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ABSTRACT 

Poverty has been an economic as well as social concern since time immemorial. 

According to their respective systems and settings, various religious, sociological and 

economical ideologies have provided their responses varying in thoughts and actions and 

with different degrees of success. For instance, the socialist philosophy sought common 

ownership of all means of production and, therefore, proposed an agenda whereby 

everyone was asked to contribute according to his or her ability and get what was duly 

needed. In capitalism, there is over whelming emphasis on individualism, yet it also 

proposed a welfare state to satiate the equity demands. 

Because of certain extremities, with respect to the individual and the society, imbalances 

have been visible in the capitalistic and socialistic approaches, whereas solution lied in a 

balanced approach that was comprehensive as well. This leads us to yet another ideology 

that is ISLAM, which emphasizes the moral aspects of economic policy. 

Of the three monotheist religions, Islam has put the greatest emphasis upon the plight of 

the poor and the destitute and in the Holly Quran neglect of the poor is directly associated 

with the “most grievous penalty”. Moreover, although both Judaism and Christianity urge 

the believers to provide support for the poor, this support is of voluntary nature, whereas 

in Islam supporting the poor assumes an obligatory character and disregard for the poor 

becomes tantamount to abandoning Islam. 

This research was conducted to investigate the role of zakat in poverty alleviation in 

order to prove that whether the Islamic Economic System has potential to alleviate 

poverty or not? 

For this purpose the researcher proposed two hypotheses, one of them was that, “Greater 

the practice of Islamic Economic System greater would be the chances of poverty 

alleviation.” and another was, “Greater the transparency in the system of Zakat 

distribution, greater would be the chances of earning opportunities”. 
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There were three categories of respondents i.e. the beneficiaries, the chairmen of zakat 

committees and the religious scholars, with respect to these different categories of 

respondents the following objectives were kept in view during the study.  

i)   To ascertain the socio-economic status of beneficiaries before and after 

receiving Zakat. 

ii) To know about the views of beneficiaries about the prevailing system of zakat, its 

transparent distribution, social benefits and suggestions for improvement. 

iii) To find out the views of chairmen zakat committees about the prevailing zakat 

system, improvement in the socio-economic status of Mustahiqeen-e-Zakat / 

beneficiaries and social benefits of Zakat. 

iv) To know about the views of religious scholars regarding effective methods of 

Zakat disbursement and relief to Musthahiqeen-e-Zakat / beneficiaries through 

Zakat and poverty alleviation. 

v) To dig out the obstacles paralyzing the role of zakat in poverty alleviation. 

vi) To examine, the relationship between the economic system of Islam and poverty 

alleviation. 

In order to prove the validity of theses research hypotheses and to achieve the objectives 

of the study the researcher selected the Khyber Pukhtunkhwa (ex-N.W.F.P) of Pakistan 

as the universe of the study and interviewed 600 respondents. The respondents were 

categorized  into three  categories, i.e. 200 zakat beneficiaries, 200 zakat chairmen (staff) 

and 200 religious scholars from ‘Kohat’,  ‘Charsadda’, ‘Swat’ and  Battagram. For this 

purpose three separate interview schedules for the beneficiaries, the zakat chairmen or 

staff and religious scholars were prepared and pre-tested on two respondents from each 

category and finalized after necessary modifications. 
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Most of the beneficiaries responded that poverty alleviation is one of the social benefits 

of Zakat because their income has increased. 

According to 80% of the chairmen responded that the number of the poor people is 

increasing while Zakat fund given by the District Zakat Committee to the local zakat 

committee remains the same that is why the zakat disbursement policy of the government 

is not yielding the expected results. 

Most of the religious scholars (i.e. 80%) said that zakat can accelerate purchasing power 

in the market, which alleviates poverty but inspite of the fact that the zakat institution has 

been functioning since 1980, the widespread existence of poverty indicates defects in the 

existing economic system of Pakistan.  

Religious scholars 54% preferred indirect zakat disbursement with major focus on 

investing in establishment of technical institutions, cottage industries and vocational 

centers as would lead to prevalence of prosperity. Thus little chances of finding the zakat 

payees, at it happened in the regime of two caliphs (Umarain Razi Allaho Anhoma). 

The study concluded that Islamic Economic System has great potential to alleviate 

poverty through fair and transparent zakat system.



 iv 

ACKNOWLEDGEMENT 

I would like to thank Almighty Allah for having given me the guidance, wisdom, strength 

and health for this research. I also pay all my respects to the Holy Prophet Muhammad 

(Peace Be upon Him) whose teachings are beacons of light for mankind. 

I would like to express my gratitude to my kind supervisor. Prof. Dr. S. Zari Rafiq, 

former chairperson Social Work Department, University of Peshawar. I acknowledge her 

help, cooperation, valuable suggestions and sympathetic attitude throughout this research 

work. 

I wish to extend my sincere appreciation to Prof. Dr. Sarah Safdar, former Chairperson 

and Dean faculty of social sciences, Prof. Ahmad Ali, former Dean faculty of social 

sciences for helping me in the selection of research topic. 

I duly acknowledge the help of Dr.Amir Zada,  Professor and  former chairman, Social 

Work Department University of Peshawar and Dr. Johar Ali,  Professor and Director 

Institute of Development Studies University of Peshawar for guiding me from time to 

time.  

I am obliged to Dr. Talat Anwar, Senior Specialist of Poverty Alleviation and Income 

Distribution in UNDP for helping me in the development of research proposal. 

I wish to extend my sincere appreciation to Prof. Dr. Musawar Shah, Chairman of Rural 

Sociology (KPAUP); Associate Professor Statistics Department Dr. Behrawar Jan, Syed 

Rashid Ali, Lecturer of Sociology (KUST); Mr. Imran, Lecturer of Sociology (KUST); 

Mr.Fahim Lecturer in Isamia College, Mr. Said Gul Computer operator and SPSS expert 

in Economics Department and Mr. Hidayatullah Computer operator in the office of Dean 

Faculty of Social Science University of Peshawar. 

I am grateful to Dr. Qasim, Islamic International University, Islamabad, Mr. Munzir 

Elahi, GM of Pakistan Poverty Alleviation Fund (PPAF), Islamabad; Mr. Niaz-ur-



 v 

Rehman, Librarian in Institute of Islamic Economic Islamabad; Mr. Sajjad Ahmad, Social 

Worker, Mr. Abdul-re-Rehman, Former Librarian, Social Work Department, University 

of Peshawar for their valuable help from time to time. 

Last but not the least I wish to thank my loving late grandparents, parents, siblings and 

wife whose whole heartedly prayers are the source of my success. 

In the end, I accept the responsibility for mistakes and omissions if any in this work. 

Abdullah 

 

 

 

 



 vi   

List of Abbreviation. 

1. KP: Khyber Pukhtunkhwa. 

2. NWFP: North West Frontier Province. 

3. UNDP: United Nation Development Programme. 

4. PPAF: Pakistan Poverty Alleviation Fund. 

5. PBUH: Peace be upon Him. 

6. OIC: Organization of Islamic Countries  

7. (MDGs): Millennium Development Goals 

8. (SPDC): Social Policy Development Centre  

9. (ADB): Asian Development Bank  

10. GDP: Gross Domestic Product  

11. (FBS): Federal Bureau of Statistics 

12. NGOs): Non Governmental Organizations  

13. (PRSP): Poverty Reduction Strategy Paper  

14. FY: Financial Year. 

15. (NCsRCL): National Centers for Rehabilitation of Child Labour.  

16. IFA: Individual Financial Assistance 

17. PBMP: Pakistan Bait-ul-Mal  

18. CSP:Child Support Programme. 

19. FSP: Food Support Programme. 

20. (CSW): Civil Society Wing.  

21. (VTCs): Vocational Training Centers. 

22. EOBI: Employees’ Old Age Benefits Institution. 

23. MFBs: Microfinance Banks. 

24. RSPs: Rural Support Programmes. 

25. CFIs:Commercial Financial Institutions. 

26. BISP: Benazir Income Support Programme. 

27. GoP: Government of Pakistan.  

28. IDPs: Internally Displaced Persons. 



 vii   

29. FATA: Federally Administered Tribal Areas  

30. LZC: Local Zakat Committee. 

31. NIT: National Investment Trust. 

32. WDR: World Development Report. 

33. MZ:Musthahe Qeen-e- Zakat( Zakat Beneficiariy).



 1   

CHAPTER 1 

INTRODUCTION 

This chapter explains the topic, justification for selecting the topic, significance of the study, 

limitations of the study, definitions of key concepts, questions to be investigated and 

organization of the thesis. 

Poverty has been an economic as well as social concern since time immemorial. According to 

their respective systems and settings, various religious, sociological and economic ideologies 

have provided their responses varying in thoughts and actions and with different degrees of 

success. For instance, the socialist philosophy sought common ownership of all means of 

production and, therefore, proposed an agenda whereby everyone was asked to contribute 

according to his or her ability and to get what was duly needed. In capitalism, there is over- 

whelming emphasis on individualisms, yet it also proposed a welfare state to satiate the equity 

demands.
1
  

Because of certain extremities, with respect to the individual and the society, imbalances have 

been visible in the capitalistic and socialistic approaches, whereas solution lied in a balanced 

approach that was comprehensive as well. This leads us to yet another ideology that is ISLAM, 

which emphasizes the moral aspects of economic policy.
2
 

Of the three monotheist religions, Islam has put the greatest emphasis upon the plight of the poor 

and the destitute and in the Holy Quran neglect of the poor is directly associated with the “most 

grievous penalty”. Moreover, although both Judaism and Christianity urge the believers to 

provide support for the poor, this support is of voluntary nature, whereas in Islam supporting the 

                                              
1
 Sherazi, N. S. (1994). An Analysis of Pakistan’s Poverty problem and its Alleviation through Infaq. International 

Islamic University Islamabad, Islamabad. 
2
 Ibid, p.246. 
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poor assumes an obligatory character and disregard for the poor becomes tantamount to 

abandoning Islam.
3
 

Furthermore, other monotheist religions have left charity largely to the individual domain and 

have given no responsibility to the state in the collection and redistribution of the charitable 

funds. By contrast, Islam has determined the conditions, which obligate a Muslim to give Zakat; 

it has calculated the exact percentage of income to be distributed as such and identified the 

individuals who qualify to receive the Zakat.
4
 Since one of the eight categories of recipients of 

Zakat has been clearly stated as “those employed to administer the (funds)”
5
, it is clear that the 

state is given the responsibility to collect and administer the Zakat funds. 

The following Suras and the Ayats(verses) in the Holly Quran refer to the duty of the Muslims to 

give charity and to take  care of  the poor: 

Surah Qalam, 19-33; surah Haqqah, 25-34; surah Fajr, 17-18,surah Maun, 2-7;surah Zariyat, 19; 

surah Maarij, 25-25; surah Bani Isrial 26; surahRome, 38-39 and surah En’am, 141 
6
 

In addition to these, many other references (i.e. verses) which emphasize on the importance of 

Zakat. Thus, these Quranic verses support the above statement made concerning the importance 

given by Islam to the care of the poor. 

There are five basic methods and ways in Islam through which poverty can be reduced. The first 

is Zakat which has already been mentioned and the others are state provisionism, auqaf, business 

partnerships and the pilgrimage.
7
 

 

                                              
3
 Cizacka, D. M. (1995). Islamic Perspective to Poverty Alleviation. (Historical perspective with Specific reference 

to Ottoman case). Paper presented at the An International Seminar on ‘Poverty Alleviation’  
4
 Ibid. 

5
 Usmani, S. A. (2 Shawal, h1336). Tafseer-e-Usmani. Karachi: Darul Tasnif PLtd. 

6
 Ibid. pp.733, 736-37, 774, 788, 676, 739, 368, 529, 188. 

7
 Sahibzada Mohibul Haq. Op-cit. p.254.  
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When the Prophet (PBUH) sent Mu’adh Ibn-Jabal to Yemen, he said to him: “Tell them that 

Allah has decreed upon them alms on their wealth, to be taken from their rich and be given to 

their poor”
8
 Allah has entrusted this duty to Muslim rulers as they are more capable of 

performing it. Islam also enjoins upon the ruler to distribute equitably the returns of economic 

activities so that the wealth of the nation should not rotate only among the rich in society. Since 

the freedom of economic activity benefits the rich it has to be balanced by social justice. Islam 

also enjoins upon the state to prohibit all unfair means, dealings, and those, which harm society 

such as interest loans, selling liquor or drugs, hoarding of necessities, monopoly, cheating in 

transactions etc.
9
 

It is easy to understand the Islamic approach to poverty alleviation from the above description, 

yet we must at the outset be very clear on one thing that there has never been existed a purely 

Islamic state after the golden age of the Prophet (Peace Be Upon Him) and his four right-guided 

successors. Varying in degree, whatever forms of states and governments came into being in the 

Muslim countries after the earlier period, were polluted by ideological deviations from the 

erstwhile simplicity and clarity of Islamic law and practice. We can identify and pickup one or 

more models from the Islamic history, yet they would not really deserve the epithet “Islamic”. 

Solution to the problem is that we always refer to the original source of guidance – the Holly 

Quran and Sunnah. 

RATIONALE OF THE STUDY 

Poverty is growing in magnitude throughout the world and spreading like a rampant 

communicable disease. Even affluent societies such as the United States have found no effective 

solution to their chronic problems of hardcore pockets of poverty.
10

 

                                              
8
 Al-Bukhari, I. A. A. M. b. I. (1977). Sahihul Bukhari. Lahore: Dini Kutub Khana. 

 
9
 Sahibzada, Mohibul Haq. Op-cit. p.297. 

10
 Jones, G. N. (1990). Poverty, Voluntary Organization and Social Change. 
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The experience of the early Muslim history has proved that when Zakat was rightly collected and 

distributed to its worthy recipients, it led to the alleviation of poverty in that society. The Caliph 

Umar-Ibn-Khattab admonished his governor in Yemen, Mu’adh Ibn Jabal, later on he had sent 

him one third of Zakat of Yemen: “I have not sent you as a tax-collector, but to take from the 

rich and give to the poor”. Mu’adh (RTA) answered him: “I would not send you any thing had I 

found somebody to take it from me”. In the second year, Muadh (RTA) sent half the Zakat of 

Yemen and on the third year he sent all the Zakat of Yemen to the Caliph in Madinah telling him 

that he did not find any poor person to accept Zakat.
11

 

A similar story was told during the time of Umar bin Abdul Aziz. The famous transmitter of 

hadith, Imam-al-Bayhaqi, narrated that Umar bin Abdul Aziz had enriched people to the extent 

that he  could not find any  poor man who would accept Zakat.
12

 

“When distributing Zakat to the poor give them in abundance so that they are satisfied. Repeat 

giving them even if one has to get a hundred camels” is the opinion of some jurists. Imam al 

Nawawi said, the faqir and the miskeen should be given what could bring them out from poverty 

to sufficiency on permanent basis, and that is what Al-Shafi has argued. According to Al-

Nawawi, “Sufficiency” includes food, clothing, shelter and all what is necessary for him and his 

dependents as suit his conditions without extravagance or miserliness. The malikites and the 

majority of the Hanbalities who said that faqir and miskeen should be given what is sufficient for 

them and their dependents for a whole year. 

So a question arises that whether  is it possible to make the institution of Zakat effective today to 

alleviate poverty in the Muslim world as it did in the distant past? The size of poverty in the 

Muslim world is one of the highest in the world. About 26% of the population in the Muslim 

countries lives under conditions of absolute poverty. Whereas the collection of Zakat as a 

mechanism of combating poverty is neglected in most of the Muslim countries.
 13

 Out of 52 

                                              
11

 Sahibzada, Mohibul Haq. Op-cit, p.313. 
12

 Qalaji, A. A.-M. t. (1985). Dalail Ul-Nubu-wah (Vol. 6). Beirut. 
13

 Sahibzada, Mohibul Haq. Op-cit, p.303,314. 
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member states in the OIC, only 13 have arranged the collection of Zakat, amongst which only 6 

states do so by the regulation of law.
14

  

Notwithstanding a few exceptions, we miss the transference of Zakat from the rich states to the 

poor ones as it used to happen in the glorious Islamic history. That is why the institution of Zakat 

today has not been able to solve the problem of poverty in those countries which implement it. It 

has to be remembered that Islam does not depend on Zakat alone in eliminating poverty as 

explained earlier.
15

 

From the research studies conducted by International Institute of Islamic Economics under the 

supervision of Dr. Faiz Mohammad (1992), the field study conducted by the Federal Bureau of 

Statistics (1991) and the doctoral thesis of Naseem Shirazi (1993), it can be concluded that Zakat 

is the main source of Islamic Economic System to alleviate poverty. The percentage of the poor 

who benefited from Zakat in one way or another estimated by Faiz to be between 50% to 60%.
16

 

The HIES (1990-91) report confirmed that Zakat goes to the most poor sector as one-tenth of the 

poorest population received 94% of the distributed Zakat.
17

 

The number of widows, orphans and disabled who benefited from Zakat amounted to 1.14 

million. They received Rs.6.4 billion during the last 13 years. And 60% of the total releasable 

funds are allocated to individuals for their subsistence while the remaining 40% are utilized 

through institutional assistance.
18

 

It can be concluded from the above discussion that through Islamic Economic Revenues, i.e. 

Ushr, Zakat and Charity it is possible to combat poverty effectively. The scholar decided to study  

                                              

14
 Ibid. 

15
 Jones, G. N. (1990). Poverty, Voluntary Organization and Social Change. 

16
 Faiz, M. (1992). Evaluation of Nizam-e-Zakat & Ushr in Pakistan. Islamabad: International Institute of Islamic    

Economics. 
17

 Household Integrated Economic Survey (1990-91). 
18

 Zakat & Ushr System in Pakistan (1994).  
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this topic to find out that why poverty could not be alleviated up till now? Why effective positive 

results are not being achieved? Whether zakat is not being distributed among the most 

deserving? Where does the fault lie, whether in the system or in the process?  

SIGNIFICANCE OF RESEARCH  

Pakistan is a Muslim modern democratic state.  Majority of its population is living in poverty 

and has multitude of economic problems. In the last sixty plus years the state tried to implement 

all sorts of schemes and adopted different approaches to combat the menace of poverty and to 

provide welfare to its public but no single approach till now had any fruitful result.  

As the modern economic and secular models and approaches of poverty reduction did not find 

any significant success in achieving the goal of poverty alleviation, the Zia regime in 1980s 

adopted the Islamic approach and method of Zakat for poverty reduction as 95 percent people of 

Pakistan are Muslims. In addition the previous systems and approaches were mainly secular and 

its implementation was heavily dependent on foreign aid and loans. It was thought that by 

adopting the Islamic Economic System and collecting Zakat from the local population will on the 

one hand build local philanthropy and save the country from foreign aid and debt where as On 

the other hand, the success of Zakat system in Muslim history will be replicated in the whole 

country. 
19

 

Though Zakat is the fourth pillar of Islam and thoroughly discussed and analyzed in Islamic 

books, but it has never attracted an in-depth analysis and critique from modern development and 

modernization perspective.  

This research study will supplement the limited pool of current literature by presenting an in-

depth analysis and understanding of the gaps and shortcomings in Zakat collection and 

distribution in Pakistan. The present system of Zakat collection and distribution has failed to 

achieve its goal of poverty reduction and provision of welfare to the poor masses of Pakistan. 

This research, by careful analysis of the present system would be very significant in the sense 

                                              

19
 Muhammad Faiz. Op-cit, p.185. 



 7   

that it is the only indigenous system, and by filling the gaps in theory and practice and 

identification of shortcomings in the system, it would improve and strengthen this system. The 

research will help policy making and institution building. Which will ultimately benefit the 

beneficiaries of the Zakat system.  

This  research has also global significance as there are more than 57 Muslim countries in the 

world which if witnessed the success of Zakat system in Pakistan can replicate the system in 

their respective countries.   

Limitations of the study 

The researcher tried to conduct a standard research work based on firm grounds for which he 

tried his level best.However, due to lack of resources, time and some obstacles, the researcher 

has pointed out the following limitations after evaluating his research work:  

1) Being a student, it was difficult for the researcher to investigate questions and collect the 

data about all the resources of revenue of Islamic Economic System i.e. Baitul Mal,ushar 

and zakat,khiraj,jizya ,Islamic Banking,etc. 

Therefore the researcher selected only one source of revenue i.e. usher and zakat to collect data 

and investigate whether it has a role in poverty alleviation or not. 

