019

-.163873***

.022886

-.10671***

.01974

.035296***

.006772

-

-

-

-

.01079**

.00513

No

Education

(reference)

Poor

Housing

Condition

Economic
inclusion
Marginality
index
Social exclusion
index
Log likelihood

-58456

-58468.287

Pseudo R2

.019

.0189

LR χ2 (12)

2275.35

2252.63

Prob > χ2

0.0000

0.0000
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Results of Poisson regression of 2011-12 data wave presented in table 6 had only expenditure
data while income aspect of household has been ignored. Therefore the above table has two
variables missing due to non-availability of data, one is income of an individual and the other is
environmental wellbeing while one variable is additional i.e. expenditures. According to results,
expenditure has negatively affected the risk to be in poverty, increase in expenditure will
decrease deprivation by .03% (e0.0003=1.00), keeping all other variable constant. The coefficient
is significant at 5%. As far as the education of individual is concerned, compared to those
individuals who are illiterate, people having incomplete primary education, threat of poverty
increase by 24% (e0.2416 = 1.269), compared to not being literate, people having middle level
education is found to be at a minimal threat of poverty by 3% (e

0.0333

= 1.034 ) again assuming

all other variables constant. For those persons, who have matric and higher education have a
lesser threat to be poor by 5% (e 0.0497 = 1.051). As far as the housing condition is concerned, the
variable reported those individual who have poor housing condition, the results show a positive
relationship of both variable, compared to people living in better housing, the threat to be poor
for those individual living in poor housing is increased by 5%(e 0.0497 = 1.051). The coefficient of
housing is significant at 5%. Capability to be better off has also strongly affect the status of
poverty of an individual, a person with good capabilities has a 17% (e 0.1732 = 1.189) less chances
to be in multidimensional poverty than a person with no capabilities. Economic inclusion also
lower the risk of poverty, an individual who has greater inclusion in economic activities has 16%
(e 0.1638 = 1.178) chances of deprivation in a different dimension that a person with no economic
inclusion. Similarly with marginality index and social exclusion index, person with higher
marginality and social exclusion has high threat to be poor in different dimensions than a person
who is not at marginal position and not socially excluded. Model 2 of this wave also shows
similar results with the same nature of relationship.
The results showing almost significant relationship with relationship with poverty perceived in
theory expect some of variable which shows opposite results. Above results shows a picture of
poverty during two time period i.e. 2007-08 and 2011-12 respectively. Increase in income and
expenditure makes an individual better off and reduce chances to be in poverty. An individual
with high income and good nutrition can access living facilities well and can be more productive
than a person with less food consumption (Headey, 2008). Results also show a negative and
significant impact of income and expenditure on deprivation and poverty in both waves. Wealth
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of an individual also includes type and number of assets which an individual has, therefore the
state of poverty strongly depends upon the asset ownership of an individual or household
(Moser, 1998, 2006). Results show a negative, strong and significant relationship of assets
ownership on risk of multidimensional poverty, a person with good assets has lower chances to
be poor in different dimension than a person with no assets. Same relationship is proved by
Mack & Lansley (1985) and Milton (2003), where lack of assets make a person more poor.
Liverpool and Alex (2010) shows a positive impact of asset building on consumption
expenditure.
Another important determinant of poverty is education which is proved by results from both
waves. To make a detail analysis, we split education into different levels and compare risk to be
poor with illiteracy. Higher education lower chances of poverty, Jamal (2009) shows a positive
impact of education on expenditures of household, Dewilde (2003) proves that with increase in
educational attainment, the risk of poverty has been reduced, he tested this theory both on unidimensional and multidimensional poverty risk, results also reflect theoretical base, first wave
supports the attainment in education lower the chances for household to be poor, all results are
significant at 1% level, while second wave (2011-12) shows a positive relation of education
attainment till primary level with poverty risk for an individual, while education attainment
(above primary and onward) will lower risk of poverty significantly. Dewilde (2003) also found
greater proportion of population with higher education within poverty. Narrayan et al (2000) and
Mack & Lansley (1985) also highlights assets, income and education as important determinants
of poverty.
Alkire (2008) gives high importance to housing condition as it plays very important role in
defining multidimensional poverty. If a person living in poor housing, his chances of living in
poverty is greater, poor housing will reduce chances of having good living facilities, relax life
style and productive socio-economic contribution (Salahuddin and Zaman, 2013). Results
support theory and prove a significant impact of poor housing on chances to remain in poverty.
As far as health of an individual is concerned, in case of first wave, results are insignificant and
positive toward risk of poverty, while second wave shows highly significant and positive
