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ABSTRACT 

POVERTY ALLEVIATION THROUGH DEVELOPMENT 
OF AGRO-BASED INDUSTRIES IN PAKISTAN 

Poverty is multidimensional concept. Two key dimensions are 
income poverty and poverty of opportunity. Both these dimensions 
are not encouraging in Pakistan because of lower per capita income 
and not being able to access to basic education and health related 
facilities. Moreover, the land has been distributed unequally in the 
rural area resultantly the landlessness increased considerably. 
Agriculture sector which is considered the propeller of the economy 
has not done well and the main reason was inequality in distribution 
of land. Increase in population was not .offs~ with the economic 
growth rate. Rural sector with respect to "Farm Activities" has been 
exhausted -and surplus people are migrating at the higher rate to 
the cities. Thereby pressurizing the urban economy. Uneven 
spread of Katchi Abadies are the ultimate result of migration. 
During 1970s and 19805 poverty was decreasing but during 19905, 
it started increasing. Besides the increase in poverty, it also 
encompasses other key dirn~msions; broadly speaking, they capture 
the extent to which the population suffers from early mortality, a 
high rate of disease, and illiteracy .. These 'ri'j'e~ures of human 
development relate to the extent to which the population has access 
to the adequate health and education services. Slow progress in 
these areas has been the Achilles' heel of Pakistan's development 
effort, thereby increasing the poverty of opportunity. 

Although economic growth rate was about 4.5% during 1990s but 
its results could not be trickled down to the poor masses. As a 
result, poverty had been increasing throughout the decade in 19905. 

''A RISING TIDE LIFTING ALL THE BOATS HAD 
DROWNED MANY PEOPLE" 

Human development is in itself a key objective of a country's 
development. In addition, in the coming decades, sustained 
economic growth, and thus higher consumption standards, will 
depend more heavily on successful human development. Without 



sustained gains in health status and accumulation of skills, sustained 
improvements in labour productivity and incomes will not be 
possible. Moreover, experience from around the world indicates 
that improvements in the education of women and reductions in 
infant and child mortality rates will help reduce fertility and hence 
decelerate the rate of population growth - a major concern in 
Pakistan. However as per census of 1998, Pakistan's population 
growth rate is encouraging. In this scenario Pakistan would be able 
to invest more on a smaller number of children, thus having a 
healthier and better educated population. 

A new consensus has emerged in recent years that Pakistan 
must step up its human development. Our analysis indicates that 
four main factors have worked against better progress in Pakistan. 
First, access to public education, health & family planning, water & 
sanitation and other social sector services are still limited, especially 
among poor rural women and girls. Second, the services are often 
not actually provided, or are of low quality. Third, there is little 
accountability to service clients. Fourth, government resource 
allocations have been too low to provide adequate services. All 
these factors are interlinked. 

The centerpieCE; of Pakistan's Human Development strategy 
was the Social Action Program (SAP) during 1990s1 which was to 
address, education, health, family planning and water sanitation 
related problems. The target was also the rural women and girls 
but neither the above four objectives could have been achieved nor 
the status of rural women and girls could have been enhanced. 
Vigorously pursuing the activities and policy reforms embodied in 
the Social Action Program was a key component of a comprehensive 
poverty reduction strategy, but it could not benefit the poor due to 
bad governance of the Government Institutions. 

In addition to the efforts to step up Human Development and 
Government Poverty Reduction Strategy Paper (PRSP) three other 
components have been recommended for the implementation. The 
first was to deepen the process of economic stabilization to check 
and adjustment started in the late 1980s. The second was to 
complement the general economic reforms in the stabilization and 
adjustment program with a set of sectoral, reforms, especially in 
agriculture, governance, tax and enabling investment environment. 
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