The reason for selecting only this source of revenue is that the institution of ushar and zakat has 

been established in Pakistan since 1980 and has close relation to poverty than the other revenues.  

The aforesaid institution supports the poor and the needy in order to eradicate poverty or, at least, 

to mitigate it. 

2) The researcher collected the data only from male respondents because in Khyber 

Pukhtunkhwa (Ex-NWFP) province, it is very difficult for a male researcher to interview 

female respondents. To what extent female of the target area benefited or are being 

benefited from Zakat is a missing chapter. 
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Definitions of Key Concepts 

Poverty:  

“A situation in which the level of living of an individual, family or group is below the standard 

of living of the community either in terms of subsistence or in contrast to normal standards of 

income required for at least modest participation in community life”.
20

 

Absolute Poverty: 

Absolute poverty occurs when people fail to receive sufficient resources to support a minimum 

of physical health and efficiency after expressed in terms of calories or nutritional level.
21

 

Relative Poverty: 

Relative poverty is defined by general standards of living in different societies and what is 

culturally defined as being poor rather than some absolute level of deprivation.
22

 

Zakat: 

The literal meanings of Zakat are: 

i) Growth and increase, as in the case of Zakat-al-Zar (the crop grew) and 

ii) Cleansing or purification.
23

 

                                              
20

 Basit, A., & Haleem, A. (2002). Role of Micro credit in poverty Alleviation and Rural Development:. University 

of Peshawar, Peshawar. 
21

 Abercrombie, N. (Ed.) (1988). 

 
22

 Ibid. 
23

 Syed Nawab Haider, N. p. ( 1978). Ethical Foundations of Islamic Economics. Islamic Studies:Journal of the 

Islamic Research Institute Islamabad., 85. 
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Ushr: 

Ushr is the Zakat of earth’s production.
24

 

Questions to be investigated:  

The main purpose of this research was to investigate the role of zakat in poverty alleviation and 

whether the Islamic Economic System has the potential to alleviate poverty or not? 

Organization of the Thesis: 

This research thesis consisted of five chapters. Chapter-1 is the Introduction, which explains the 

topic, justification for selection of this topic, significance of the study, limitation of study, 

definitions of key concepts, questions to be investigated and organization of the thesis. Chapter-

II consisted of literature review. This chapter gives description about Islamic Economic System, 

comparative study of different economic systems, i.e. Socialism, capitalism, the doctrine of 

welfare state and Islamic economic system, poverty alleviation in Pakistan and Islamic 

perception for cure of poverty. This chapter also highlights the role of zakat in poverty 

alleviation.  

Chapter-III contains various components of research design such as purpose, objectives, 

hypotheses, description of the target area/ universe, sample size, sampling design, and tools for 

data collection and methodology for data analysis. 

Chapter-IV gives details of the tabulation work, findings and statistical analysis of data. Chapter-

V gives discussion about objectives, testing of hypotheses in the light of major findings, 

suggestions and policy implications. A list of bibliography and three different sets of interview 

schedules, i.e. for the beneficiaries, the chairmen of local zakat committees and the religious 

scholars have been annexed in the end of the thesis. 

                                              
24

 Ludyanvi, M. M. Y. (1992). Aap ke Masail Oar Ownka Hal (Vol. Vol.iii). Karachi Maktaba Ludyanvi. 
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CHAPTER 2 

LITERATURE REVIEW 

Introduction 

This chapter gives description about poverty and its alleviation in Pakistan, zakat system in 

Pakistan, comparative study of different economic systems, i.e. Socialism, capitalism, the 

doctrine of welfare state and Islamic economic system and Islamic perception for poverty cure. 

This chapter also highlights theoretical frame work and the role of zakat in poverty alleviation.  

 

Poverty and its alleviation in Pakistan 

Pakistan is home to a significant proportion of the world’s poor. Almost a quarter of the 

country’s 158 million people survive beneath a poverty line evaluated as the cost of basic food 

and essential non-food items and which has been adopted as the benchmark for progress towards 

the Millennium Development Goals (MDGs). This indicator stood at 26.1% in 1990 but rose to 

34.5% by the end of that decade.  

 

The figure of 23.9% reported by the most recent household survey conducted in 2004/05 

therefore implies a rate of poverty reduction which would meet the 2015 target of 13%. 

However, the survey draws attention to the large number of families living just above the poverty 

line, warning that their status is “very sensitive” to economic shocks such as food price inflation.
 

25
  

 

The main objectives of government policies are to raise the standard of living and improve the  
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Socio-economic condition of the people and thus reduce the incident of poverty in the country. 

The government has subscribed strongly to the belief that economic development if it is to be 

really meaningful and sustained, must involve and accrue to all citizens, especially the poor, 

unemployed, marginalized communities and generally, the disadvantaged groups. Growth 

ensures equitable distribution of wealth and expanding new sources of wealth that promote 

human resource development. Economic development also should create a productive and 

experienced labour force and develop necessary skills to meet the challenges in industrial 

development through a culture of merit and excellence.
26

   

 Poverty is an ethical concept, not a statistical one. Inherent in the term “poverty”, when applied 

to human beings, is the notion of a life situation that should not exist. It is not only lack of roti, 

kapra aur makan—food, cloth and shelter. Amartya Senaptly sums up many dimensions of 

poverty as lack of “capability” capability to overcome violence, hunger, ignorance, illness, 

physical hardship, injustice and voicelessness. The World Bank has argued that poverty often 

lies in the absence of opportunity, empowerment and security, and not just the absence of food 

on the table. Still, there is a hunger to have a statistic that sums up poverty, something handy 

both for analysis and for comparison across groups and among time periods. For this reason there 

are a variety of statistical measures of poverty. None of them do a very good job of capturing the 

multi-dimensional concepts of poverty discussed above. All require severe conceptual 

compromises to make them comparable either across groups or time. Nevertheless, they provide 

whatever is available to monitor poverty reduction in a consistent manner.
27
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In other words, Poverty is about denial of opportunities and fulfillment of human potential. 

Poverty and inequality are closely related, and inequality appears to have been on the rise 

worldwide in recent decades at both national and international levels. More than 80 percent of 

the world’s population lives in countries where income differentials are widening. The poorest 

40 percent of the world’s population account for only 5 percent of global income. On the other 

hand, the richest 20 percent account for 75 percent of World income, according to the United 

Nations Development Programme.
28

It is stated that the inadequacy of income to meet basic need, 

low quality of life, denial of opportunities and choices basic to human development are different 

facets of poverty.
29

 

Poverty essentially consists of two elements, narrowly‐ defined “income” poverty and a broader 

concept of “human” poverty. Income poverty is defined as the lack of necessities for minimum 

material wellbeing determined by the national poverty line. Human poverty means the denial of  

choices and opportunities for a tolerable life in all economic and social aspects.
30

 

The identification of vulnerable elements within the poor has also received little attention in 

earlier poverty assessments in Pakistan. Vulnerability may be economic or social with the former 

being defined as the ex-ante risk of falling below the poverty line and the latter being understood 

as the constraints that the poor face in managing their assets, whether human, material, social or 

political.There are a number of attributes which characterize the poor in Pakistan. Education is 

the most important factor that distinguishes the poor from the non poor, poor families has 75% 

more children than the non poor, more than one third of the poor household were headed by aged 
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persons who were dependent on transfer income such as pension and other forms of social 

support, the poor had few physical assets, they work mostly in informal sector like day labour in 

agriculture, construction, and self employed like street vendors and share croppers. The poor are 

also characterized by their vulnerability to environmental degradation and deterioration of the 

natural resource base.
 31

 

In case of Pakistan, poverty line is calorie based. Expenditure on calorie intake of 2350 calories 

per adult equivalent per day, along with consumption expenditure on non‐ food items, is 

aggregated to construct a poverty line. This poverty line is adjusted at the time of the poverty 

estimation after accounting for the inflationary impact in intervening years.
32

 

Poverty line has been stipulated at the international level. Two-dollar income of a person per day 

is considered the poverty line. All the persons who earn less than two dollars per day live below 

the poverty line.
33

  

The latest estimate of inflation-adjusted poverty Iine is Rs.944.47 per adult equivalent per month, 

up from Rs.878.64 in 2004-05. Headcount ratio, i.e., percentage of population below the poverty 

line has fallen marginally from 23.94 percent in 2004- 05 to 22.32 percent in 2005-06, an 

improvement of 1.62  percentage points.1 Poverty in rural areas declined from 28.13 percent to 

27.0 percent, showing an  improvement of 1.13 percentage points between 2004-05 and 2005-06. 

Poverty in Urban areas also registered a decline from 14.94 percent to 13.1 percent during 2004-

05 and 2005-06, thereby, depicting an improvement of 1.84 percentage points in the period. The  
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improvement in poverty headcount in percentage points terms at 1.9 percent in urban areas was 

nearly twice that of rural areas.
34

 

Poverty is the principal cause of hunger and under nourishment. According to most recent 

estimates of the Food & Agriculture Organization of the United Nations (FAO, 2009), the 

number of hungry people worldwide has reached 963 million, or roughly 15 percent of the 

estimated world population. This represents an increase of 142 million over the figure for 

199092.
35

 

It is generally accepted that the declining trend in poverty in Pakistan during the 1970s and 

1980s was reversed in the 1990s. The incidence of poverty increased from 26.6 percent in 

FY1993 to 32.2 percent in FY1999 and the number of poor increased by over 12 million people 

during this period. Since FY1999, economic growth has slowed further, development spending 

has continued to decline, and the country has experienced a severe drought. It is therefore highly 

likely that the incidence of poverty in Pakistan today is significantly higher than in FY1999. 

Poverty in Pakistan has historically been higher in rural than urban areas. Poverty rose more 

sharply in the rural areas in the 1990s, and in FY1999 the incidence of rural poverty (36.3 

percent) was significantly higher than urban poverty (22.6 percent). In line with the national 

picture, poverty in the provinces  also registered an increase between FY1993 and  FY1999. In 

this period, the incidence of poverty in the Punjab increased from 25.2 percent to 33.0 percent; in 

Sindh from 24.1 percent to 26.6 percent; and in Khyber Pukhtunkhwa from 35.5 percent to 42.6 

percent.
36
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The global economic crisis, the most severe since the great depression is rapidly turning into a 

development crisis and more so a human crisis. No region or regime is immune. The poor 

countries are especially vulnerable as they have the least cushion to withstand such upheavals. 

The crisis coming on the heels of the food and fuel price volatility poses serious threats to the 

past gains in boosting economic growth and reducing poverty. It is pushing millions back into 

poverty and putting at risk the very survival of many. The prospects of reaching the millennium 

development goals (MDGs) by 2015 already a cause for serious concern now looks even more 

distant.
37

 

World Bank/IMF estimate that because of this crisis there will be more than 50 million 

additional people living in extreme poverty in 2009 than expected before the crisis. The 

International Labour Organization projects that some 30 million more people around the world 

may be unemployed in 2009, of which 23 million could be in developing countries. A worse-

case scenario envisages as many as 50 million more people becoming unemployed in 2009. 

These numbers will rise if the crisis deepens and growth in developing countries falters further. 

These numbers have a human face. As a result of sharply lower economic growth rates, about 

200,000 to 400,000 more babies may die each year. School enrollments will suffer especially for 

girls.
38

 

According to a UNDP report, 65.5 per cent population of Pakistan earns less than two dollars per 

day. According to the Social Policy Development Centre (SPDC), 88 per cent of Balochistan 

population, 51 per cent of NWFP, 21 per cent of Sindh and 25 per cent of the Punjab's 

population is prey to poverty and deprivation. 

 

According to the report of SPDC in Sindh, rural poverty is 49 per cent while the urban poverty 

ratio is 23 per cent, in Punjab, the poverty ratio of rural areas is 30 per cent while the urban areas' 
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poverty ratio is 26 per cent. According to the recent report of Asian Development Bank (ADB), 

57 million people in Pakistan are living below the poverty line.
39

 

Till the first half of 2007-08, the latest estimates available to gauge poverty situation in the 

country related to the fiscal year 2004-05. Being an exceptionally good year, both in terms of 

agriculture and manufacturing growth and their contributions to GDP, these estimates indicated 

an improvement in poverty headcount to 23.9 percent from the previous estimates of 34.5 

percent in 2000-01, the latter being the second year of persistent drought in the country. Only 

recently the estimates calculated from the Household Survey (known as PSLM 2005-06), 

conducted by the Federal Bureau of Statistics (FBS) in the year 2005-06, have been finalized. 

They serve as useful guide and benchmark to poverty monitoring. The estimates of poverty from 

the Household Survey for the period 2005-06 would depict the socioeconomic conditions that 

prevailed during the fiscal year 2005-06. These estimates will have little semblance to the current 

ground realities which have been impacted by the surge in food and fuel prices, poor agricultural 

performance and slower economic growth. 
40

 

Causes of poverty: 

 Poverty in Pakistan is estimated to have risen in fiscal year 2008-09 with high domestic inflation 

caused by soaring food and energy prices, says the Asian Development Bank (ADB). However, 

the World Bank is also of the view that poverty may have increased in 2008-09 owing to higher 

inflation as well as low growth. Lack of human development is a hindrance to social and 

economic progress. Furthermore, the province faces a large infrastructure deficit which hampers 

economic growth. Lack of productive employment opportunities is another serious problem.
41
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After a high growth rate of 6.8 percent in 2006‐ 07, Pakistan has experienced a declining rate of 

economic growth, during 2007‐ 08 and 2008‐ 09 (3.7% and 1.2% respectively). However, there 

has been an increase to 4.1 percent in 2009‐ 10. As may be seen, the growth rate declined, given 

the international economic crisis during 2008‐ 09 ‐  although it was not negative as in case of 

some other countries. Inflation which was declining over 2004‐ 05 to 2006‐ 07, started 

increasing since 2007-08 and touched the peak of 20.77 percent in 2008-09 in line with the world 

inflation trend. Inflation has subsided in 2009-10 but is showing an upward trend of recent. Food 

inflation which has immediate impact on poverty, increased to 23.7 percent in 2008-09, but 

declined to 12 percent in 2009-10. However, it is showing an upward trend of recent. 

Unemployment rate decreased to 5.2 percent in 2007-08 from 6.2 percent in 2006-07. However it 

has increased to 5.5 percent during 2008-09. Agriculture sector, the largest source of 

employment (45.1%) although improved in terms of growth in 2008-09 is projected to witness a 

lower growth rate in 2009-10 i.e. 2.0 percent. On the other hand, the Services sector, the second 

largest job provider (34.5%) and having the highest employment elasticity, is expected to grow at 

4.56 percent in 2009-10 compared with 1.58 percent in 2008-09.
42

 

A number of factors explain the existinence of an increase in poverty in the last decade. Poor 

governance, decline in the Gross Domestic Product (GDP) which is due to economic miss 

management and low level of human development, a  highly unequal distribution of cultivated 

land i.e. 47% of the farms are smaller than two hectares, accounting for only 12% of the 

cultivated area, and environmental degradation are the causes of poverty in Pakistan.
43

 

High imported inflation particularly in case of food and fuel, coupled with the rupee depreciation 

of 17.7% during July 2008 to April 2009 triggered inflation in Pakistan with adverse implication 

for poverty reduction. Food prices have a significant bearing on poverty incident. Moreover,  
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economic growth has slowed down considerably during the last three years. The industry and 

construction sectors have contracted due to the domestic slow down and energy shortage and 

also due to global recession. Thus job absorbing capacity of the economy has shrunk.
44

 

In a report titled ‘Summary poverty reduction and social strategy’ discussing Punjab’s efficiency 

improvement programme, the ADB states the Punjab Multiple Indicators Cluster Survey (MICS) 

indicates that the impact of food price increases on poverty level is substantially greater than the 

impact of energy price rises. The ADB states “overall a 20 per cent increase in food prices will 

lead to an 8pc increase in the poverty head count, from 36pc to 44pc, with the negative impact of 

food price shocks falling disproportionately on rural poor, as opposed to the urban poor.”
45

 

According to the ADB report, poverty is spreading in Pakistan due to the rising population, 

Pakistan's internal situation, agriculture backwardness, unequal income distribution, defense 

expenditure, increase in utility charges and rise in unproductive activities. Due to rapid growth of 

population, the number of dependents is increasing; earners have to carry the burden of the 

increasing number of dependents. This situation is leading to decrease in the per capita income of 

the people of the country. The law and order situation in Pakistan is not satisfactory and 

hampering the local and foreign investment; suicide bombing and law and order problems are 

damaging the Pakistan economy. Poor governance, the unequal income distribution, the rising 

defense expenditure, resource shortage, debt burden and tax revenue shortfalls are some other 

reasons for poverty.
46
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Governmental Strategies for poverty alleviation in Pakistan. 

There is no general or universal social protection system in Pakistan. However, a number of 

initiatives aimed at helping the poor by improving governance and functioning of public sector 

institutions; creating assets, employment, and income generation opportunities; revamping social 

safety net systems; and improving access to basic services are being implemented by the 

Government, and also by Non Governmental Organizations (NGOs) and the private sector. 

Government introduced governance reforms in the shape of devolution plan in August 2001 

where delivery of services in the social and other poverty focused sectors has been decentralized. 

Besides, reforms in judicial institutions and civil service has also been launched. The 

government had undertaken Khushal Pakistan Programme to create assets and employment 

opportunities for poor people. Rupees 8.50 billion was spent under the programme in the first 

eight months of financial year 2002.Pakistan Poverty Alleviation Fund and the Khuskali Bank 

established in 2000 to provide microfinance services. Zakat among the social safety net system 

collected up to Rs. 5 billion  in financial year 2001.In 2001 , the focused of zakat system has 

been changed from relief to rehabilitation where through this fund beneficiaries were helped out 

in the establishment of small scale commercial activities or trades. The public sector also runs 

others pension and social security schemes such as Employees Social Security Scheme, Worker 

Welfare Fund Scheme, and Employees Old Age Benefit Institution Scheme. In addition, retired 

government servants receive pensions and other benefits.
47

 

With a dramatic surge in food prices during the current fiscal year 2007-08, it will be naive for 

policy makers and economic managers to ignore or downplay the likely impact of this on 

Pakistan’s poverty dynamics. According to estimates, a 20 percent increase in food prices would 

add 100 million people below the absolute poverty line of one dollar a day around the world. 

With South Asia being home to 30 percent of the world’s poor, the economic managers of the 

country has to face the challenge of protecting the poor from contagion of the recent spike in the 
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food prices around the world. Poverty alleviation gains made from 2001 to 2006 through 

sustained higher economic growth and tremendous rise in development expenditure have to be 

protected.  

In the short-run with rising food prices internationally, the policy options remained limited but 

were fully exploited in the form of a) administrative measures to control and discourage hoarding 

within the country and smuggling of food grains across the border, b) raising the support price of 

wheat to Rs.625 per 40 Kg bag, c) allowing import of wheat and other food stuff through public 

and private channels and   d)  increasing the supply and access to subsidized food through Utility 

Stores (urban areas) and Food  Support Programs (rural areas). 
48

The government is conscious of 

the cost being imposed on poor families from the sharp escalation in food prices. 

The national Poverty Reduction Strategy covers the three-year PRSP-II period of 2008-09 – 

2010-11 while also providing a framework for thinking well beyond this timeframe and is, 

therefore, to be viewed as an approach to a long-term national  economic strategy that has its 

main focus on reduction of poverty. 