relationship of poor health of a person.
Sen (1997) approach of capability was defined as a transformed area of poverty research, later
OPHI measure by Alkier and Foster (2008) also focused on this dimension. She gave due
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importance to capabilities in definition of multidimensional poverty measurement. Results show
a negative relationship between capabilities risk of poverty. The improvement in capability will
reduce the chances of poverty. Wagle (2005) also proves a negative relation between poverty
and capability improvement. Similarly, the index of environment wellbeing has a negative
impact on poverty and environmental up-gradation ensures betterment in standard of living of an
individual. The index of social wellbeing also shows expected relation and negatively affects the
risk of poverty; an individual who is socially empowered has fewer chances to be captured in the
trap of poverty then a socially deprived person.
The relationship between marginality and poverty shows different results in two waves, during
2007-08, relationships show a negative relationship, here one thing which should be considered
while explaining this relationship is that the marginality index is in form of least to most
marginal, the increase in value of marginality index shows high marginalization of specific
individual, therefore if we assume marginality leads to poverty then the expected relationship
between dependent variable and marginality index is positive which exist in 2001-12 data results.
According to Gatzweiler et al (2011), it is not necessary that a marginalized person is poor or a
poor is marginalized, however both are interlinked, therefore results support the theory presented
by Gatzweiler et al (2011). In 2007-08, a negative relationship between marginality index and
poverty counts is reported, however in the second wave relationship is positive and increase in
marginality would cause an increase in poverty counts. According to (Sen, 2000), the concept of
social exclusion is considered to be the root cause of poverty. The composition of social
exclusion index is similar to the composition of marginality index, higher value shows higher
exclusion or vice versa. Both data results show a positive and significant relationship between
social exclusion and poverty counts. An increase in social exclusion would cause ultimate
poverty in different dimension of socially excluded person.
4.7. Conclusion
The study is an attempt to analyze the determinants of poverty among marginalized population of
urban Punjab. For this purpose, two waves of Multiple Indicator Cluster survey (MICS) of the
year 2007-08 and 2011-12 has been used. Among a sample set of more than two hundred
thousand, around 96000 were reported as marginalized based on marginality index, and 33,629
were drawn as socially excluded from marginal group, rest of the population is considered as
marginal but not socially excluded.
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Results verify hypothesis and show that marginality is a root cause of extreme poverty. As far as
multidimensional poverty of this marginal class is concerned, the population with no education
or low level of education is highly poor in multidimensional way, the extent of economic
inclusion, social betterment, capability improvement also positively affect an individual and his
poverty count is reduced with the betterment of above mentioned indicators. Overall results
confirm the research question that marginality cause poverty.
On the determinants side, the income support programs cannot break the vicious circle of
poverty until and unless policies focus is toward the determinants of poverty. Along with
education, health and housing, the role of capabilities and environment, exclusion and
marginality can’t be ignored. There is a strong link of these variables with poverty. Therefore a
need to focus on these determinants is important and providing income, skills, education and
other related factors should be the focus of any policy decision. Marginality and social exclusion
may be a new concept for poverty reduction policy making, but we can’t deny this fact that in
Pakistan, the focus of poverty reduction strategies is on curative measures, not on preventive
measures. Therefore those factors which exclude a household or individual from community is
not at target of policy makers.
Countries are going to treat marginal communities separately to make specific policies for their
benefits but in Pakistan still there is dearth of literature and no dataset exist which could cover
issues of marginal community specifically. A need to study marginal class and their problem
through survey and research is strongly needed. Moreover, a new diverted focus of policy should
be on the treatment of poverty among disadvantaged class. The separate survey to target
marginalized communities if not possible then at least inclusion of this dimension in some
national and provincial level data set can fulfill the purpose. These people have different nature
of issues in their social, economic and cultural lives which are related with socioeconomic
service delivery mechanism together with infrastructure provision.
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Annex 3
Table: Multidimensional poverty index of Socially Excluded Class of different Cities of The
Punjab Province
City
MPI (2007)
Bahawalpur 0.631862782
Bahawalnagar 0.615176081
RY Khan
0.467737854
DG Khan
0.475391134
Layyah
0.507692308
Muzaffargarh 0.508373905
Rajanpur
0.530857648
Faisalabad
0.426040626
Gujranwala
0.538461538
Hafizabad
0.441105769
Mandi
Bahauddin
0.44120059
Narowal
0.451684679
Sialkot
0.478849644
Lahore
0.503888316
Kasur
0.476357872
Gujrat
0.505982906
chiniot
0.00
jhang
0.557563242
*MICS (2007, 2010)