The second generation Poverty Reduction Strategy Paper (PRSP)-II (2008/09-2010/11) has been 

finalized with an aim to reduce poverty by regaining macroeconomic stability. The Strategy is 

built upon nine  pillars: There pillars are based on nine point economic agenda of the government 

with the main thrust on economic growth, reduction in poverty and human development which 

help achieve this objective. (i) Macroeconomic Stability and Real Sector Growth; (ii) Protecting 

the Poor and the Vulnerable; (iii) Increasing Productivity and Value Addition in Agriculture; (iv) 

Integrated Energy Development Programme; (v) Making Industry Internationally Competitive; 

(vi) Human Development for the 21
st
 Century; (vii) Removing Infrastructure Bottlenecks 

through Public Private Partnerships; (viii) Capital and Finance for Development; and (ix) 

Governance for a Just and Fair System. In addition, the government is putting in place a stringent 

results-based system to monitor and evaluate the  implementation of the Poverty Reduction  
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Strategy. Moreover, the government is continuously determined to empower women and to 

reduce gender disparities. This, in addition to environmental sustainability, is a crosscutting 

theme and is regarded as an integral part of the programme, which is woven throughout the 

PRSPII.
49

 

PRSP pro-poor expenditures are reported regularly under five broad categories i.e. i) Market 

Access and Community Services; ii) Human Development; iii) Rural Development; iv) Safety 

Nets; and v) governance. These five categories cover 17 pro-poor sectors for tracking of 

budgetary expenditures.
50

 

 

Pro-Poor spending is significantly rising over recent years; from 3.77 percent of GDP in FY 

2001-02 to 7.46 percent of GDP in FY 2008‐ 09 which remained well above the projected 

expenditure of Rs.760 billion for the year. An upward trend is observed in the expenditures of 

three categories, Human Development (17.0 percent), Rural Development (14.49 percent) and 

Governance (45.62 percent) between FY 2008-09 (July-March) and FY 2009-10 (July-March).
51
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Government undertook various measures to reduce poverty; briefly discussed below:  

(1). Pakistan Bait-ul-Mal (PBM):  It is making a significant contribution towards poverty 

reduction through its various poorest of the poor focused services by providing assistance to 

destitute,widow, orphan, invalid, infirm and other needy persons irrespective of their gender, 

caste, creed and religion. The ongoing core projects/schemes of PBM are: (i) Individual 

Financial Assistance (IFA), (ii) Child Support Programme (CSP), (iii) Food Support Programme 

(FSP), (iv) Civil Society Wing (CSW), (v) National Centres for Rehabilitation of Child Labour 

(NCsRCL), (iv) Vocational Training Centers (VTCs) and (vii) Jinnah Burn and Reconstructive 

Centre Lahore.
52

 

PBM disbursed an amount of Rs. 1.65 billion during July‐ March FY 2009‐ 10 relative to Rs. 

2.7 billion incurred in the corresponding period of FY 2008‐ 09, marking a decrease of 38.9 

percent. This reflects a decline in number of  beneficiaries by 22.8 percent from 1,437,569 

during July March FY 2008-09 to 1,110,264 over the same period in the current financial year. 

The decline in disbursements and number of beneficiaries is caused by the merger of Food 

Support Scheme, a major component of Pakistan Baitul‐  Mal into Benazir Income Support 

Programme since FY 2008-09.
53

 

(2). Zakat: 

Zakat provides financial assistance such as Guzara Allowance, Educational Stipends, Health 

Care, Social Welfare/rehabilitation, Eid grants, and Marriage assistance through Regular Zakat 

Programme and other Zakat Programme and National Level Schemes. A total of Rs.768.7 

million was disbursed under different programmes of Zakat during July‐ March FY 2009‐ 10 as 
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compared to Rs. 1,421 million during the same period, FY 2008/09 registering a decrease of 46 

percent. Number of beneficiaries recorded a decrease of 25 percent, from 538,050 during 

July‐ March in the previous financial year to 404,124 in the same period of current financial 

year. Of the total Zakat disbursements, 52.7 percent was disbursed under Regular Zakat 

Programmes, 17.25 percent under Other Zakat Programmes and 30 percent under National Level 

Schemes during July-March, FY 2009-10.
54

 

 

(3). Employees’ Old Age Benefits Institution (EOBI): 

Employees’ Old Age Benefits Institution (EOBI) provides monetary benefits to the old age 

workers through different programmes including Old Age Pension, Invalidity Pension, Survivors 

Pension and Old Age Grants. During the first half of FY 2009‐ 10, EOBI disbursed an amount of 

Rs. 3.2 billion compared to Rs. 2.7 billion over the same period in the previous financial year, 

representing YoY increase of 16 percent. Number of beneficiaries up‐ till third quarter of current 

financial year increased to 590,246 from 549,449 during the same period in the previous 

financial year, showing an upward trend of 7.42 percent. During July‐ March, FY 2009‐ 10, 

about 65 percent of the total amount was distributed through Old Age Pension, 33.16 percent 

through Survivors’ Pension, 1.49 through Invalidity Pension and .29 through Old Age Grants.
55

 

(4) Microfinance: 

Microfinance is recognized as an effective tool to pull the poor and vulnerable out of poverty and 

vulnerability. It enables the poor to enhance their income earning capacity and empower them, 

especially women. Microfinance comprises Micro credit, Micro savings and Micro Insurance. It 

is provided as package through Microfinance Banks (MFBs), Microfinance Institutions (MFIs), 

Rural Support Programmes (RSPs), and Others including Commercial Financial Institutions  
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(CFIs) and Nongovernment Organizations (NGOs). Credit disbursements under Microcredit, 

amounting to Rs 21.7 billion were made during July December, FY 2009-10 as compared to Rs 

18.7 billion during the same period, FY 2008-09 showing an improvement of 16.04 percent. 

Number of active borrowers increased by 5.38 percent during July December, FY2009-10, from 

1,732,879 numbers of beneficiaries up till second quarter of previous financial year to 1,826,045 

numbers of beneficiaries during the corresponding period of the current financial year. 

Micro Savings and Micro Insurance components of Microfinance depict growth in terms of 

number of active savers and policy holders. Micro Savings recorded an increase of 58.8 percent 

during July December FY 2009-10 over the same period in the previous financial year. This 

translates into an increase of 34.8 percent in the number of active savers. Micro Insurance 

registered a YoY increase of 47.52 percent in the number of active policy holders while the value 

of sum insured has moved up from Rs. 34,340 during July December FY 2008 09 to Rs. 43,539 

million during July December of the current financial year.
56

 

 

(5).Pakistan Poverty Alleviation Fund(PPAF): This  programme has been established to 

enhance the availability of resources and services to the poor. Since commencement of 

operations in April 2000 to date, PPAF has disbursed approximately Rs 55.5 billion to 75 Partner 

Organizations across the country. It is estimated that 15 million and 11 million individuals have 

been impacted directly or indirectly by PPAF financial and non financial services respectively. 

Rupees 4.2 billion have been disbursed up to end December 2008 during 2008- 09. Rs 5.74 

billion from Zakat Fund are likely to be disbursed during 2008-09 with an estimated 2186 

thousand beneficiaries. Microfinance provides low income and marginalized communities with 

increased financial access, which allows it to become a critical component in the fight against 

poverty. The industry remains credit driven with 1.7 million active borrowers with a gross loan 

portfolio of Rs 18.7 billion and roughly 53 percent female clients. Growth in outreach has been 

achieved by the industry adopting a two pronged approach focused on entering new territories 
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with existing products and improving penetration in existing areas of operation with new credit 

and non-credit products.
57

 

 

(6). Punjab Government initiatives to eradicate poverty include; Tractor Subsidy Scheme: 

A subsidy of Rs.2 lakh per tractor is being provided for 10,000 tractors in a transparent manner 

at a cost of Rs 2 billion during, 2008-09. The “Sasti Roti” initiative is focusing on the urban 

population of the province. Under the scheme Sasti Roti at the rate of Rs 2 of 100 gm is being 

provided across the Punjab on about 12,226 enlisted Tandoors with daily consumption of about 

70000 bags. Subsidized atta is being provided to the Tandoor owners at the rate of Rs 250 per 

bag. 

(7).Punjab Food Support Scheme: It is a targeted subsidy both for Urban & Rural population 

aimed at affording relief to the following categories; (i) households that do not have a bread-

earner, (ii) widows, orphans, and the destitute, (iii) chronically sick and/or disabled persons, (iv) 

elderly persons who have been abandoned by their family, and (v) the poorest of the poor 

segments of the society with marginal income. At present 8
th

 Phase of the Punjab Food Support 

Scheme is in progress with 1296651 No. of Beneficiaries. So far, Rs. 8,835.537 million has been 

released to Pakistan Post for all the 8th Phase for disbursement to the beneficiaries of the 

scheme.
58

 

 

(8).Peoples Works Programme : This programme include schemes having immediate bearing 

on standard of living of a  common man under in the area of roads, electrification, gas, 
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telephone, education, health, water supply and sanitation. Expenditure incurred during 2008-09 

(up to end April) was 2.18 billion.
59

 

Budget allocated for FY 2009/10 stood at Rs 35.0 billion out of which Rs 31.billion has been 

utilized during July March, FY 2009/10 compared to an expenditure of Rs.26.8 billion during the 

same period in FY 2008-09, reflecting a YoY increase of 15.7 percent. Up till March, 

2010,schemes were approved under PWP I, with the highest number of schemes under Road i.e. 

320 followed by 272 schemes related to Water Supply and 209 electrification schemes. The 

programme will create sizeable employment opportunities, improve access of low income groups 

to basic necessities which will play an important role in reducing poverty and improve quality of 

life.
 60

 

 

(8).Benazir Income Support Programme (BISP): The Government of Pakistan (GoP) launched 

the Benazir Income Support Programme (BISP) in 2008 as its main social safety net programme. 

This programme would serve as a platform to provide cash transfers to the vulnerable identified 

on the basis of a poverty scorecard and would be backed by an exit strategy. This strategy 

includes imparting training to one member of each vulnerable family to sustain itself. The 

Programme also envisages a workfare initiative through social mobilization. BISP intends to 

cover 3.4 million families or 22.75 million people in the current year. In the next two years, the 

government intends to at least double the allocation for BISP to cover 7 million families. The 

government would  require additional resources of US$ 3.05 billion over the next two years to 

sustain the above programme. In this regard an amount of Rs.70 million is allocated for the 

current financial year, 2009-10 to target 5 million families. Expenditures amounting to Rs. 17.8 

billion were incurred up till March ,2010. In financial year 2008 -9 ,a total of  Rs. 14 billion was 
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disbursed to 1.76 million beneficiaries in the shape of the cash grant of  Rs.1000 per 

month.
61

Poverty reduction is at the forefront of government’s all economic efforts. Major thrust 

of the nine point economic agenda, IMF assisted stabilization programme and lastly, PRSP (i&ii) 

which itself is a poverty reduction program is to improve the economic lot of the poor and thus to 

improve the headcount ratio..
62

 

 

(a) Emergency Relief Packages BISP is also implementing an Emergency Relief Package for 

Internally Displaced Persons (IDPs) of FATA, Swat and earthquake affectees of Balochistan. A 

total of Rs. 28 billion has been paid to 3,965 families from FATA and Bajaur and Rs. 34 billion 

has been paid to 3,729 earthquake affected families in Balochistan. 

(b) The Rights Source (Waseelae Haq) Initiative BISP also initiated "Waseelae Haq" programme 

for providing the poor an opportunity of self-employment. One beneficiary has been selected out 

of the each sub group through a computerized draw for award of a cash loan of Rs. 300,000/. 

This one time loan is conditional and the beneficiary will have to spend it for some income 

generating purpose. Six draws have been held so far. As a result, 4,526 

beneficiaries have been pre selected during these draws and those falling below the cut off score 

will be eligible for the loan. In this regard implementation in case of 20  beneficiaries was started 

in April, 2010. 

(c) Vocational Training Product: 

In order to transform the poor segment of society from depending upon the government’s 

monthly financial assistance to self reliance, one member from each qualifying household will be 

equipped with technical and vocational skills making them the earning hands. The second phase 
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of the skill development programme will be provision of microfinance for poor families to help 

them run small businesses. 

(d) Health Insurance: 

Health insurance is also a major component of this programme and will cover the entire family 

including household head and spouse, children up to 18 years, dependent parents, and unmarried 

daughters aged 18 and above. The policy benefit will cover full hospitalization, pregnancy, 

daycare treatment and diagnostic tests. This insurance policy will also provide accident 

compensation for earning members of the family. For this, consultations with different ministries 

and provincial governments are in process.
63

 

It is concluded from this part of chapter that sustaining a declining poverty trend requires a 

concerted effort to improve the capabilities of the poor and vulnerable. It also requires well 

designed programmes that help to mitigate the vulnerabilities induced by economic downturns or 

natural disasters. Pakistan’s poverty reduction strategy is consistent with these objectives broad 

based rapid growth along with improvements in social services and putting in place a social 

safety net (e.g. Pakistan Baithul Mal, Zakat etc.). The challenge lies in carefully designing and 

implementing the policies to achieve the desired outcomes. 

The 2004-05 poverty data show that rapid growth did reduce poverty quite sharply whether by 

five or 10 per cent is somewhat academic. It also points to the urgent need for enhancing 

capabilities through better social mobilization, education, public health and rural infrastructure. 

Finally, strengthening the social welfare support system that is a notable impulse of Pakistan’s 

Islamic heritage will help go a long way in reducing poverty and vulnerability in all its 

dimensions. Last but not least, making data publicly available will not only promote 

transparency but also allow everyone the opportunity to assess the progress that is being 

achieved.  
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ZAKAT SYSTEM IN PAKISTAN. 

The existing system of zakat is composed of one Central Zakat Administration at the federal 

level, one Provincial Zakat Council in each province, a District Zakat Committee in each district, 

a Tehsil Zakat Committee in each tehsil (or sub-division) and a Local Zakat Committee (LZC) in 

each locality. All zakat collected officially through banks and other agencies are deposited with 

the Central zakat Administration which releases specified amounts from time to time to 

Provincial Zakat Councils. A major share of these funds is then passed on to LZC’s through the 

District Zakat Committees. In this way, the actual disbursement of zakat to the needy is done 

mainly by LZC’s whereas disbursements to institutions (hospitals, religious schools and welfare 

organizations etc.) and mustahiq students are done by the Provincial Zakat Council.   

At present, zakat is collected officially at the rate of 2.5 percent only on eleven assets contained 

in the First Schedule of the Zakat and Ushr Ordinance of 1980. Those assets are: (1) Saving 

Bank Accounts; (2) Notice Deposit Accounts and Receipts; (3) Fixed Deposit Accounts and 

Receipts; (4) Saving/Deposit Certificates Accounts and Receipts; (5) National Investment Trust 

(NIT) Units; (6) Investment Corporation of Pakistan Mutual Funds Certificates; (7) Government 

Securities on which the return is receivable by the holder periodically; (8) Securities including 

Shares and Debentures of Companies and Statutory Corporations on which return is paid; (9) 

Annuities; (10) Life Insurance Policies; and (11) Provident Fund Credit Balances .   

All other assets are part of the Second Schedule and are not subject to compulsory levy of zakat. 

Sahib-e-Nisab. They are however expected to pay on self-assessed basis.   

Valuation of assets for compulsory zakat is done on the first day of Ramadan (the 9th month of 

Islamic calendar).   

Ushr is collected on compulsory basis at the rate of 5 percent of the produce from every 

landowner, grantee, allottee, lessee, leaseholder or landholder (except the one excluded from the 

definition of Sahib-e-Nisab). An individual farmer is exempted from Ushr if he is himself a 

mustahiq or if his produce is less than 948 kg of wheat or its equivalent in value. The farmer has 

been given the opportunity to assess his Ushr at his own but an LZC may also make its own 
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assessment. An assessor has been allowed to reduce his ushr liability by one-third if land was 

irrigated by tube wells and by one-fourth if irrigated by other means.  
64

 

 

A COMERATIVE STUDY OF ECONOMIC SYSTEM FOR POVERTY ALLEVIATION: 

There are several different economic systems existed in world, namely; social, capitalism and the 

welfare state profound information’s are excepted if Islam is compared with the mentioned 

economic system. This comparative analysis is important because Islam has been associated in 

several ways with socialism, capitalism, and even with a welfare state.  

Miscomprehension has been resulted due to ambivalence attitude and these factitious 

impressions can not the isolated dissimilarities between economic systems. The 

misunderstanding can dispel by quoting even more stimulative inter-system similarities. The 

mentioned economic system may have some common components, though all components may 

be not same and the originality of title may not be lost. Mere linguistic explanation is not 

required to state the importance of Islamic economic; while it should explained approach, in 

order to make important its inaccurate, in order to make important  its inaccurate and its 

perplexed affiliation with the other economic systems. 

 

SOCIALISM: 

Does Islamic economy structure have any association with socialistic economy structure? 

It will be partially assertive to create a link between the two economy systems. Socialism is the 

supporter to use its potentiality to hilt the problems of its subjects both on theoretically and 

practically. It attempts to make certain the equal allocation of income and assets among the 
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varying groups of society. It has brought about social balance and it has been enjoying victory at 

putting an end to the custom of personal property, and due to this depending leads have been 

efficiently handled. In this regard socialistic countries have progressed in the field of education 

and health.
 65

 Both Islamic and socialistic economy persuades a sense of discipline and social 

cause. Islam accentuates on assembled responsibility. There is an unforgettable lesson for the 

Muslim rules to adopt simplicity just like socialistic societies.’
66

  

Inspite of some, similarities, Islam has its own independent system. Socialism is not totally 

similar to economic system, it is a self-contained system. In the perspective of Islam, ethics are 

observed while ethics are of no importance to non Islamic system. Firstly, socialism considers 

the basis of social structure depending on individual’s material inquiry while Islam stresses on 

the concept of unity, it is not found in socialism. 

It does not mean that ethics do not have a role in the philosophy of socialism; they have made 

these ethics obedient to economics.
67

 

This is absolutely contradicted of Islamic concept. Basically, it is essential to not that the 

emergence of the system from each other. 

Secondly, the socialistic historical concept is quite different from Islamic historical concept. 

Socialism depends its progress by violent use of language the resolution of progress continuous 

with ruthless force, there is no bad blood and racial war.
68

 

Distinctly, according to Islam human societies must progress within the social harmony, and 

there should be made no different of genders, races and nationalities. 
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“O mankind! Lo! We have created you male and female, and have made your nations and tribes 

that ye may know one another.”
69

 

Meanwhile, Islam identifies that when there is no justice, there will be bloodshed everywhere. 

There will strives and disputes between oppressed and oppressors. In this kind of situations, 

Islam will stand by the oppressed against the oppressors. 

“And we invariably be on the side of the poor, the weak, and the oppressed in the earth, and to 

make them examples and to make them the inheritors; and to establish then in the earth.”
70

 

The Holy Quran has sternly exhorted the believers to fight for the cause of justice, and they 

perform their holy duties to help the oppressed against the oppressors: 

“How should ye not fight for the cause of Allah and of the feeble among men and of the women 

and the children who are crying: Our Lord! Bring us forth from out this town of which the people 

are-oppressors! Oh give us from thy presence some protecting friend! ’Oh, give us from thy 

presence some defenders!” 
71

 

Islam considerers an ideal state to be formed by social harmony. The Islamic character, its 

different from the Marxism theory of the indispensable dialect synthesis, compactly because of 

the vast chasm between the moral comprehension of the two systems.
72

 

The two systems have various quality of Equilibrium; socialism makes certain the only State will 

be the owner of economic and political power. 
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So the theory of social Equilibrium is not vague, in this the rulers class destroys social 

equilibrium and it seeks through an unbiased distribution of income and wealth. On the contrary, 

Islam stresses of the society.
73

 

Thirdly, Free Will enjoys great status in Islam. Free man concept is based on the principles of 

free will and responsibility; it does not survive under the heat collectivization taken to against 

nature maximum in societies of socialistic.
74

 

Freedom of man has been killed due to several characteristics of socialistic philosophy. It has 

devalued the human race and it is an integral part of their philosophy. Man is a small part of a 

large historical machine and man is grinding in it unmercifully. 

Marxian philosophy: Human relations are independent of man’s will. In this philosophy 

individual plays no role, if plays, this role is equal to nothing.
75

 

Although, it is a great task. Human beings have been mobilized by socialistic countries, but 

through harsh and stem way. There the human beings are captive of their economy which 

liberates human from the historical determination. Islam totally ignores the theory of human will 

and with this it can bring a very big change in history.
76

 

Islamic Economic System keeps free will and Responsibility balance, in order to make one think 

born free. It does not accept any unnatural discordant in labour.
77

 

“Allah would not place a burden on you, but He would purity you and would perfect His grace 

upon you, that ye may give thanks.”
78
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Man needs free time as much as work to keep equilibrium between his stuff and spiritual 

pursuits. 

“And behold, every hardship comes ease; verily hardships comes ease; hence when though art 

relieved (From distressed), remain stand fast, and unto thy sustenance turn with love. 
79

 

Here is also a warning against indolence, irresponsibility and sloth, “…Man hath only that for 

which he maketh effort.”
80

 

 

CAPITALISM: 

Is capitalism, nearer to Islamic economy than other economy system established in the world. 

Apparently, the reader can easily be mislead by misleading reasoning that both capitalism and 

Islam renounces socialistic economy system, and capitalism is inseparable from Islam. One may 

notice out some likeness between these two systems that both of these have much respect for 

freedom. Of course, capitalism has value unity in political system, democracy and has provided a 

framework reminding to an individual of his responsibility and products his freedom. 

The above given argument is fallacious because Islam refuses both socialism and capitalism 

economic systems. It has based on its own principles.
81

 

It goes without saying, that capitalism would not have any existence in this world; its name 

would not have any place if the Islamic ideology had been introduced in the 18
th

 century. Max 

Weber, the Protestant, said that “ascetic ethics” had neglected society, in order to earn unlimited 
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money and hoarding of wealth. The criticizable characteristics justified the utilization of wages 

to obtain excessive products. They also justified labours’ services to the stone-hearted masters.
82

 

Islam never allows the well-off due to its universal ethics. It does deprive the subjects from 

indefinite saving and putting the money in trade by individuals without caring to the social 

consequences of such deeds. Islam forbids display of wealth, personal utilization, but it rather 

applauds providing resources of equalizing income distribution resources of others is considered 

as a consecrated among the penniless and deprived people.
 83

 

Capitalism encompasses omnibus terms: 

i. The capitalistic mentality. 

ii. The capitalistic socio-economic framework; and  

iii. The capitalistic mentality: 

Perhaps, one or two of these components are present in other economic systems. Capitalism is in 

favor to rise capital intensity of the commodity producing sectors. Islamic, socialism and welfare 

economic systems demand for these characteristics. In the establishment of this process of other 

systems have reached to extreme, they may crossed the equilibrium principles.
 84

 

Islamic economic system does not believe neither in the exaggeration of injustice in the 

distribution of income nor it imposes economic, political slavishness on common people. Islam 

opposes all those rules which make a human slave of people. No one has right to deprive other of 

their rights or to intensify the justice is totally un-Islamic because it plunders the principles of 

equality.
 85

 

To equate the Islamic system with capitalism in the name of political freedom is the dishonesty 

of the arrangement which try to show similarities. One comes to know that their dissimilarities  

                                              

82
 Ibid.p.98. 

83
 Safdar, M. (1989). A comparative study of Economic Systems. Karachi (Pak): M. Ashraf Press. 

84
 Ahmad, Z. (1974). Economics of Islam. Lahore (Pak): Islamic Publications PLtd. 

85
 Shakir, M. (1982). Muslim Economic Thoughts. Lahore (Pak): Islamic Publications PLtd. 



 36   

between Islamic system and capitalism. Firstly, capitalism faces failures to know the accepted 

concept of unity. In capitalism the unity of life is vague, because it is over stressed through the 

mentality and capitalism. Human material values are released at the cost of spiritual aspirations. 

The wish for the acquisitions of wealth spoils once creative ability and makes the interesting 

work boring.
 86

 

In Islamic point of view such a conduct ids totally against of human efforts, the conduct should 

struggle to release of his theomorphic nature. “Who hath gathered wealth (of this world) and 

arrange it. He thinketh that his wealth will render him immortal. Nay, but verily he will be flung 

to consuming one.” 
87

 

Islam does not give much money rather it hold respect for human values. 

The Holy Quran explains:  

“Wealth and children are an ornament of life of the world. But the good deeds endure are 

better in thy Lord’s right for reward and better in respect of hope.”
88

 

 Secondly, capitalism is a death for nature’s equilibrium. Few rich person hold money with 

themselves, in capitalism, they keep it and invest it. Only the rich enjoys the wealth, poor 

people have no share in it; rather they are exploited by the well-off. The institution of 

personal wealth further establishes immoral limits wherein rich are snatch chances from 

poverty-stricken people for material progress. They have also made a vast gap between poor 

and rich. The social equilibrium of capitalism also suffers failures because next to it. There is 

a competition of cutthroats and it is considered a key to success. In contrary to the above, the  

 

                                              
86

 Siddiqi, M. N. (1999). Islamic Study and Economic Systems. Lahore (Pak): Islamic Publications PLtd. 

87
 The Holy Quran. (104: 2-4). 

88
 The Holy Quran, (18: 47) 



 37   

Holy Quran refuses the stingy circle of wealth securing narrower at each turn, threatening 

that “it (i.e. wealth) become not a commodity between the rich among you.” 
89

 

In the perspective of Islam life is an issue of shared cooperation and personal responsibility. 

Though full exclusion of quality is not important. Islam does not permit its followers to attain 

happiness at the cost as a guiding principle of behavior.
90

 Thirdly human freedom is supported 

by capitalism as well this support is particularly at the political base, they have specified even 

freedom for their own purposes while this type of free will does not have any concept in  Islam it 

does not confined freedom only for some specific people. As pointed out that Islamic economy is 

different from other economic systems because in Islamic economy all property belongs to God 

and it is a sacred trust of God with people. It does not have unqualified support for the 

establishment of the personal o which capitalism is founded, this kind of concept does not have 

any value in Islamic economy. Unlimited license had made the freedom very contracted because 

rich people handed over little social responsibility which is based on the system of injustice. 

Fourthly, capitalism has not given that much importance to collective responsibility as much 

Islam has given. The societies in capitalism system are snatching the rights of others, income 

taxes and death duties are imposed in the form of responsibility on individual. The public does 

not understand the process of unaffordable taxes, capitalism makes its legal system complex and 

it is totally against of publics’ wishes. Islam kicks out such untraditional social attitude.
91
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DOCTRINE OF WELFARE STATE. 

The economy system of Islam does not match with socialism and capitalism. It has independent 

doctrine of itself. The welfare economy system has striking balance with Islamic economy 

system. It has adopted the middle way between the socialism and capitalism. The characteristics 

of Islamic economy are found as well as in this system. The main principle of this system is to 

make compulsory on its followers to get a “Golden mean” in order to lead a free life from 

financial problems.
92

 Islam also teaches to live in the middle as Holy Quran presents Muslims 

“people of the middle” “We have appointed you a middle nation…”
93

 

Islam does not let the Muslims reach to the extremes. Welfare state is a mean between socialism 

and capitalism, but Islam has its own independent economic system, it emphasizes on the lawful 

earning of money, it does not go to extremism in getting advantage. The other economic systems 

do not care about this. 

 

Fundamentally, the welfare state doctrines are based on the dictum: 

“From everyone according to his ability and everyone according to his needs.” Human beings 

need many different things of daily life. They keep on struggling for the survival. They adopt 

different ways to make sure existence. Is it all possible to secure these entire things under the 

welfare state? In this regard welfare state introduces two basic rules: 

i) Production should be expanded in various sectors of the economy in such a way to 

equalize the marginal social productivity among them; and 

ii) The distribution of income among all consumers must be such as to equalize their 

marginal utility of consumption” 
94
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Socialism and capitalism has violently rejected these rules and it does not have guaranteed to 

meet with the requirements of the people. Besides, this system forces them to utilize and 

consume the production according to the wishes government. Islamic economy system seems 

similar to the above mentioned second rule of welfare state. The Holy Quran says: “and in their 

wealth the beggar and deprived had due share” 
95

  In Islamic point of view poor have rights with 

rich, rich are not only the owner of their possessions. Islam builds a bridge of harmony and 

cooperation among the different people of the society. 
96

 

It does not differentiate among the various status people. It discontents the snobbishness. It does 

not even allow to pronounce about his wealth publicly. Because the real owner of the wealth is 

Almighty ALLAH. For the prosperity of the society Islam is in front to provide all the required 

facilities.
97

 

 While the similarities between the two systems are quite fundamental, no less basic are the 

dissimilarities which distinguish the one from the other. Firstly, like all non-Islamic social 

systems, the welfare state doctrine has not been erected on the unitary concept of life, which is 

original with Islam.
98

  

This does not mean that it fails to recognize the essential correction between ethics and 

economics; only the overall perspective in which this equation is perceived is quite different 

from the Islamic point of view. Islam's originality lies in making ethics the point of departure of 

its view on economics. By contrast, the welfare state ethics, which are by and large secular, do not 

aim at a "vertical" integration of man's materialistic and spiritual aspirations.
99

 Such differences  
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have a fundamental bearing not only on what individuals consider "rational" behavior, but on the 

entire spectrum of economic activities - viz. consumption, production and distribution. 

Furthermore the "character" of the social welfare function also undergoes a profound change 

once Islam's distinctive unitary bias is explicitly built into it.
100

 By the same token, the quality of 

Equilibrium is not the same under the two systems. Equilibrium positions, defined differently 

under the Islamic system, will be characterized by a distinctive "consumption" basket, excluding 

those commodities the consumption of which has been banned in Islam. To provide for it the 

production structure will also have to be oriented in a different fashion. These differences will 

remain even if, as is not unlikely, the distribution of income and 'wealth is similar under these 

two egalitarian economic systems, and even though both emphasize human freedom and 

responsibility. 

 

THEORATICAL FRAMEWORK O FTHE THESIS. 

Umar’s (RAA) Theory: “If you give alms to destitute, give them enough to make them rich i.e. 

rehabilitate them.”
101

 

The main aim of the decreeing zakat as our Holy Prophet (SAWW) sent Muadh Bine-Jabal to 

Yemen, he said to him, “tell them that Allah has decreed upon them alms on their wealth, to be 

taken fro their rich and be given to their poor”.
102

 

The Muslim religion Islam considers poverty as a religious and social problem complexity; it 

compels a person to be in disgrace, to commit sins and to be involved in criminal activities. Due 

to extreme poverty a sinless person will be become a sin full by getting the money through unfair 

means. Therefore the Prophet (SAWW) took refuge of Allah from it, “O; Allah, I seek your  

                                              
100

 Ahmad, S. (1980). Poverty alleviation in Islamic Perspective. Lahore (Pak): ANA printers PLtd. 
101

 Al-Bahaqi, A. B. A. H. I. Al-Sunnanul Kubra (Vol. iiv). Multan: Nushrul sunna. 

102
 Bukhari and Muslim. 



 41   

refuge from poverty, insufficiently and lowliness.”
103

 It may even force the human being to 

assassinate the unborn souls in order to keep themselves save from famine. They fear at the 

shortage of food. The Qur’an says: 

“Kill not your children for fear of want, We shall provide sustenance for them, as well as for you 

verily the killing of them is a great sin.”
104

 

The Prophet (SAWW) linked poverty to unbelief:”Poverty is almost like unbelief in God”
105

  

It goes without saying that poverty is a warning to person’s faith and character and it makes the 

society and security destabilized. Due to all these problems produced by poverty it is one of the 

foremost duties of society and it is the responsibility of the state to face poverty as a social threat 

by all possible sources, in order to format a prosperous community such a community where 

people can lead a life free of financial problems. 

 

Poverty Alleviation through Zakat in two Umar’s (RAA) Reigns: 

The Islamic is full of these facts which proved that when zakat was collected from the deserved 

and distributed it to the helpless, orphans and poor people etc who deserved, it lead to the 

alleviation of poverty in that community. The governor of Yemen Muadh Bin Jabal, was 

reproved by the Caliph Umar Bin al Khatab when Muadh Bin Jabal sent him one third of the 

zakat of the Yemen: “I have not sent you a tax collector, but to take from the rich and give to the 

poor”. Muad replied Umar(RAA): I would not send you anything had I found somebody to take 

it from me. In the second year Muadh sent half the zakat of the Yemen and on the third year he 
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sent all the zakat of the Yemen to the Caliph in Madina telling him that he did not find any poor 

person to accept zakat.
106

 

This kind of story was told as well by Umar Bin Abdul aziz. The well known transmitter of 

hadith, Imam al Bayhaqi, narrated that Umar B.A.Aziz had enriched people to the extent that 

they did not find a poor man who would accept zakat.
107

 

The messenger of Umar to Africa (Tunisia) had conformed the story he collected zakat but there 

was none to accept it as zakat, because the poor people were made rich by zakat. Due to the 

circulation of money there was no poor person in the whole empire worthy recipients of zakat. 

The messenger of Omar said “I bought slaves from the fund of zakat and freed them after 

promising their allegiance to the Muslim.” 
108

 In the past the collectors of zakat did not provided 

only food to the poor but also managed to pay the debts of a person even if he was the owners of 

a house, furniture a labour or animal etc, even the collectors of zakat helped in getting girls 

married and in getting free the slaves. 
109

 

So a question arises that is it possible today make the institution of zakat effective (in alleviation 

poverty in the Muslim World) as in the distant past. The ratio of poverty in the Muslim world has 

reached to the peak. The Muslim World poverty is much more than the other countries. 

More than 40% of the population in Muslim countries lives under the line of poverty. Their 

condition is miserable. They do not have enough food to eat and they are inadequately clothes. In 

the present the ratio of poverty is higher than it used to be in the past. 

The economic injustice has made the people to recent against the poverty, now this resentment is 

much than in the past. On the other side the collection of zakat as mechanism a fighting poverty 

has not been given any importance. Out of the fifty two (52) members states in the organization  
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of Islamic countries (OIC) only thirteen (13) countries have managed for the collection of zakat 

amongst which only six do so by the regulation of law. In the above mentioned organization 

there is no country which collects zakat from them by different sources suggested by prominent 

and up to date scholars. 

The payment of zakat in these countries is equal to nothing and it harshly criticized even the 

well-off people deny to pay some amount in zakat. The collection of zakat in rich countries is 

transparent. 

It is totally vague. Unfortunately, the present situation of the collection of zakat is not 

satisfactory. The Muslims had a golden past in these collections of zakat. People do not wonder 

why the zakat departments have been failed to find the solution of problem, which was in acted. 

Islam does not stress on zakat for elimination of poverty. In spite of these barriers the poverty is 

alleviated significantly by zakat. Poverty has been decreased in those countries where there are 

regular institutions for the collection of zakat.  

 

CONCLUSION: 

It is concluded from the research that many of the Muslim countries can arrange the eliminate 

poverty from their countries by establishing institutes of zakat collection and distribution, but it 

is important to ensure its collection and its distribution through an established department of the 

concerned government. Positive results are accepted through a well planed program. The 

planning of alleviation poverty is not as easily task. Positive results are not obtained in numbered 

days, while this program is to be continued for many years. 

According to the World Development Report (WDR) estimation that the strategy to lift the poor 

people above the line of poverty was only three percent (3%) of the total utilization in none fully 

developed countries and it would be quite enough to lift the poor above the line of poverty even 

by one percent conception. As we mentioned before that full potential of zakat may rise to four 

point three percent (4.3%) of gross Domestic Product (GDP), the full potential of zakat in 
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average, it is more than the accepted figure of the World Development Report (WDR). Some of 

the Muslim countries can succeed to eliminate poverty, but not all the Muslim countries can 

alleviate poverty depending on zakat revenue in near future. Zakat revenue is enough to lift the 

poor above the line of poverty even by one percent conception. As we mentioned before that full 

potential of zakat may raise to four point three percent (4.3%) of gross Domestic Product (GDP), 

the full potential of zakat in average countries should be generous enough to assist in the 

collection and distribution of surplus money as zakat. Muslim countries are enriched with 

countless precious resources. So the rich Muslim countries are a ray of hope for the financially 

weak Muslim countries. 

Dr.Fu’ad al Umar made an experiment, he tried to find out the average potential of zakat in the 

year of 1988. According to his experiment Saudi Arab has two point seven percent (2.7%) a 

gross development product (GDP), Kuwait had 2.1% and the United Arab Emirates had 2.1%. 

Dr. Fu’ad al Umar demanded the rich Muslim of transfer there surplus zakat to the poor Muslim 

Countries. The sum of the surplus zakat of these three countries has estimated 20% and the total 

amount of this surplus zakat is 593 million dollars.  

Some of the industrialize and international organizations assist the seven Muslim countries wiz 

Sierra Leone, Maldives, Comoro Islands, Gambia, Afghanistan, Lebanon and Djibouti. It is 

astonishing that the surplus zakat of Saudi Arbia, Kuwait and the United States of Emirates, is 

equivalent to the assistance of industrialized and international organization for the poor Muslim 

countries. So the Muslim countries should have its own zakat institutions at international level, 

under the influence of organization of Islamic Countries (OIC). Dr. Fu’ad al Umar recommended 

an establishment of an international organization for zakat and this organization all zakat 

institutions should world to eliminate poverty in the Muslim world. 

In April, 1984 the first international zakat conference was held. This conference provided 

important information to the Muslim countries about Zakat Fund under the supervision of OIC. 

This organization will be able to help those countries who need to establish a zakat system. 

There will be a mutual co-operating between the organization and the assessed countries.  
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They will exchange benefits of each other. This organization will easily shift the money from 

affluent realms to poverty stricken realms. It is vehemently exhorted that the collection and 

distribution of zakat should be performed tactically. It is not enough to fight the poverty only 

with the help of zakat. Muslim world is becoming densely populated. There is a rapid increase in 

population. It should be noticed carefully, the high rate of density of population is alarming for 

the Muslim countries. It is strenuous work to vanquish the predicament of poverty for several 

years in approaching time. The armament of zakat should be as “Social Safety Net” to provide 

them poor.  
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CHAPTER  3 

RESEARCH DESIGN 

Introduction 

This chapter gives description about the research objectives, hypotheses, description of the 

universe, sample size and sampling methodology, tools for data collection and analysis. 

Purpose of the study 

The main purpose of this research was to see the relationship between economic system of Islam 

and poverty, to find out the role of Zakat in poverty alleviation and to know about the obstacles 

paralyzing the goal of Zakat regarding poverty alleviation. 

Objectives with regards to specific nature of this study: There were three categories of 

respondents i.e. the beneficiaries, the chairmen of zakat committees and the religious scholars, 

with respect to these different categories of respondents the following objectives were kept in 

view during the study. 

vii)   To ascertain the socio-economic status of beneficiaries before and after receiving 

Zakat. 

viii) To know about the views of beneficiaries about the prevailing system of zakat, its 

transparent distribution, social benefits and suggestions for improvement. 

ix) To find out the views of chairmen zakat committees about the prevailing zakat system, 

improvement in the socio-economic status of Mustahiqeen-e-Zakat / beneficiaries and 

social benefits of Zakat. 

x) To know about the views of religious scholars regarding effective methods of Zakat 

disbursement and relief to Musthahiqeen-e-Zakat / beneficiaries through Zakat and 

poverty alleviation. 
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xi) To dig out the obstacles paralyzing the role of zakat in poverty alleviation. 

xii) To examine, the relationship between the economic system of Islam and poverty 

alleviation. 

Hypotheses 

1. Greater the practice of Islamic Economic System, greater would be  the chances of 

poverty alleviation. 

2. Greater the transparency in the system of Zakat distribution, greater would be  the 

chances of earning opportunities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Variables: 
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Independent variables. Dependent variables. 

1. Zakat fund distribution. a) Increase in job opportunities. 

b) Increase in income. 

c) Increase in saving. 

 

2. Effective and transparent 

method of zakat disbursement. 

a) Decrease in Musthahiqeen’s numbers. 

b) Equitable distribution of zakat fund. 

           

3. Drawbacks in zakat system. a) No decrease in Musthahiqeen’s 

numbers. 

b) Individual and societal problems. 

c) Poverty ratio rises. 

 

Indicators: 

a) Objective (i). 

1. Job/employment before receiving zakat. 

2. Job status/employment status before receiving zakat. 

3. Job status/employment status after receiving zakat. 
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4. Income of beneficiaries before receiving zakat. 

5. Income of beneficiaries after receiving zakat. 

6. Saving of beneficiaries before receiving zakat. 

7. Saving of beneficiaries after receiving zakat. 

b) Objective (ii). 

1. Method of distribution of zakat fund. 

2. Transparency in zakat system. 

3. Level of satisfaction from zakat system. 

4. Views of beneficiaries on the impact of zakat. 

 

c) Objective (iii). 

 

1. Views of Zakat Chairmen on the impact of zakat on Musthahiqeen’s income. 

2. Views of Zakat Chairmen on effective method of zakat distribution. 

3. Ratio of Musthahiqeen-e-zakat after disbursement. 

4. Impact of nonpayment of zakat. 

5. Impact of zakat on individual who receives zakat and his life. 

6. Satisfaction of chairmen from zakat system. 

d) Objective (iv) and (v). 

1. Deserving group. 

2. Views of religious scholars on the effective method of zakat disbursement. 

3. View of religious scholars on the impact of zakat on beneficiaries. 

4. Drawbacks and loopholes in zakat system: 

a. At individual level. 

b. At institutional level. 

c. Existing forces and factors polluting the system of zakat. 

 

e) Objective (ii),(iii) and (iv). 

1. Suggestion for correction and improvement in zakat system. 

2. Improvement at individual level. 
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3. Improvement in zakat disbursement process. 

4. Improvement through staff. 

5. Proper monitoring. 

f) Objective (vi). 

1. Zakat establishes prosperous society. 

2. Zakat’s positive role in individual and societal life. 
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METHODOLOGY OF THE RESEARCH 

This part of the chapter gives description about the universe;sampling methodology; sample size; 

preparation and Pre-testing of Interview schedules; data Collection and time schedule for data 

collection.  