MPI (2010)
0.504249427
0.532528243
0.448985317
0.407749448
0.531516184
0.509717828
0.591149974
0.416432875
0.609195402
0.34765625
0.323735665
0.483553682
0.250620347
0.289263839
0.373663847
0.556602097
0.46533082
0.509728069

City
Nankana Sahib
Sheikhupura
Multan
Khanewal
Lodhran
Vehari
Sahiwal
Pakpattan
Okara
Rawalpindi
Attock
Chakwal
Jhelum
Sargodha
Bhakkar
Khushab
Mianwali
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MPI (2007)
0.425711275
0.445704232
0.466042769
0.443701226
0.469465649
0.453108535
0.460327075
0.429436705
0.416842509
0.451024651

MPI (2010)
0.386826409
0.224385269
0.360180995
0.52513369
0.422075103
0.183316182
0.212221588
0.630588235
0.574536664
0.827665441

0.47645541
0.37205026
0.374254317
0.493685419
0.43205693
0.429406037
0.444444444

0.56871781
0.309257587
0.422958398
0.250635055
0.57782405
0.491824526
0.210659898
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5.1. Main Conclusion of the Study:
The study investigate the extent of vulnerability and poverty among marginal community
residing in the urban areas of Lahore and Punjab and how they cope up with the basic needs
being socially excluded from rest of the society. The format of the study uses four essay to
explore problems of marginalized community, therefore it use two types of data set, one is
collected with the help of self-conducted survey mainly targets minority, women and transgender
living in Lahore city and the second survey which study utilized to find problem is the Multiple
Indicator Cluster Survey of Punjab province for the years 2007-08 and 2011—2012. The first
two chapters are based on the data collected in the Lahore city and reaming two are based on the
data for the Punjab province. The research questions which study takes into account are:
The first essay of this study targets he general vulnerability and deprivation of marginalized class
residing in Lahore city. This study take minority, women and transgender as marginal class by
adopting definition given by Oxford (2008). A careful reading of literature referred them as a
marginalized community normally residing in the slums and kachiabadies and this state of life
makes them excluded in economic, social, political and cultural perspectives from the rest of the
society. The study used self-collected data base of 1850 and utilized both traditional and
multidimensional poverty measure to investigate the research question. For this purpose we use
of Alkair Foster technique along with poverty mapping. Constraints in achieving a good standard
of living can create sense of deprivation among marginal community of Lahore. This cause a
deprivation of education, employment and health among these individual. The multidimensional
nature of poverty shows them poor and only 2% people are living out of poverty when we apply
poverty line on the data set. On the other hand, the traditional poverty measures shows 86%
population as income poor.
In this study, the second essay targets the issue of labor force participation and related constraints
faced by the marginal community living in Lahore. The dualistic role of labor market in Lahore,
Pakistan can cause a sense of social exclusion and deprivation among workers specially
marginalized workers. The lack of opportunities for socially excluded young labor and the major
share of informal sector employment can cause them to remain in vicious circle of poverty. At
the same time the majority of respondents are not educated while results shows a significant
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contribution of education on employment decision and working poverty among marginal
working class of Lahore.
On the socio-demographic side, the analysis of second essay of this study support the theoretical
framework developed earlier regarding role of education and health while marital status and
other variables like family size and number of children are not consistent when incorporated
policy related variables. The role of perceived standard of living shows an important impact as
this variable captured their perception about respondent’s standard of living and this variable
found consistent in case of women. As well as policy related variables are concerned, the