Universe of the research study 

The study was conducted in Khyber Pukhtunkhwa (Ex-NWFP) Province of Pakistan, which is 

located in the North Western part of the country. It is bounded in the northwest by Afghanistan, 

in the east by northern areas, Azad Kashmir and in the south by the Punjab province and in the 

west by the Federally Administered Tribal Areas (FATA). The province extends from 31 ° 15' to 

36° 55' North Latitudes and 70° 05' to 74° 05' East Longitudes.  

The total area of the province is 74,521 square kilometers. According to the population census 

(1998) the total population of the province is 17,738000 with a density of 238 persons per sq. 

kilometers.
110 

Administrative set up of Khyber Pukhtunkhwa. 

There are 7 divisions which are administratively divided into 24 districts.There are 7336 

Mauzas/Villages in Khyber Pukhtunkhwa (3672 mauzas are settled while 3664 are unsettled 

villages). Each Tehsil is divided into Qanungo Halqas. Qanungo Halqa into Patwar Circles and 

Patwar Circles into Mauzas (revenue estate). A Muaza is the basic administrative unit 

comprising of  defined revenue estate in the revenue record. The whole province is divided into 

divisions, divisions to districts, districts to sub-divisions and Tehsils, Tehsils into Qanungo 

Halqas, to Patwar Circles, to Mauzas/villages. 
111

 

 

 

 

                                              
110

 PCR. (1998).p.43-45 
111

 . PCR. (1998).P.46. 



 52   

The administrative set up of the Province at a glance is as under: 

S.No. Description Numbers. 

1.  Division 7 

2.  Sub-division 43 

3.  Districts 24 

4.  Tehsil 47 

5.  Qanungo Halqas 98 

6.  Patwar circles 1708 

7.  Mauzas 3672 

8.  Union Councils 122 

9.  Village 3664 

10.  Municipal Corporation 1 

11.  Municipal Committee 30 

12.  Town committees 13 

13.  Cantonment 11 

 

A division is headed by Commissioner, district by Deputy Commissioner, Cantonment by 

Cantonment Executive Officer, sub-division by Tehsildar, Qanungo Halqa by Qanungo and 

Patwar Circle by Patwari. 
112

 

Table: Population and intercensal increase and growth rates since 1951 

Description                             1951  1961  1972 1981    1998 

Population (in 000’s)    4,557  5,731  8,389 11,061    17,736 

Intercensal Increase (percent)             25.8  46.4  31.9 60.3 

Average Annual Growth Rate (percent) 2.3  3.6  3.3 2.8 
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The average annual growth rate after reaching to its maximum, i.e.3.6 percent during 1961-72 

has started declining as revealed from data given in the above Table. Thus, this period can be 

treated as turn over period for fertility transition with the presumption that other factors affecting 

census data remained constant at least during that period. Average annual growth rate varies 

from district, minimum was recorded in Batagram, -0.50 percent, and maximum in Buner, 3.86 

percent.
113

 

Population Density 

The total area of the province is 74,521square kilometers, which gives population density of 238 

persons per square kilometer. Some districts are densely populated while some districts are  

thinly populated. Peshawar and Charsadda are the most thickly populated districts, having 1,606 

and 1,026 persons per square kilometer, followed by Mardan, 895 persons. Sawabi, 665 persons, 

Bannu, 552 persons and Nowshera 500 persons living on each square kilometer of land. Contrary 

to this, in Kohistan and Chitral districts only 63 and 21 persons are living respectively, on each 

square kilometre. Districts located in the central part of the province are generally thickly 

populated whereas districts lying on the northern and southern boundaries of the province are 

relatively thinly populated. The central part is more fertile and has provincial capital, which can 

fetch population from other districts.
114

 

The literacy rate in Khyber Pukhtunkhwa. is 38% in which female literacy rate is 20% and male 

literacy rate is 57%. There are 21992 primary schools in which 14552 schools for males and 

7440 schools for female. The middle schools in Khyber Pukhtunkhwa are 2055 in which 1320 

are male and 735 are female schools. There are 1340 high schools in Khyber Pukhtunkhwa in 

which 1064 are male and 276 are female schools. Inter /Degree colleges in Khyber Pukhtunkhwa 

are 91 in which 62 are male and 29 are female colleges.  

There are 142 hospitals, 363 dispensaries and 102 M.C.H centers in Khyber Pukhtunkhwa. The 

total number of Doctors, nurses and L.H.Vs are 4014,1338 and 882 respectively. 
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In Khyber Pukhtunkhwa agriculture is the major source of income. The cultivated area is 1.70 

million hectares. The productions of principal crops are Bajra, Barley, Cotton, Gram, Maze and 

Mustard, Rice, Sugarcane, Tobacco and Wheat. Among the above crops sugarcane is the most 

cultivated crop and its production is 4692000 Tons per Annum. 

Livestock is also one of the major sources of income of the people in which buffaloes, cattles, 

goats and sheep are included.   

Industries and manufacturing units are also major sources of income of the people .The running 

manufacturing units in Khyber Pukhtunkhwa are cement, cigarettes, vegetable ghee, cooking oil, 

cotton cloth, cotton, paper, sugar and mineral producing units of chromites, coal, dolomite, 

Gypsum, lime stone, magnetite, marble, rock salt and Barytes.
115

 

Sample size 

A sample size of 600 respondents was selected as per criteria of Sekaran and Bougie (2003) 

where a sample size not less than 500 is considered appropriate for most of the studies having 

large population size. Moreover, further division is possible if the population is stratified, where 

in not less than 30 respondents are considered as bench mark.
116

 Keeping into consideration this 

analogy, the sample size for the study at hand was distributed as under: 

Showing sample distribution of Respondents 

S No Respondent Category Sample size 

1 Zakat Beneficiaries  200 

2 Zakat Chairmaen 200 

3 Religious Scholars 200 

 Total 600 
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Delimitation of the research 

Khyber Pukhtunkhwa is a male dominated society. Most of economic activities are controlled by 

male segment of society. Majority of the earning members of families are males. As compare to 

female pushtoon society provides good opportunities of investment to male. Therefore, they have 

influential role in poverty alleviation. Further, females are excluded to be the respondents for this 

research on the pretext of cultural constraints. Culturally it seems difficult for a male researcher 

to interview female respondents. Due to these reasons only male respondents were interviewed 

who were within the age group of 15-60 years. 

Drawing name of district for each region through random method: 

Names of all districts of a region were written on separate chits and one name was drawn 

randomly. The draw for each region was conducted separately. Hence, the name drawn for the 

“Southern region” was Kohat, for “central” region it was ‘Charsadda’, for “Northwestern” region 

it came out to be ‘Swat’ while for “Nothern”region it was ‘Battagaram ’. 

The researcher selected 200 male beneficiaries from the list of zakat beneficiaries by draw 

method from the target area (i.e.Kohat,Charsadda,Battagram and Swat). Due to cultural 

constrains and religious injunctions it was not appropriate for the researcher to select female 

beneficiaries as respondents. Further, 200 zakat chairmen were selected from target area. 

However, it is worth mentioning that there were no chairpersons on the list of district zakat 

committees. 200 male religious scholars were selected by purposive sampling from various 

religious institutions. However, the religious scholars were not selected only from the target area.  

Table 4: District Wise sample size Of Beneficiaries 

District 

Urban 

proportion 

%(No of 

Beneficiaries) 

Rural 

proportion 

%(No of 

Beneficiaries) 

No of 

Beneficiaries. 

Urban 

proportion 

Rural 

proportion 

Sample 

Size 
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Charsadda. 19(2638) 81(11244) 13,882 13 54 67 

Kohat. 27(5105) 73(13803) 18,908 25 66 91 

Battagram. - 100(2,148) 2,148 - 10 10 

Swat. 14(934) 86(5739) 6,673 5 27 32 

Total   41611   200 

 

District wise description of random numbers and beneficiary’s lists  

a.  Random numbers for urban area of Charsadda District  

The urban area taken for Charsadda district was ward NO.1. The sample size calculated for male 

population of urban area of Charsadda was 13. The number of male beneficiaries in the list of 

ward I were 180 so the random numbers drawn for it from L.H.C Tippet random number tables 

by using without replacement technique, were as below:  

006, 009,010,015,021,031,043,054,067,075,093.,104,105,109,115. 

Two extra random numbers were taken than the actual simple size i.e. instead of 13; 15 random 

numbers were taken from the table in order to ensure full sample size in case of death or none- 

availability of the respondent. Names and addresses against the above drawn random numbers 

were taken from the beneficiary lists and were deliberately kept secret to serve confidentiality of 

the respondents abiding by the code of ethics of social research. 

b. Random numbers for rural area of Central Region District Charsadda. 

The sample size for rural area of District Charsadda for males was 54. The rural area of 

District Charsadda for this study was Union Council Hisar Yasin Zai. 

The number of male beneficiary in each area according to beneficiary lists was as below: 
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Showing Random numbers for rural area of Central Region District Charsadda. 

S No Local Zakat Committee(LZC) Numbers 

1. L.Z.C Nawa Keli 142 

2. L.Z.C Tarnab 180 

3. L.Z.C Kot 1 13 

4. L.Z.C Baba Saib 186 

5. L.Z.C Tarkha 114 

6. L.Z.C Qulfi 118 

Total 853 

Random numbers were drawn from L.H.C. Tippet random number tables for each of the above 

mentioned areas of Hisar Yasin Zai by using without replacement technique and taking two extra 

random numbers than the actual sample size in order to ensure complete sample size and to avoid 

botheration in case of death or non availability of the respondents. The random numbers drawn 

for various wards in Hisar Yasin Zai have been given in the Table No.6.                                                         

Table 6 : Random numbers for Hisar Yasin Zai. 

Name of 

L.Z.C 
Universe 

Sample 

size 
Random numbers 

L.Z.C 

Nawa Keli 
142 9 100,109,115,119,120,125,133,134,139. 

L.Z.C 

Tarnab 
180 11 051,060,100,105,133,151,162,168,171,178,179. 

L.Z.C Kot 1 13 7 005,008,010,015,092,099,105. 

L.Z.C 

Baba Saib 
186 12 001,004,009,020,041,051,060,078,084,090,098,105. 

L.Z.C 

Tarkha 
114 7 003,006,015,021,033,051,064. 

L.Z.C 

Qulfi 
118 8 004,007,008,012,022,099,100,101. 

Total  853 54  
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c)  Random numbers for urban area of Kohat district. 

The urban area taken for Kohat district was ward no.9. The sample size calculated for 

beneficiaries of urban area of Kohat was 13.The number of beneficiaries in the  list (sub-

universe) was 177, Therefore the following 13+2 (two extra numbers were taken to avoid any 

botheration in case of death or non-availability of the respondents) random numbers were drawn 

by without replacement technique from L. H .C. Tippet random number tables. 

001,005,009,013,031,042,049,069,072,090,099,105,109,133,139. 

Names and addresses against the above drawn random numbers from list were seen and the 

respondents were contacted. 

d) Random numbers for rural area of Kohat district 

The rural area of district Kohat taken for this study was union council jungle Khel and Gumbat. 

The sample size calculated for male population of rural area of district Kohat was 66 which was 

taken according to the following procedure from the above mentioned areas as below: - 

1. No of beneficiaries in L.Z.C Jungle Khel  =  175 

2. No of beneficiaries in L.Z.C Gumbat    =  131 

3. Total No of beneficiaries     =  306 

Sample size for each L.Z.C 

1. Sample size for beneficiaries in Jungle Khel = 175 x66    = 38. 

                                                                             306    

2. Sample size for beneficiaries in Gumbat = 131 x66      = 28 

         306 

The following random numbers were drawn from L. H. C Tippet random number 

tables for Jungle Khel by using without replacement technique and taking two extra 

numbers than the actual sample size in order to avoid any botheration in case of death 

or non-availability of the respondent and to  ensure a representative sample. 

003,005,009,010,013,019,021,023,028,031,036,039,042,045,051,053,058,061,063,069,07

1,072,078,081,086,090,099,100,102,103,105,109,110,113, 115,119,121,129. 

Names and addresses against these random numbers from the Iistt were seen and 
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respondents were contacted. 

The following random numbers were drawn from L.H.C. Tippet random number tables 

for Gumbat village by using without replacement technique of probability sampling 

and taking two extra numbers than the actual sample size for ensuring a representative 

sample in case of non-availability of the respondent due to death or any other untoward 

situation. 

005,008,010,013,019,020,024,028,031,037,040,041,050,052,057,060,063,068,071,077,

080,085,090,099,100,101,103,105. 

Names and addresses against the above drawn random were seen in the  list and were 

contacted. 

e)  Random numbers for urban area of district Swat (Northwestern Region) 

Ward No. 2 was taken from Northe Western region District Swat which comprised 

District Zakat Committee.Swat. The number of  beneficiaries  in the list was 139 and 

sample size calculated for male population of urban area of  NortheWestern region  

district Swat was 5. Therefore actual sample size and two. extra random numbers (5+2) 

were drawn from L.H.C. Tippet random number tables to maintain the sample size 

intact in case of non-availability of the respondents in case of migration or death. The 

random numbers drawn were as below: - 

 002,009,010,155,119,121,138. 

Names and addresses against the above drawn random numbers from the voters list 

were seen and respondents contacted. 

f) Random number for the rural area of Swat District 

The rural area of Kalam  was taken as the target area. The number of beneficiaries in 

the target area was 185.The sample size calculated for  beneficiaries of rural area of 

District Swat was 27. 

g)  Random numbers for Battagaram District of Northern region. 

There is no urban area in district Battagarm therefore the researcher collected the data  
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from the rural area only. 

g)  Random numbers for beneficiaries of rural area of Battagarm District. 

The rural area of Battagaram was taken as the target area.10 random numbers were drawn from 

the list of beneficiaries by using LHC Tippet Table as done for other rural areas. 

sample size and sampling Techniqes for chairmen of Zakat committees. 

 

Table No.5: District Wise sample size of Zakat Chairmen. 

District 
No of Zakat 

Chairmen 
Sample size 

Charsadda. 268 74 

Kohat. 162 45 

Battagram. 103 28 

Swat. 192 53 

Total  
725 200 

 

a)  Random numbers for urban /rural area of District Charsadda. 

The number of chairmen of Zakat committees according to  the list of district zakat committee 

was 268. The sample size for zakat chairmen of district charsadda was 74.So the random 

numbers drawn from the  L.H.C Tippet random number tables using without replacement 

technique, were as : 

006,008,013,051,053,060,071,081,082,090,099,100,110,112,114, 

116,119,122,125,126,128,129,133,136,137,139,140,142,146,148, 

149,150,151,153,155,157,158,159.160,161,163,165,166,168,169,  
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170,174,176,179,180,183,185,186,189,190,195,196,198,200,201, 

205,210,212,214,216,219,222,225,226,228,229,233,236,237,238,239. 

Two extra random numbers were taken than the actual sample size i.e. instead of 74; 76 

random numbers were taken from the table in order to ensure full sample size in case of 

death or none-availability of the respondent. Names and addresses against the above 

drawn random numbers were seen from the chairmen lists and were deliberately kept 

secret to serve confidentiality of the respondents abiding by the code of ethics of social 

research. 

b) Random numbers for urban /rural area of district kohat. 

The number of-zakat chairmen according to the list of district zakat committee was 162. The 

sample size for zakat chairmen of district kohat was 45.So the random numbers drawn from 

L.H.C Tippet random number tables using without replacement technique, were as: 

001,003,007,009,011,013,015,019,021,031,035,037,039,040,041,045,047, 

049,050,054,056,058,060,062,063,065,068,069,070,075,076,080,081,083, 

086,087,089,090,094,095,099, 111,113,115,119,121,131. 

Two extra random numbers were taken than the actual sample size i.e instead of45; 47 random 

numbers were taken from the table in order to ensure full sample size in case of death or none- 

availability of the respondent. Names and addresses against the above drawn random numbers 

were seen from the chairmen lists. 

c)  Random numbers for urban /rural area of district Battagaram 

The number of zakat chairmen according to the list of district zakat committee was 103. The 

sample size for zakat chairmen of district Battagaram was 28.So the random numbers drawn 

from L.H.C Tippet random number tables by using without replacement technique, were as:  

001,004,005,009,010,011,013,015,018,019,023,025,026,027,029,031,037,039,040,046,0

49,050,051,053,054,059,060,061,063,065. 

Two extra random numbers were taken than the actual sample size i.e. instead of 28; 30 random 

numbers were taken from the table in order to ensure full sample size in case of death or none- 

availability of the respondent. Names and addresses against the above drawn random numbers 

were seen  
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from the chairmen lists. 

d)  Random numbers for urban /rural area of district swat. 

The number of zakat chairmen according to the list of district zakat committee was 192. The 

sample size for zakat chairmen of district swat was 53.So the random numbers drawn from 

L.H.C Tippet random number tables by using without replacement technique, were as: 

002,003,005,007,009,012,013,015,017,019,020,021,023,026,029,030,031,034,035,038,0

39,040,041,042,045,047,048,049,050,051,053,056,057,059,060,064,065,067,069,070,07

1,074,053,076,079,080,081,083,084,086,089,090,091,093,095. 

Two extra random numbers were taken than the actual sample size i.e. instead of 53; 55 random 

numbers were taken from the table in order to ensure full sample size in case of death or non  

availability of the respondent. Names and addresses against the above drawn random numbers 

were seen from the chairmen lists. 

Description of random numbers of religious scholars 

Most of the confident and expert religious scholars are in big cities. Therefore, the researcher 

was unable to collect the required data from the rural areas of KHYBER PUKHTUNKHWA. For 

that purpose, purposive sampling technique was used to collect the required data from different 

expert religious scholars who were teaching in different Maddaras (religious schools). For this 

purpose the researcher visited Jamia Usmania Peshawar, Darwish Masjid Peshawar,Darul 

Uloom-e-Akora Khattak, Darul Uloom Karachi, Benauri Town Karachi, Ahsan ul Uloom 

Karachi, Ashraful Madaris Karachi and Jamia Farooqia Karachi. Most of the religious scholars 

were Pathan who belonged to Khyber Pukhtunkhwa. From the above-mentioned religious 

institutions 200 scholars were interviewed. 

 

Preparation and pre-testing of interview schedules: 

Keeping in view the purpose and objectives of the study as well as the hypotheses, attempt was 

made in the beginning of this research study to devise a methodology, which is technically sound 

and practically workable. For this purpose three different sets of Interview schedules were 
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designed to collect the data from the (1) The beneficiaries of Zakat, (2) Chairmen of Local Zakat 

Committees and (3) Religious Scholars (Ulomas) of the community. The interview schedules 

thus prepared were pre-tested on five respondents of each category and then finalized after 

necessary modifications, for final collection of data. 

Data Analysis 

 The researcher has analyzed the data, collected from zakat beneficiaries, chairmen of zakat 

committees and religious scholars through SPSS on computer. At univriate analysis/level , the 

analyzed data include the demographic profile of the respondents, their marital and educational 

status, their income and sources of income, their views about the prevailing zakat system and its 

role in poverty alleviation, about the measures of Islamic Economic System for poverty 

alleviation, and about the obstacles paralyzing the role of zakat in poverty alleviation where 

simple frequency distribution was carried out. Further, Chi square Test was used at bivariate 

level through which association between dependent and independent variables was determined 

while using the formula below: 
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CHAPTER 4 

TABULATION / DATA ANALYSIS 

Introduction 

In this chapter the researcher has analyzed the empirical data collected from zakat beneficiaries, 

chairmen of zakat committees and religious scholars. Regarding this, the chapter includes tables 

regarding the demographic profile of the respondents, their marital and educational status, their 

income and sources of income, their views about the prevailing zakat system and its role in 

poverty alleviation, about the measures of Islamic Economic System for poverty alleviation, and 

about the obstacles paralyzing the role of zakat in poverty alleviation.  In addition, this chapter 

also highlights the statistical analysis of the data for verifying the research hypotheses.   

Profile of Beneficiaries  

Table-1: Age and Marital Status of the beneficiaries 

Age 
No. of 

Respondent. 

                       Marital Status 

Unmarried Married widower 

10-20 years 48 48 -  

% 24 24 -  

21-30 80  56 24 

% 40  28 12 

31-40 18 - - 18 

% 9 - - 9 

41-50 18 - - 18 

% 9 - - 9 

51 & above 36 - - 36 

% 18 - - 18 
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Total 200 48 56 96 

% 100 24 28 48 

 

Explanation: 

The above table shows the age and the marital status of the respondents. Out of 200 respondents 

24% respondents were unmarried, 28% of the respondents were married and 48% of them were 

widower. All of the unmarried respondents were in the age group of 10-20 years , similarly all of 

married respondents were in the age group of 21-30 years.48% respondents were widowers in 

which 9 % of the respondents in the age group of 31-40 years and 41-50 years respectively while 

18 % respondents in the age group of 51 years and above.    
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Table-2: Educational Status and Level of Education of beneficiaries  

Literacy status 

No. of 

Respondent

. 

Level of Education 

A b c d e 

Literate 124 16 20 68 19 1 

% 62 12.9 16.1 54.8 15.3 0.8 

Illiterate 76 - - - - - 

% 38 - - - - - 

Total 200 16 20 68 19 1 

% 100 12.9 16.1 54.8 15.3 0.8 

Denotation: 

a Primary   b. Middle c. Matric   d. Intermediate  e. Professional Qualification. 
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Explanation: 

The above table shows the educational status and level of education of beneficiaries. Out of 200 

respondents, 62% respondents were literate and 38% were illiterate. Regarding level of 

education, among the literate respondents. 12.9% were Primary, 16.1% were Middle, 54.8% 

were Matric, 15.3% were Intermediate and 0.8% were Professional degree holders. 

 

Table-3: Type and size of family of the beneficiaries 

Type of family 

No. of 

Respond

ent. 

No. of households having 

members below 12 years of 

age 

No. of households having 

members above 12 years of 

age 

1-5 

members 

6-10 

members 

1-5 

members 

6-10 

members 

Nuclear 125 125 - 125 - 

% 62.5% 62.5% - 62.5% - 

Joint 75 65 10 9 66 

% 37.5% 32.5% 5.0% 4.5% 33.0% 

Total 200 190 10 134 66 

% 100% 95.0% 5.0% 67.0% 33.0% 

Primary Middle

Matric

Inter
Prof.

0

10

20

30

40

50
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70
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Explanation: 

The above table shows family system its size of family. Regarding type of family, 62.5% 

respondents belonged to nuclear family system, 37.5%to joint family system.  

The table further shows number of household members below 12 years of age as well as above 

12 years. Out of 200 respondents, 95% respondents had 1-5 children below 12 years of age and 

only 5% had from 6-10 children below 12 years of age. 

Out of 200 respondents, 67% respondents had 1-5 household members above 12 years of age and 

33% had from 6-10 members above 12 years of age. 
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Table-4: Occupation and Monthly income of beneficiaries 

Denotation: 

a. Rs.1500 – 2500 b. Rs.2501 – 3500 

c. Rs.3501-4500 d. Rs.4501 & above 

Occupation No. of Resp. Monthly income 

A b c d 

Farmer 25 25 - - - 

% 12.5 12.5 - - - 

Shopkeeper 15 15 - - - 

% 7.5 7.5 - - - 

Daily wager 60 60 - - - 

% 30 30 - - - 

Student 35 35 - - - 

% 17.5 17.5 - - - 

Tailor 5 5 - - - 

% 2.5 2.5 - - - 

Unemployed 35 5 30 - - 

% 17.5 2.5 15.0 - - 

Cycle Mechanic 5 - 4 1 - 

% 2.5 - 2.0 0.5 - 

Mechanic 5 - - 5 - 

% 2.5 - - 2.5 - 

Electrician 5 - - 5 - 

% 2.5 - - 2.5 - 

Rakshah Driver 10 - - 9 1 

% 5.0 - - 4.5 0.5 

Total 200 145 34 20 1 

% 100 72.5 17.0 10.0 0.5 
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Explanation: 

The above table shows occupation and monthly income of the beneficiaries. Out of 200 

respondents, 12.5% were farmers, 7.5% were shopkeepers, 30% were daily wagers, 17.5% were 

students, 2.5% were tailors, 17.5% were unemployed, 2.5% were cycle mechanics, 2.5% were 

mechanics, 2.5% were electricians and 5% were Rakshah drivers. 

The second part of the table shows monthly income of the beneficiaries .Out of 200 

beneficiaries, the monthly income of 72.5% beneficiaries was Rs. 1500-2500, the income of 

17.0% of beneficiaries was Rs.2501-3500.10 % of the beneficiaries had their monthly income Rs 

3501 – 4500 and the monthly income of 0.5% of the beneficiaries was Rs. 4501 and above.    

Table-5: Methods of Zakat disbursement. 

Method of Zakat 
No. of 

Respondent. 

Nature of indirect Zakat disbursement 

A B 

Indirect 88 26 62 

% 44 29.5 70.5 

Direct 112 - - 

% 56 - - 

Total 200 26 62 

% 100 29.5 70.5 

Denotation: 

a. Loan for small enterprises 

b. Scholarship for Technical Education and Computer literacy. 



 73   

 

 

Explanation: 

The above table shows the methods of Zakat disbursement .Out of 200 respondents, 44 % 

respondents reported that disbursement of Zakat to them was through indirect method in which 

29.5% reported that they were given loans for small enterprises and 70.5% respondents were 

given educational scholarships. Similarly, 56% respondents reported that disbursement of Zakat 

to them was through direct method. 

Table-6: Showing monthly income of respondents before receiving and after receiving 

Zakat 

Income before 

receiving Zakat 

No. of 

Resp. 

Income after receiving Zakat 

a B c d e f 

Rs. Zero 62 61 1 - - - - 

% 31 98.38 1.62 - - - - 

Rs.1-500 9 - 9 - - - - 

% 4.5 - 100 - - - - 

Rs.501-1000 29 - 29 - - - - 

% 14.5 - 14.5 - - - - 

Rs.1001-1500 43 - 11 32 - - - 
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% 21.5 - 25.58 74.41 - - - 

Rs.1501-2000 19 - - 11 8 - - 

% 9.5 - - 57.89 42.10 - - 

Rs.2001-2500 5 - - - 5 - - 

% 2.5 - - - 100 - - 

Rs.2501 & above 33 - - - 1 22 10 

% 16.5 - - - 3.03 66.66 30.30 

Total 200 61 50 43 14 22 10 

% 100 30.5 25.0 21.5 7.0 11.0 5.0 

Denotation: 

a. Rs.1-1000    b. Rs.1001-2000 c. Rs.2001-3000  

d. Rs.3001-4000 e. Rs.4001-5000 f. Rs.5001 & above 

Explanation: 

The above table shows the income of beneficiaries before and after receiving Zakat. Out of 200 

beneficiaries, the income of 31% respondents was zero before receiving zakat. After receiving 

Zakat the income of 98.38% beneficiaries increased up to Rs.1-1000 and 1.62% upto Rs.1001-

2000. The income of 4.5% of beneficiaries was Rs.1-500 and increased up to Rs.1001-2000. 

Similarly the income of 14.5% of the respondents was Rs.501-1000 before receiving Zakat   and 

increased upto Rs.1001-2000 after receiving Zakat , 21.5% of the respondent’s income was 

Rs.1001-1500 before receiving Zakat  while after receiving Zakat the  income of 25.38% 

increased up to Rs.1001-2000 and 74.41% increased upto Rs.2001-3000 respectively. The 

income of 9.5% beneficiaries was Rs.1501-2000 before receiving the zakat while after receiving 

the zakat the income of 57.89% of them increased to Rs.2001-3000 and 42.10% of them 

increased to Rs.3001-4000.The income of 16.5% respondents was Rs.2501 and above while 

among them the income of 3.03% respondents increased to Rs.3001-4000, 66.66% respondents 

increased to Rs.4001-5000 and 30.30% increased to Rs.5001 and above. 

From the above statistics a gradual meagre increase in the income of the beneficiaries can be 

observed due to zakat distribution. The main reason for this meagre increase was the lesser 

amount of zakat which was not enough to be invested in high-income business. 
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Table-7: Showing reasons of no increase in income of beneficiaries. 

Reasons No. of Respondents 

Did not invest the fund 56 

% 28 

Still jobless 70 

% 35 

It was lesser/meager 46 

% 23 

Adjusted in loan 28 

% 14 

Total 200 

% 100 
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Explanation: 

This table shows the reasons of no increase in income of beneficiaries. Out of 200, beneficiaries 

28% beneficiaries did not invest the amount, 35% of the beneficiary students were still jobless; 

23% of the beneficiaries reported that they received lesser amount of zakat as compare to their 

needs and 14% of the beneficiaries adjusted the Zakat amount in loans. 
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Table-8: Showing views of beneficiaries regarding fair and transparent 

distribution of Zakat in Khyber Pukhtunkhwa (Ex-NWFP). 

 

Views 
No. of 

Respondent. 

Reasons for disagreeing 

A b c 

Strongly disagree 4 - - - 

% 2 - - - 

Disagree 5 1 2 2 

% 2.5 20 40 40 

Un-decided 5 - - - 

% 2.5 - - - 

Agree 27 - - - 

% 13.5 - - - 

Strongly agree 159 - - - 

% 79.5 - - - 

Total 200 1 2 2 

% 100 20 40 40 



 78   

 

Denotation: 

a. corruption 

b. political influence 

c. favouritism 

 

Explanation: 

The above table shows views of beneficiaries regarding fair and transparent distribution of Zakat 

in Khyber pukhtunkhwa. Out of 200 respondents, 2% of the respondents strongly disagreed to 

this statement, 2.5% disagreed and the same percentage   of the respondents remained undecided, 

13.5% were in the favour of the statement where as 79.5% strongly agreed that distribution of 

Zakat is fair and transparent. 
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Among disagreed respondents, 20% respondents gave the reason of corruption, 40% respondents 

gave the reason of political influence and the same percentage gave the reason of favouritism for 

their disagreement with the above-mentioned statement. Only 2.5% of the respondents were not 

satisfied from the distribution of Zakat in Khyber Pukhtunkhwa. They pointed out the above-

mentioned three hurdles in the distribution of Zakat.  

Table-9: Respondents views regarding Social benefits of Zakat 

Social benefits No. of Respondents 

Poverty alleviation 89 

% 44.5 

Peace in Society 84 

% 42.0 

Contentment 5 

% 2.5 

It creates love and brotherhood in society 22 

% 11.0 

Total 200 

% 100 
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Explanation: 

The above table shows the respondents view regarding the social benefits of Zakat. 

Out of 200 respondents, 44.5% said that Zakat is important for poverty alleviation, 42% 

respondents favoured Zakat role for peace in society, 2.5% respondents commented for 

contentment and 11.0% said that Zakat creates love and brotherhood in society. 

In table -6 the researcher has mentioned the gradual increase in the income of Zakat beneficiaries 

after receiving zakat and proper utilization of it which proves that zakat is an agent for poverty 

alleviation. 
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When the rich people pay zakat, it decreases love for wealth accumulation and the habit of 

generosity will generate. In the same way the poor people will respect them which will create 

peace in society. 

 

Table-10: General views of beneficiaries about the Prevailing system of Zakat in 

Khyber Pukhtunkhwa and suggestions for improvement. 

Responses 

No. of 

Respo

ndent. 

Suggestions 

A b c d e 

Don’t know 13 13 - - - - 

% 6.5 100 - - - - 

Corrupt system 13 13 - - - - 

% 6.5 100 - - - - 

Based on favouritism 22 16 6 - - - 

% 11.0 72.72 27.27 - - - 

Very fair & transparent 74 - 36 22 16 - 

% 37 - 48.64 29.72 21.62 - 

Good 48 - - - 48 - 

% 24.0 - - - 100 - 

It is used for Political aims & 

objectives 
30 - - - 10 20 

% 15 - - - 33.33 66.66 

Total 200 42 42 22 74 20 

% 100 21 21 11 37 10 
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Denotation: 

a. Staff should be religious. 

b. Evaluation should be done 

c. Zakat should be strictly collected from each & every rich person 

d. No Political influence 

e. Zakat should be distributed through Baith-ul-Mal. 
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Explanation: 

This table shows the general views of the beneficiaries about the prevailing system of Zakat in 

Khyber Pukhtunkhwa and suggestions for improvement. Out of 200 respondents, 6.5% of the 

respondents said that they didn’t know about the prevailing system of Zakat, the same percentage 

of the respondents reported that it was a corrupt system, 11% of the respondents said that it was 

based on favouritism, 37% of the respondents said that it was very fair and transparent system of 

Zakat, 24% of the respondents said that it was good and 15% of the respondents reported that the 

system of zakat was used for political aims and objectives. 
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Profile of Zakat staff/chairmen. 

Table-11: Age and Marital status of the Zakat Chairmen 

Age 
No. of 

Respondent. 

Marital Status 

Married Unmarried 

10-20 years 35 - 35 

% 17.5 - 17.5 

21-30 70 70 - 

% 35 35 - 

31-40 47 47 - 

% 22.5 22.5 - 

41-50 48 48 - 

% 24 24 - 

Total 200 165 35 

% 100 82.5 17.5 
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Explanation: 

The above table shows the age and marital status of the staff (Chairmen of Zakat). Out of 200 

respondents, 17.5% of the chairman of Zakat was from age group of 10-20 years were 

unmarried. 

However, 82.5% of the chairmen were married. Among the married chairmen, 35% of the 

respondents were from age group of 21-30 years, 22.5% of the married chairmen of Zakat from 

age group of 31-40 years and 24% of the respondents were from age group 41-50 years. 
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Table-12: Literacy status & Level of Education 

Literacy status 

No. of 

Respond

ent. 

Type of 

Education. 
Level of Modern Education. 

  

a b c d e f 

Literate 200 190 10 10 130 20 30 

% 100 95 5 5.3 68.4 10.5 15.8 

Illiterate - - - - - - - 

- - - - - - - - 

DENOTATION: 

a.   Modern Education b. Both modern & religious Education 

c. Middle d. Matric e. Graduation  f. Post-graduation 

 

 



 87   

 

 

 

Explanation: 

The above table shows the literacy status and level of education of Chairmen of Zakat 

committees. All the 100% Chairmen were literate, among them, 95% had received only modern 

education whereas 5% of the chairmen had received both modern as well as religious education. 

According to those who have received modern education 5.3% of the chairmen were middle 

passed, 68.4% were matriculates, 10.5% of Zakat chairmen were graduates, and 15.8% of them 

were post-graduates. 
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Table-13: Showing views of Zakat chairmen regarding change in                                                     

income of MZ after receiving Zakat. 

Increased 

No. of 

Respond

ent. 

Views in case of positive 

responses 

Reasons for negative 

response 

a B c d e f 

Yes 149 67 53 29 - - - 

% 74.5 45 35.6 19.5 - - - 

No 51 - - - 15 26 10 

% 25.5 - - - 20.4 51 19.6 

Total 200 67 53 29 15 26 10 

% 100 45 35.6 19.5 29.4 51 19.6 

Denotation: 

a. MZ started business. 

b. MZ became skilful. 

c. MZ bought animals. 

d. The Zakat amount given to Mustahiqeen is less. 

e. Beneficiaries did not invest it. 

f. Do not know. 
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Explanation: 

The above table indicates views of the chairmen of Zakat Committees regarding change in 

income of MZ after receiving Zakat. 74.5% respondents (chairmen) reported increase in  income 

of Mustahiqeen Zakat (beneficiaries)after receiving Zakat.Among them 45% respondents 

reported that Musthahiqeen-e- zakat started business,35.6% said that they spent the money on 

becoming skilful and 19.5% said that the Musthahiqeen-e-zakat bought animals for them while 

25.5 % responded negatively about any increase in income. Among them 20.4% said that the 

reason of no increase in their income was insufficient amount of zakat given to them,51% 

respondents reported that beneficiaries did not invest the given amount,19.6% respondents said 

that they did not know about the reasons of no increase in their income.  
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Table-14:  

Showing views of Chairmen/Zakat Incharge about increase in the number 

of MZ after      an evident increase in Zakat budget. 

Reasons No. of Respondents 

Population increased. 
25 

% 12.5 

Corruption. 32 

% 16 

Unemployment increased. 16 

% 8 

Favouritism in distribution. 24 

% 12 

Expenses are increased. 48 

% 24 

Lack of evaluation after distribution. 24 

% 12 

Do not know. 8 

% 4 

All of the above 23 

% 11.5 

Total 200 

% 100 
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Explanation: 

The above table shows the reasons of increase in the number of MZ after an evident increase in 

Zakat budget. Out of 200 respondents ,12.5 % of the zakat chairmen said that it is due to increase 

in population ,16% of the respondents said that it is due to corruption in the system,8% of the 

zakat chairmen said it is due to increase in unemployment ,12% responded that it is due to 

favouritism in the system,24% responded it is due to increase in expenses ,12% said it is due to 

lack of evaluation after distribution of zakat.4% respondents said that they do not know about 

increase or decrease in the number of MZ .11.5% of the respondents  said that due to the above 

mentioned all reasons the number of MZ has not decreased. 
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Table-15: Showing views of Chairmen/Zakat Incharge about increase in the number 

of poor in case of non-payment of Zakat. 

Response 

No. of 

Respond

ent. 

Reasons for increase in 

number of MZ 

Reasons for no. increase in 

number of MZ 

A B C D 

Yes 188 133 55 - - 

% 94 70.7 29.3 - - 

No 12 - - 8 4 

% 6 - - 66.7 33.3 

Total 200 133 55 8 4 

% 100 70.7 29.3 66.7 33.3 

Denotation: 

a. Zakat  is a source of economic development 

b. Zakat  is a permanent source of livelihood for some people 

c. The Zakat  amount  given to Musthahiqeen is very less. 

d. Zakat  amount given to Musthahiqeen  is not properly utilized. 

 



 94   

 

 

  



 95   

 

Explanation: 

The above table shows the views of Zakat chairmen about increase in the number of poor in case 

of non payment of Zakat. Out of 200 respondents, 94% of the chairmen responded positively 

about the increase in number of poor in case of non-payment of zakat. Among them 70.7% gave 

the reason that it is a source of economic development and 29.3% said that it is the permanent 

source of livelihood for some poor people while 6% responded negatively regarding any increase 

in number of poor. Among them 66.7% gave the reason that the zakat amount given to 

Musthahiqeen is very less and 33% said that the amount given to Musthahiqeen is not properly 

utilized by them.  

According to reference from Islamic history most of the jurists insisted that the amount of zakat 

given to the poor must be enough for poverty alleviation.  

 They have commented that “When distributing Zakat to the poor give them in abundance so that 

they are satisfied repeat giving them even if one has to get a hundred camels”. Imam al Nawawi 

said, the faqir and the miskeen should be given what can bring them out from poverty to 

sufficiency on permanent basis, and that is what that Al-Shafi had ruled. According to Al-

Nawawi, “Sufficiency” includes food, clothing, shelter and all what is necessary for him and his 

dependents as suit his conditions without extravagance or miserliness. The malikites and the 
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majority of the Hanbalities said that faqir & miskeen should be given what is sufficient for them 

and their dependents for a whole year.
118

 

Zakat is a strong source for poverty alleviation if enough amount of zakat is given to 

musthahiqeen. 

Table-16: Showing views of Chairmen/Zakat Incharge about the number of MZ 

Rehabilitated through Zakat fund 

 

No. of rehabilitated poor No. of Respondents 

1-10 57 

% 28.5 

11-20 57 

% 28.5 

21-30 86 

% 43.0 

Total 200 

% 100 

 

                                              

118
 Sahibzada, Mohibul Haq. Op-cit, p.303. 
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Explanation: 

The above table shows the number of rehabilitated MZ through Zakat fund. Out of 200 

respondents, 28.5% respondents reported that the number of rehabilitated poor people was from 

1-10.The same percentage of respondents reported that the number of rehabilitated poor people 

was from 11-20.43% of the respondents reported that the number of rehabilitated poor people 

was from 21-30. 

The above statistics verifys that through transparent disbursement of zakat the poverty ratio can 

be reduced. 

Table-17: Views of Chairmen about the prevailing Zakat system in Khyber 

Pukhtunkhwa. 

Response  

No. of 

Respond

ent. 