significant impact found for all variables. The role of social exclusion which this working class
of marginalized communities face in job search process and during job is found to be an
important factor. This social exclusion cause a discrimination in job opportunities and wage
determination at time of job attainment. The role of networks ties plays an important role in
finding job especially in informal sector. The study capture the use of networks in job search
behavior of marginalized labor force and found a strong use of networks in job finding.
The third essay utilized mapping approach and highlighted few interesting factors which may
hide when we discuss results in numbers. The large cities of Punjab (Lahore and Gujranwala) are
found to face greater issues of exclusion than other small cities, however the most backward
(considered by politicians and interest group) southern Punjab shown a better picture than the
previous time period and overall residential instability and material deprivation has decreased in
this area.
This essay focused on the calculation of marginality and social exclusion indices over two time
periods. The limitations related with indicators and section of dimension is present in analysis.
As there is no data set available which could increase the number of indicators or allow to use
some other methodologies. However another important point which should be considered while
making policies is to target preventive measures of poverty, by empowering poor in their
economic, social and cultural lives and giving them training for labor market demand and
strengthening labor market for them.
And the last essay of this study extended analysis on the basis of third essay and targeted
multidimensional poverty of marginal class living in the urban areas of the Punjab. On the
determinants side, the income support programs cannot break the vicious circle of poverty until
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and unless policy focus convert toward the determinants of poverty. Along with education,
health and housing, the role of capabilities, environment, exclusion and marginality cant be
ignored. There is a strong link of these variables with poverty. Therefore a need to focus on these
determinants is important and despite of providing them income, skills, education and other
related factors should be focus of policy. Marginality and social exclusion may be a new concept
of poverty for policy making, but we can’t deny this fact that in Pakistan, the focus of poverty
reduction strategies is on curative measures, not on preventive measures. Therefore those factors
which exclude a household or individual from community is not at target of policy makers.
5.2. Policy implications:
The empirical results of this study open new horizon of development research for practitioners
and invite to eliminate root causes of poverty through planning and implementation in Punjab.
The main conclusion of this research is that poverty is not a single dimension phenomenon and
to reduce poverty among deprived group, we need to target root causes of poverty. The study
suggest following policy implications on the basis of findings which would be helpful for policy
makers and poverty alleviation programs:


There should be a social exclusion survey initiated by the government to identify the
nature of deprivation and poverty among marginalized class



The poverty reduction programs should also targets marginal group and design proper
policy to reduce poverty level among socially excluded class.



Poverty reduction programs needs to be redefine, focus should be on multidimensional
side of poverty despite on income poverty



There should be a mechanism designed for the better employment opportunities to this
marginal class, government and NGOs should design skill based learning opportunities to
minorities, women and specially transgender, so that they can access labor market.



The most vulnerable group in marginal community is transgender, government should
provide them good educational opportunities along with a decent living style.
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