Reasons for positive 

response 

Reasons for negative 

response 

A B c D e 

Yes 157 98 39 20 - - 

% 78.5 62.4 24.8 12.7 - - 

No 43 - - - 22 21 

% 21.5 - - - 51.2 48.8 

Total 200 98 30 20 22 21 

% 100 62.4 24.8 12.7 51.2 48.8 

Denotation: 

a. Due to in time release of  zakat funds. 

b. Lack of corruption in zakat disbursement.  

c. Because I never faced any problem. 

d. Due to political influence in zakat distribution. 

e. Due to corruption in zakat institution. 
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Explanation: 

The above table shows views of the Chairmen of zakat regarding the prevailing Zakat system in 

Khyber Pukhtunkhwa.. Out of 200 respondents 78.5%, Chairmen were satisfied and 21.5% were 

not satisfied. Among the satisfied Chairmen, 62.4%commented that they were satisfied due to 

release of funds in time, 24.8%respondents were satisfied due to lack of corruption in zakat 

distribution and 12.7% said that they never faced any problem in this government. Among the 

dissatisfied Chairmen 51.2% due to political influence in zakat distribution and 48.8% due to 

corruption in the system were dissatisfied. 

Table-18: Showing views of Chairmen/Zakat Incharge about social benefits of Zakat.. 

Responses No. of Respondents 

Creates spirit of social work 6 

% 3 

Decreases Stinginess(Bukhilk ) 7 

% 3.5 

Decreases beggary in society 5 

% 2.5 

Thefts & robbery will decrease in society 12 

% 6.0 
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 Alleviates poverty 68 

% 34 

Establishes Peace in society 69 

% 34.5 

Decreases greediness 5 

% 2.5 

 Creates love and brotherhood in society 28 

% 14 

Total 200 

% 100 

 

 

Explanation: 

The above table shows the views of Chairmen of zakat about social benefits of Zakat. Out of 200 

respondents, 3% respondents  responded that it creates spirit of social work, 3.5% of the 

chairmen of zakat  said that it decreases Bukhil (stinginess), 2.5% pointed out that it decreases 

beggary in society, 6% of the respondents  said that zakat decreases thefts and robbery  in 

society, 34% of the respondents responded that zakat alleviates poverty; 34.5% said that zakat 

creates peace in society, 2.5% pointed out that it decreases greediness, and 14% of the chairmen 

of zakat said that it creates love and brotherhood in society. 
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Personal Profile of Religious scholars. 

Table-19: Age and marital status of the religious scholars 

Age 
No. of 

Respondent. 

Marital Status 

Un-Married Married 

21-30 65 65 - 

% 32.5 32.5 - 

31-40 70  70 

% 35  35 

41-50 35 - 35 

% 17.5 - 17.5 

51 & above 30 - 30 

% 15 - 15 

Total 200 65 135 

% 100 32.5 67.5 

 

Explanation: 

The above table shows the age and marital status of the religious scholars. Out of 200 religious 

scholars, 32.5% respondents of the age group 21-30 years were unmarried.  Similarly 35%, 

17.5% and 15% respondents of age group 31-40 years, 41-50 years and 51years and above were 

married. 
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Table-20: Showing literacy status and level of Education 

Literacy 

status 

No. of 

Respo

ndent 

Type of 

Education. 
Level of Modern Education. 

Level of Religious 

Education. 

a b c d e f G h i j k l m n o p 

Literate 200 100 - 100 - - 18 20 40 20 2 - - - - 51 49 

% 100 50 - 50 - - 18 20 40 20 20 - - - - 51 49 

Illiterate - - - - - - - - - - - - - - - - - 

% - - - - - - - - - - - - - - - - - 

Total 200 100 - 100 - - 18 20 40 20 2 - - - - 51 49 

% 100 50 - 50 - - 18 20 40 20 20 - - - - 51 49 

Denotation: 

a. Religious Education   b. Modern Education  

c. Both religious & modern education d. Primary e. Middle f. Matric 

g. Intermediate h. Graduation  i. Post/graduation j. Ph.D 

k. Nazirah-e-Quran l. Aammah  m. Khassah  n. Aliah 

o. Alamiah  p. Thakhasus (specialization)  
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Explanation: 

The above table shows  Literacy status and level of education. All the  religious scholars were 

literate. Out of 200 scholars , 50%were  having only religious education while  50% had both 

religious and school, college and university education. Among those who had college /university 

education, 18% were matriculate, 20%were intermediate, 40%were graduate, 20% were 

post/graduate and 2% were Ph.Ds. Similarly among those scholars who had only religious 

education, 51% were Alamiah and 49% were having Thakhasus (specialization in religious 

education). 

Table-21: Showing views of religious scholars regarding increase of purchasing power 

by the zakat and its impact on poverty 

Response 

No. of 

Respond

ent. 

Reasons for positive 

response 

Reasons for negative 

response 

a B c d e 

Yes 160 90 50 20 - - 

% 80 56.3 31.3 12.5 - - 

No 40 - - - 40 - 

% 20 - - - 100 - 

Total 200 90 50 20 40 - 

% 100 45 25 10 20 - 

Denotation: 

a. Alleviate poverty    

b. Money will circulate among people. 

c. zakat  increases earning opportunities  

d. Zakat amount given to musthahiqeen is meagre.  

e. Don’t know 
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Explanation: 

The above table shows views of religious scholars regarding increase of purchase power by 

Zakat and its impact on poverty. Out of 200 respondents, 80% responded positively regarding 

increase of purchasing power by zakat and 20% responded negatively. 

Among positive responses, 56.3% of the religious scholars said that it would alleviate poverty, 

31.3% of the respondents reported that money will circulate among people and 12.5% said that it 

increases earning opportunities. While all the 100% respondents who gave negative responses 

said that the amount of zakat given to musthahiqeen is less and it is insufficient to increase 

purchasing power or alleviate poverty. 
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Table-22: Views of religious scholars regarding preference for MZ.            

Target groups No. of Respondents 

The poor who are relatives too 120 

% 60 

Religious institutions (maddaris)  60 

% 30 

Any poor 20 

% 10 

Total 200 

% 100 

 

Explanation: 

The above table shows views of religious scholars regarding preference of MZ. Out of 200 

religious scholars, 60% religious scholars said that blood relatives or near ones should be 

preferred. 30% religious scholars said that religious institutions should be preferred and 10% of 

religious scholars said zakat can be given to any person who is poor. 
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Table-23: Showing views of religious scholars regarding poverty as an indicator of 

maladies in the prevailing Islamic economic system of Pakistan. 

 

Response 

No. of 

Respond

ent. 

Remedy in case of positive 

response 

Reasons for negative 

response 

a B c d e 

Yes 190 120 20 50 - - 

% 95 63.2 10.5 26.3 - - 

No 10 - - - 9 1 

% 5 - - - 90 10 

Total 200 120 2 50 9 1 

% 100 60 10 25 4.5 0.5 

Denotation: 

a) Religious awareness.  

b) Religious scholars should be employed. 

c) Zakat Trusts should be formed under Ulema’s supervision 

d) Like economic institution other institutions are not purely Islamic. 

e) It has no relation to maladies in Islamic economic system prevailing in Pakistan. 
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Explanation: 

The above table shows views of religious scholars regarding poverty as an indicator of maladies 

in the prevailing Islamic system of Pakistan. 

Out of 200 respondents, 95% of the religious scholar’s responded positively and 5% negatively 

regarding poverty as an indicator of maladies in the prevailing Islamic Economic System of 

Pakistan. Among positive responses, 63.2% of the respondents said that its remedy is religious 

awareness, 10.5% respondents said religious scholars should be employed, and 26.3% 

respondents reported that Zakat trusts should be formed under Ulema’s supervision. 

Among those who responded negatively, 90% of them said that like economic institution other 

institutions are also not purely Islamic and 10% of the respondents said that Zakat has no close 

relation with maladies in Islamic Economic System of Pakistan. 

According to Islamic Economic System there should be formal organised method of strictly 

collecting Zakat from all those who are affluent and given to the deserving people which is not  
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present in the prevailing Islamic Economic System of Pakistan. So the government system of 

collection and distribution of Zakat is defective. 

Table-24: Showing views of religious scholars about effective methods of Zakat 

distribution for poverty alleviation. 

 

Method of 

distribution. 

No. of 

Respo

ndent. 

Impact on the economic status of 

people in case of indirect method 

of distribution of  Zakat 

Impact on the economic status of 

the people in case of indirect 

method of distribution of  Zakat 

a b C d e 

Direct 92 - - - 45 47 

% 46 - - - 48.9 51.1 

Indirect 108 16 43 49 - - 

% 54 14.8 39.8 45.4 - - 

Total 200 16 43 49 45 47 

% 100 14.8 21.5 16.5 22.5 23.5 

Denotation: 

a) Zakat enables MZ to earn. 

b) MZ become skilful and can earn their livelihood. 

c) Zakat It is permanent source of income. 

d) Zakat Increases their income. 

e) No positive effect. 
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Explanation: 

The above table shows views of religious scholars about effective methods of Zakat distribution 

for poverty alleviation. Out of 200 religious scholars, 46% responded in favour of direct 

distribution of Zakat while 54% favoured indirect method of zakat disbursement.  

Among those who preferred direct method of zakat disbursement, 48.9% respondents said this 

method increases their income while 51.1% said there will be no positive effect on their income. 

Similarly among those who preferred indirect method of zakat distribution, 14.8% of the 

religious scholars said disbursement of zakat enables MZ to earn for themselves. 39.8% of the 

respondents said MZ become skilful and can earn their livelihood and 45.4% said that it is a 

permanent source of income. 

Direct method of zakat disbursement: Its a method through which zakat is distributed among the 

poor by the zakat payers without intervention of the government. 
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Indirect method of zakat disbursement: Its a method through which zakat is distributed among 

the poor by the government. Government disburses zakat through the institution of zakat in the 

form of rehabilitation programmes, mora scholarships and vocational trainings.   

Table-25: Views of Religious scholars about hoarding of money and not investing. 

Responses No. of Respondents 

Prohibited 20 

% 10 

Not liked in Islam 25 

% 12.5 

It is unethical 23 

% 11.5 

It is not good 28 

% 14 

It is Bukhil (stinginess) 40 

% 20 

It is taboo and Najiaz 1 

% 0.5 

It is unjust 63 

% 31.5 

Total 200 

% 100 
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Explanation: 

The above table shows views of the religious scholars about hoarding of money and not 

investing. 

Out of 200 religious scholars, 10% respondents said that hoarding of money and not investing is 

prohibited in Islam, 12.5% reported that it is not liked in Islam, 11.5% of the respondents said 

that it is unethical, 14% condemned it as not good, 20% said it is Bukhil (stinginess), 0.5% of the 

respondents reported that it is Taboo while 31.5% respondents   said that it is unjust. 
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Table-26: Views of religious scholars whether Zakat can increase the income of the poor 

people or not 

 

Response 

No. of 

Respond

ent. 

Views in case of positive 

response 

Views in case of negative 

response 

a B c d e f g 

Yes 110 40 20 50 - - - - 

% 55 36.4 18.2 45.5 - - - - 

No 90 - - - 30 10 5 45 

% 45 - - - 33.3 11.1 5.6 50 

Total 200 40 20 50 30 10 5 45 

% 100 36.4 18.2 45.5 33.3 11.1 5.6 50 

Denotation: 

a) Zakat disbursement enables MZ to invest the stipend. 

b) It creates earning opportunities. 

c) Zakat distribution circulates money among people. 

d) The amount of zakat given to poor is meagre. 

e) MZ did not invest the given amount of zakat. 

f) Due to misuse of zakat funds. 

g) Due to corruption in Zakat institution 
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Explanation: 

The above table shows views of religious scholars whether Zakat can increase the income of the 

poor people or not. Out of 200 respondents, 55% responded positively and 45% responded  

negatively about the increase of the income after receiving zakat . Among positive respondents, 

36.4% respondents  said it enables MZ to invest the stipend, 18.2% said that Zakat creates 

earning  opportunities and 45.5% respondents  said that Zakat  is the source of circulating  the 

money among the people. 

Similarly among the negative responses, 33.3% respondents said that zakat amount given to 

them was meagre due to which 11.1% of the respondents did not invest it, 5.6% respondents  

said that due to misuse of fund the income of the beneficiaries did not increase and 50% 

responded that due to corruption in the distribution, zakat did not increase the income of 

beneficiaries. 



 118   

Table-27: Views of religious scholars about social benefits of Zakat. 

Responses No. of Respondents 

Poverty alleviation 45 

% 22.5 

Peace in society 10 

% 5.0 

It decreases greediness 21 

% 10.5 

It creates love & brotherhood in society 18 

% 9.0 

It creates spirit of khidmat-e-Khalq (social work) in 

society 
10 

% 5.0 

It decreases Bukhil (stinginess) 19 

% 9.5 

It decreases beggary in society 10 

% 5.0 

Thefts & robbery will decrease in society 30 

% 15.0 

It defends against hunger & natural calamities 10 

% 5.0 

All of the above 27 

% 13.5 

Total 200 

% 100 
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Explanation: 

The above table shows views of religious scholars about social benefits of zakat .Out of 200 

respondents ,22.5% respondents said one of the social benefits of zakat giving is poverty 

alleviation,5% respondents said zakat also brings peace in society,10.5% respondents said it 

decreases greediness.9% said that  it creates love and brotherhood in society,5% respondents said 

that it creates spirit of khidmat-e-khalq(social work),95% respondents said it decreases Bukhal 

(stinginess),5% of the religious scholars said it decreases begging in society ,15% respondents 

said zakat also helps in decreasing thefts  and robberies ,5% said it defends against hunger and 

natural calamities and 13.5% respondents gave their opinion in favour of all the above mentioned 

benefits. 
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Table-28: Views of Religious Scholars about Relation between Zakat payment & poverty. 

Responses Number of 

Respondents 

Inverse relation 170 

% 85 

Direct relation - 

% - 

No relationship 30 

% 15 

Total 200 

% 100 

 

Explanation: 

The above table shows views of religious scholars about relation between Zakat payment and 

poverty. Out of 200 respondents, 85% religious scholars responded that both have inverse 

relationship i.e when one of them increases another will decrease. So it proves that when 

distribution of zakat increases the poverty will decreases in the same way when there is high 

poverty ratio then there will be lesser number of zakat payers. 15% respondents said that poverty 

and zakat have no relationship. 
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Table-29: General views of Religious Scholars about the prevailing Zakat system. 

Responses Number of 

Respondents 

Don’t know 50 

% 25.0 

Not according to the true system of zakat.  45 

% 22.5 

Corrupt system 65 

% 32.5 

Based on favouritism 35 

% 17.5 

It is partially collected funds system. 5 

% 2.5 

Total 200 

% 100 

 

Explanation: 

The above table shows general views of religious scholars about the prevailing Zakat system in 

Khyber Pukhtunkhwa. 

Out of 200 respondents, 25% respondents avoided any comments and said that they do not know, 

22.5% respondents said that it is not according to the true spirit of zakat system in Islam, 32.5% 

said it is due to corrupt system, 17.5% said it is based on favouritism and the deserving people 
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are omitted and 2.5% said that it is partially collected funds system which is insufficient to 

alleviate poverty. 

Table-30: Suggestions of religious scholars for improvement of prevailing Zakat system. 

Responses No. of Respondents 

Staff should be religious minded. 36 

% 18.0 

Evaluation should be done 44 

% 22.0 

Zakat should be   strictly collected from each & every 

rich person 
21 

% 10.5 

No political influence 57 

% 28.5 

It should be distributed through Baith-ul-Mal system 10 

Total 200 

% 100 
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Explanation: 

The above table shows suggestions given by religious scholars for the improvement of prevailing 

Zakat system. 

Out of 200 respondents, 18% respondents said staff should be religious, 22% religious scholars 

responded evaluation should be done whether zakat has been paid to the deserving people or 

not., 26.5% reported Zakat should be strictly collected from each and every rich person, 28.5% 

said that there should be no political influence, and 5% suggested it should be distributed through 

Baith-ul-Mal system. 
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Statistical Analysis of the data (Chi-square Test).  

Table – 31: Monthly income and Literacy status of zakat beneficiaries. 

Monthly income from various 

resources 

Literacy status 
Total 

Literate Illiterate 

Rs.1500-2500 124 

100% 

21 

27.6% 

145 

72.5% 

Rs.2501-3500 
0 

0% 

34 

44.7% 

34 

17.0% 

Rs.3501-5500 
0 

0% 
26.3% 10.0% 

Rs.5501 % above 
0 

0% 

1 

1.3% 

1 

.5% 

Total 
124 

100 

76 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value Df 

123.775 3 

Chi-square Result: 

Calculated value of 
2
  = 123.775 

d.f   = 3 

Tabulated value of 
2
 
 

=
 

7.82 

P-value   = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly 

significant, as a result the monthly income of the beneficiary and his/her literacy status are 

interdependent. 

So, educating the poor people (students) through Zakat fund will increase income 

opportunities for poor people and ultimately will reduce their poverty.  
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Table – 32: The income of zakat beneficiaries before receiving zakat or pre-training income 

and after receiving zakat or post-training income. 

Monthly 

income 

What is your post-training monthly income or income after 

receiving zakat 
Total 

Rs.1-

1000 

Rs.1001-

2000 

Rs.2001-

3000 

Rs.3001-

4000 

Rs.4001-

5000 

Rs.5001-

6000 

Rs.zero 61 

100% 

1 

2.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

62 

31.0% 

Rs.1-500 
0 

0% 

9 

18.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

9 

4.5% 

Rs.501-

1000 

0 

0% 

29 

58.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

29 

14.5% 

Rs.1001-

1500 

0 

0% 

11 

22.0% 

32 

74.4% 

0 

0% 

0 

0% 

0 

0% 

43 

21.5% 

Rs.1501-

2000 

0 

0% 

0 

0% 

11 

25.6% 

8 

57.1% 

0 

0% 

0 

0% 

19 

9.5% 

Rs.2001-

2500 

0 

0% 

0 

0% 

0 

0% 

5 

35.7% 

0 

0% 

0 

0% 

5 

2.5% 

Rs.2501 

& above 

0 

0% 

0 

0% 

0 

0% 

1 

7.1% 

22 

100% 

10 

100% 

33 

16.5% 

Total 
61 

100% 

50 

100% 

43 

100% 

14 

100% 

22 

100% 

10 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 
Value Df 

514.399 30 

Chi-square Result: 

Calculated value of 
2
  = 614.399 

d.f    = 30 

Tabulated value of 
2
 
 

=
 

43.7 

P-value   = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly 

significant, as a result the monthly income of the beneficiaries increased after receiving zakat 

which shows that transparent zakat distribution has a vital role in increasing earnings of poor 

people and can alleviate their poverty . 
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Table – 33: The obstacles which paralyze the role of zakat in poverty alleviation 

If not, increased, why? 

How much zakat should be given to one 

person? 
Total To enable him to 

start a small 

business 

Who never 

remain MZ next 

year 

To make him 

skillful 

Did not invest 56 

75.7% 

0 

0% 

0 

0% 

56 

28.0% 

Still jobless 
18 

24.3% 

37 

100% 

15 

16.9% 

70 

35.0% 

It was fewer amounts for 

a small business 

0 

0% 

0 

0% 

46 

51.7% 

46 

23.0% 

Adjusted in loan 
0 

0% 

0 

0% 

28 

31.5% 

28 

14.0% 

Total 
74 

100 

37 

100% 

89 

100% 

200 

100% 

Chi-square Test: 

Pearson Chi-square 
Value Df 

243.091 6 

Chi-square Result: 

Calculated value of 
2
  = 243.091 

d.f    = 6 

Tabulated value of 
2
 
 
=

 
12.59 

P-value   = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant, 

which shows the obstacles paralyzing the role of Zakat. The obstacles pointed out from the data are: 

 The amount was not invested (56%). 

 It was meager amounts for a small business (46%). 

 After getting skill still jobless (70%). 
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 The amount was adjusted in loan (28%). 

So, if sufficient amount of zakat is given to poor people and properly invested by them only then 

their income will be increased. Similarly after getting skill through zakat fund the job opportunities 

may be provided to the beneficiaries in order to utilize their skills and earn their livelihood. 

Table – 34: Social benefits of zakat and its relation with poverty. 

What are the social 

benefits of zakat payment? 

Do you think that zakat and 

poverty has relationship? 
Total 

Inverse 

relation 

Direct 

relation 

Poverty alleviation 
89 

49.7% 

0 

0% 

89 

44.5% 

Peace in society 
84 

46.9% 

0 

0% 

84 

42.0% 

Decrease in greediness 
5 

2.8% 

0 

0% 

5 

2.5% 

It creates love and 

brotherhood in society 

1 

0.6% 

21 

100% 

22 

11% 

Total 
179 

100% 

21 

100% 

200 

100% 



 130   

 

Chi-square Test: 

Pearson Chi-square 

Value Df 

189.843 3 

Chi-square Result: 

Calculated value of 
2
  = 189.843 

d.f    = 3 

Tabulated value of 
2
 
 
=

 
7.82 

P-value   = 0.0000 

 

Description:    

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant; 

as a result both variables have a close relation because calculated value is greater than the tabulated 

value of 
2
. Consequently, increase in Zakat fund reduce poverty of the poor people. 
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Table –35: The effective method for income generation of MZ and his income after 

receiving zakat 

Do you think that MZ's 

income increased after 

receiving zakat? 

For income generation of MZ 

which one is more effective 

method? 
Total 

Direct Indirect 

Yes 23 

100% 

126 

71.2% 

149 

74.5% 

No 
0 

0% 

51 

28.8% 

51 

25.5% 

Total 
23 

100% 

177 

100% 

200 

100% 

 

 

 

Chi-square Test: 

Pearson Chi-square 

Value Df 

8.895 1 
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Chi-square Result: 

Calculated value of 
2
  = 8.895 

d.f   = 1 

Tabulated value of 
2
 
 
=

 
3.84 

P-value   = 0.0029 

Description:  

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant; 

as a result both variables are interdependent and have a close co-relation. This dependency indicates 

that the best method of zakat disbursement for poverty reduction is indirect method which is pointed 

out by 71.2% of the respondents. 

Table –36: Reasons for lack of decrease in the number of MZ after an evident increase in 

zakat budget and its relation to poverty. 

Why has the number of MZ not 

decreased after an evident increase 

in zakat budget? 

Do you think that zakat and 

poverty has relationship? 
Total 

Inverse 

relation 
No relation 

Population increased 25 0 25 

16.3% .0% 12.5% 

Due to corruption 
32 0 32 

20.9% .0% 16.0% 

Unemployment increased 
16 0 16 

10.5% .0% 8.0% 

 

Favouritism in distribution 

24 0 24 

15.7% .0% 12.0% 

Expenses are increased 

 

48 0 48 

31.4% .0% 24.0% 

Lack of evaluation after distribution 
8 16 24 

5.2% 34.0% 12.0% 

Do not know 
0 8 8 

.0% 17.0% 4.0% 

All of the above 

 

0 23 23 

.0% 48.9% 11.5% 

Total 153 47 200 

 100.0% 100.0% 100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value Df 

170.333 7 

Chi-square Result: 

Calculated value of 
2
  = 170.333 

d.f    = 7 

Tabulated value of 
2
 
  

=
 

14.07 

P-value    = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant, 

which indicates that transparent disbursement of zakat and poverty have a strong inverse 

relationship. So, when zakat is frequently distributed among the poor people of society it will create 

earning opportunities for them due to circulation of money among different people and increase in 
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demand and supply of basic needs and commodities. The above chi square test also indicates the 

obstacles that paralyze the role of zakat in poverty alleviation  which are corruption, favoritism in 

zakat disbursement, lack of evaluation , increase in unemployment and  increase in population i.e. 

meagre zakat fund for a large number of poor people. 

Table – 37: If zakat not paid by Sahib-e-Nisab then poverty ratio will increase. 

Do you agree if Sahib-E-Nisab do 

not pay zakat, the number of MZ 

will increase? 

Do you think that zakat 

and poverty has 

relationship? Total 

Inverse 

relation 
No relation 

Yes  
153 

100.0% 

35 

74.5% 

188 

94.0% 

No 
0 

.0% 

12 

25.5% 

12 

6.0% 

Total 
153 

100.0% 

47 

100.0% 

200 

100.0% 

 

Chi-square Test: 

Pearson Chi-square 
Value Df 

41.557 1 
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Chi-square Result: 

Calculated value of 
2
   = 41.557 

d.f    = 1 

Tabulated value of 
2
 
  

=
 

3.84 

P-value    = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly 

significant, as a result if zakat not paid by the rich people then the circulation of money will 

be stopped .This stoppage of circulation results in   decrease in earning opportunities and 

consequently, poverty ratio will increase. 

Table – 38: Income generating programs of zakat institution and its effect on poverty. 

In indirect method, which 

type of program you 

suggest for income 

generation of mz? 

 

What are the effects of these 

programs on the income of the 

poor? Total 

Positive Negative No effect 

Vocational training 40 

22.5% 

0 

.0% 

0 

.0% 

40 

20.0% 

Computer literacy 
120 

67.4% 

0 

.0% 

0 

.0% 

120 

60.0% 

Both of the above 
18 

10.1% 

2 

18.2% 

0 

.0% 

20 

10.0% 

Rehabilitation 
0 

.0% 

9 

81.8% 

11 

100.0% 

20 

10.0% 

Total 
178 

100.0% 

11 

100.0% 

11 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 
Value Df 

185.250 6 

Chi-square Result: 

Calculated value of 
2
   = 185.250 

d.f    = 6 

Tabulated value of 
2
 
  

=
 

12.59 

P-value    = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant, 

as a result both variables have dependency and the suggested programs of zakat institution can 

enhance the human potential of earning which will alleviate their poverty.  
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Table – 39: Zakat and poverty relationship and the age group of rehabilitated 

musthah-e- qeen zakat. 

Do you think that zakat and 

poverty has relationship? 

How many people have been 

rehabilitated through zakat fund? Total 

1-10 11-20 21-30 

Inverse relation 57 

100.0% 

57 

100.0% 

39 

45.3% 

153 

76.5% 

No relation 
0 

.0% 

0 

.0% 

47 

54.7% 

47 

23.5% 

Total 

 

57 

100.0% 

57 

100.0% 

86 

100.0% 

200 

100.0% 

 

Chi-square Test: 

Pearson Chi-square 

Value Df 

81.441 2 
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Chi-square Result: 

Calculated value of 
2
  = 81.441 

d.f   = 2 

Tabulated value of 
2
 
 
=

 
5.99 

P-value   = 0.0000 

Description:  

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant, 

as a result zakat and poverty has a closed relation that is why the income of MZ increased and have 

been rehabilitated after receiving zakat. 

Table – 40: Social benefits of zakat payment and its effect on poor people 

What are social benefits of zakat? 

How many people have been 

rehabilitated through zakat fund? Total 

1-10 11-20 21-30 

It creates spirit of social work 6 

10.5% 

0 

0% 

0 

0% 

6 

3.0% 

It decreases Bukhil 
7 

12.3% 

0 

0% 

0 

0% 

7 

3.5% 

It decreases beggary in society 
5 

8.8% 

0 

0% 

0 

0% 

5 

2.5% 

Thefts and robbery will decrease in 

society 

12 

21.1% 

0 

0% 

0 

0% 

12 

6.0% 

Poverty alleviation 
27 

47.4% 

41 

71.9% 

0 

0% 

68 

34.0% 

Peace in society 
0 

0% 

16 

28.1% 

53 

61.6% 

69 

34.5% 

Decrease in greediness 
0 

0% 

0 

0% 

5 

5.8% 

5 

2.5% 

It creates love and brotherhood in 

society 

0 

0% 

0 

0% 

28 

32.6% 

28 

14.0% 

Total 57 

100% 

57 

100% 

86 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 
Value Df 

214.055 14 

Chi-square Result: 

Calculated value of 
2
  = 214.05 

d.f   = 14 

Tabulated value of 
2
 
 
=

 
23.68 

P-value   = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant; 

as a result both variables have a strong relation which indicates that one of the social benefits of 

Zakat payment is rehabilitation of poor people. 
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Table – 41: Constraints and limitations in the prevailing zakat system of Pakistan and 

its effect on Islamic Economic system. 

Do you agree that poverty is an 

indicator of maladies (violent crime, 

illness, and badness) in the existing 

Islamic economic system of Pakistan? 

What are the constraints an limitations in 

prevailing zakat system, which minimize 

and impede its effects on poverty 
Total 

Political 

influence 

Staff is not 

honest 

Lack of 

required 

prioritization 

Yes 60 

100.0% 

50 

100.0% 

80 

88.9% 

190 

95.0% 

No 
0 

.0% 

0 

.0% 

10 

11.1% 

10 

5.0% 

Total 
60 

100.0% 

50 

100.0% 

90 

100.0% 

200 

100.0% 

Chi-square Test: 

Pearson Chi-square 
Value Df 

12.865 2 

Chi-square Result: 

Calculated value of 
2
  = 12.865 

d.f   = 2 

Tabulated value of 
2
 
 
=

 
5.99 

P-value   = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is significant, which 

shows that existing of greater poverty ratio is an indicator of limitations in the prevailing zakat 

system of Pakistan. It indicates that if zakat not paid by the rich people then the circulation of money 

will be stopped. This stoppage of circulation results in decrease in earning opportunities and 

consequently, poverty ratio will increase. 
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Table – 42 Social benefits of zakat and its relation with poverty (according to religious scholars) 

Do you think that zakat 

and poverty has 

relationship? 

What are social benefits of zakat? 

Total 

Poverty 

alleviation 

Peace in 

society 

Decrease in 

greediness 

It creates 

love & 

brotherhoo

d in society 

It creates 

spirit of 

social work 

in society 

It decreases 

Bukhil 

It decreases 

beggary in 

society 

Thefts & 

robbery will 

decrease in 

society 

It defenses 

against 

hunger & 

natural 

calamities 

All of the 

above 

Inverse relation 45 

100.0% 

10 

100.0% 

21 

100.0% 

18 

100.0% 

10 

100.0% 

19 

100.0% 

10 

100.0% 

30 

100.0% 

7 

70.0% 

0 

.0% 

170 

85.0% 

Direct relation 
0 

0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

3 

30.0% 

27 

100.0% 

30 

15.0% 

Total 

45 

100.0% 

10 

100.0% 

21 

100.0% 

18 

100.0% 

10 

100.0% 

19 

100.0% 

10 

100.0% 

30 

100.0% 

10 

100.0% 

27 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value Df 

183.529 9 

Chi-square Result: 

Calculated value of 
2
  = 183.529 

d.f   = 9 

Tabulated value of 
2
 
 
=

 
16.92 

P-value   = 0.0000 

Description: 

The application of the chi-square test resulted that the critical value i.e. P<0.05 is highly significant, as a 

result according to religious scholars one of the social benefits of zakat is poverty alleviation. 
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Operational model devised in light of the present study 

“Greater the number of Zakat payers and its transparent disbursement, greater would be the chances for 

poverty alleviation” 

 

Explanation: When each and every rich person of the society pays Zakat, then poor people will also 

become capable of purchasing items of basic needs. In other words, purchasing power will increase and 

it will accelerate demand of production. In addition, according to the law of “demand and supply” 

supply will increase. However, sufficient production items require increase in employment. So when 

employment increases then poverty will alleviate and again it brings an increase in payment of Zakat. In 

nut shell, increase in payment of Zakat and its fair disbursement are directly proportional to poverty 

alleviation. 

 

Increase in 

number of 

Zakat Payers 

 Increase in 

Purchasing 

power  

 

Increase in 

Demand of basic 

necessities of life 

 

Increase in supply 

of basic necessities  

Increase in 

employment 

opportunities for 

the people 

 

 Poverty 

alleviation 

 

 

Increase in disbursement of zakat 

 

Social & 

Economic 

harmony 
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CHAPTER  5 

CONCLUSIONS, MAJOR FINDINGS AND RECOMMENDATIONS. 

Introduction 

This chapter gives description of results about hypotheses and objectives of the study, major 

findings, some recommendations and suggestions based on these results. 

Conclusion of Hypotheses  

3. Main hypothesis of the study was that, “Greater the practice of Islamic Economic System, greater 

would be the chances of poverty alleviation.” This main hypothesis was worked out into another 

hypothesis, i.e. “Greater the transparency in the system of Zakat distribution, greater would 

be  the chances of earning opportunities.” and objectives with regards to specific nature of the 

study were: 

xiii)  To ascertain the socio-economic status of beneficiaries before and after receiving Zakat. 

xiv) To know about the views of beneficiaries about the prevailing system of zakat, its transparent 

distribution, social benefits and suggestions for improvement. 

xv) To find out the views of chairmen zakat committees about the prevailing zakat system, 

improvement in the socio-economic status of Mustahiqeen-e-Zakat / beneficiaries and social 

benefits of Zakat. 

xvi) To know about the views of religious scholars regarding effective methods of Zakat 

disbursement and relief to Musthahiqeen-e-Zakat / beneficiaries through Zakat and poverty 

alleviation. 

xvii) To dig out the obstacles paralyzing the role of zakat in poverty alleviation. 

xviii) To examine, the relationship between the economic system of Islam and poverty alleviation. 
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Data was collected through three different interview schedules one for zakat beneficiaries and 

other two for chairmen of zakat and religious scholars. 

After tabulation and statistical analysis of the data obtained from theses three types of 

respondents (zakat beneficiaries, zakat chairmen and religious scholars) the results obtained 

highly approved the hypotheses and objectives. 

Details of hypotheses approved by statistical analysis are as under: 

Hypothesis – 1 

My first research hypothesis was that, “If Greater the practice of Islamic Economic System, 

greater would be  the chances of poverty alleviation.” 

Chi-square test was applied for testing the variables, which were related to hypothesis 1 and the 

following result, was obtained. 

Table – 31: Monthly income and Literacy status of zakat beneficiary 

Monthly income from various 

resources 

Literacy status 
Total 

Literate Illiterate 

Rs.1500-2500 
124 

100% 

21 

27.6% 

145 

72.5% 

Rs.2501-3500 
0 

0% 

34 

44.7% 

34 

17.0% 

Rs.3501-5500 
0 

0% 
26.3% 10.0% 

Rs.5501 % above 
0 

0% 

1 

1.3% 

1 

.5% 

Total 
124 

100 

76 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

123.775 3 

Chi-square Result: 

Calculated value of 
2
  = 123.775 

d.f    = 3 

Tabulated value of 
2
  

 
=

 
7.82 

P-value   = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result the monthly income of the beneficiary and his/her literacy status are interdependent. 

So, educating the poor people (students) through Zakat fund will reduce their poverty which approve 

hypothesis 1 “If Greater the practice of Islamic Economic System, greater would be  the chances of 

poverty alleviation.” 

Table – 32: The income of zakat beneficiaries before receiving zakat or pre-training     income 

and after receiving zakat or post-training income. 

Monthly income 

What is your post-training monthly income or income after 

receiving zakat 
Total 

Rs.1-

1000 

Rs.1001-

2000 

Rs.2001-

3000 

Rs.3001-

4000 

Rs.4001-

5000 

Rs.5001-

6000 

Rs.zero 
61 

100% 

1 

2.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

62 

31.0% 

Rs.1-500 
0 

0% 

9 

18.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

9 

4.5% 
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Rs.501-1000 
0 

0% 

29 

58.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

29 

14.5% 

Rs.1001-1500 
0 

0% 

11 

22.0% 

32 

74.4% 

0 

0% 

0 

0% 

0 

0% 

43 

21.5% 

Rs.1501-2000 
0 

0% 

0 

0% 

11 

25.6% 

8 

57.1% 

0 

0% 

0 

0% 

19 

9.5% 

Rs.2001-2500 
0 

0% 

0 

0% 

0 

0% 

5 

35.7% 

0 

0% 

0 

0% 

5 

2.5% 

Rs.2501 & 

above 

0 

0% 

0 

0% 

0 

0% 

1 

7.1% 

22 

100% 

10 

100% 

33 

16.5% 

Total 
61 

100% 

50 

100% 

43 

100% 

14 

100% 

22 

100% 

10 

100% 

200 

100% 

Chi-square Test: 

Pearson Chi-square 
Value Df 

514.399 30 

Chi-square Result: 

Calculated value of 
2
  = 614.399 

d.f   =  30 

Tabulated value of 
2
 
 

=
 

43.7 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result the monthly income of the beneficiaries increased after receiving zakat which shows that zakat 

distribution has a vital role in increasing earnings of poor people .Consequently, zakat distribution 
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among the poor people  can alleviate their poverty  which approve the hypothesis 1, “If Greater the 

practice of Islamic Economic System, greater would be  the chances of poverty alleviation.” 

Table – 34: Social benefits of zakat and its relation with poverty 

What are the social benefits 

of zakat payment? 

Do you think that zakat and 

poverty has relationship? 
Total 

Inverse 

relation 
Direct relation 

Poverty alleviation 
89 

49.7% 

0 

0% 

89 

44.5% 

Peace in society 
84 

46.9% 

0 

0% 

84 

42.0% 

Decrease in greediness 
5 

2.8% 

0 

0% 

5 

2.5% 

It creates love and 

brotherhood in society 

1 

0.6% 

21 

100% 

22 

11% 

Total 
179 

100% 

21 

100% 

200 

100% 

Chi-square Test: 

Pearson Chi-square 

Value Df 

189.843 3 

Chi-square Result: 

Calculated value of 
2
  = 189.843 

d.f   = 3 

Tabulated value of 
2
 
 

=
 

7.82 

P-value  = 0.0000 
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Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result increase in zakat fund will reduce poverty, which approve hypothesis 1 “If Greater the 

practice of Islamic Economic System, greater would be  the chances of poverty alleviation.” 

 

 

Table – 37: If zakat not paid by Sahib-e-Nisab then poverty ratio will increase. 

Do you agree if Sahib-E-Nisab do 

not pay zakat, the number of MZ 

will increase? 

Do you think that zakat 

and poverty has 

relationship? Total 

Inverse 

relation 
No relation 

Yes  
153 

100.0% 

35 

74.5% 

188 

94.0% 

No 
0 

.0% 

12 

25.5% 

12 

6.0% 

Total 
153 

100.0% 

47 

100.0% 

200 

100.0% 

Chi-square Test: 

Pearson Chi-square 
Value Df 

41.557 1 

Chi-square Result: 

Calculated value of 
2
   = 41.557 

d.f    = 1 

Tabulated value of 
2
 
  

=
 

3.84 

P-value   = 0.0000 
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Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result if zakat not paid by the rich people then the circulation of money will be stopped .This stoppage of 

circulation results in   decrease in earning opportunities and consequently, poverty ratio will increase 

which approve the  hypothesis 1, “If Greater the practice of Islamic Economic System, greater would be  

the chances of poverty alleviation.” 

Table – 38: Income generating programs of zakat institution and its effect on 

poverty. 

In indirect method, which type 

of program you suggest for 

income generation of mz? 

 

What are the effects of these programs 

on the income of the poor? 
Total 

Positive Negative No effect 

Vocational training 
40 

22.5% 

0 

.0% 

0 

.0% 

40 

20.0% 

Computer literacy 
120 

67.4% 

0 

.0% 

0 

.0% 

120 

60.0% 

Both of the above 
18 

10.1% 

2 

18.2% 

0 

.0% 

20 

10.0% 

Rehabilitation 
0 

.0% 

9 

81.8% 

11 

100.0% 

20 

10.0% 

Total 
178 

100.0% 

11 

100.0% 

11 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 
Value df 

185.250 6 

Chi-square Result: 

Calculated value of 
2
   = 185.250 

d.f    = 6 

Tabulated value of 
2
 
  

=
 

12.59 

P-value   = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result both variables have dependency and the suggested programs of zakat institution can alleviate the 

poverty which approve the hypothesis 1, “If Greater the practice of Islamic Economic System, greater 

would be  the chances of poverty alleviation.”  

 

Table – 39: Zakat and poverty relationship and the age group of MZ whose are 

rehabilitated through zakat fund 

Do you think that zakat and 

poverty has relationship? 

How many people have been 

rehabilitated through zakat fund? Total 

1-10 11-20 21-30 

Inverse relation 
57 

100.0% 

57 

100.0% 

39 

45.3% 

153 

76.5% 

No relation 
0 

.0% 

0 

.0% 

47 

54.7% 

47 

23.5% 

Total 

 

57 

100.0% 

57 

100.0% 

86 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

81.441 2 

 

Chi-square Result: 

Calculated value of 
2
  = 81.441 

d.f   = 2 

Tabulated value of 
2
 
 

=
 

5.99 

P-value   = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, 

as a result zakat and poverty has a closed relation that is why the income of MZ increased and 

have been rehabilitated after receiving zakat which approve the hypothesis 1, “If Greater the 

practice of Islamic Economic System, greater would be  the chances of poverty alleviation.” 

 

Hypothesis – 2 

1. The second hypothesis of the researcher was “Greater the transparency in the system of 

Zakat distribution, greater would be  the chances of earning opportunities.” 

Chi-square test was applied for testing of variables, which were related to hypothesis 2 and the 

following results were obtained. 
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Table – 31: Monthly income and Literacy status of zakat beneficiary 

Monthly income from various 

resources 

Literacy status 
Total 

Literate Illiterate 

Rs.1500-2500 
124 

100% 

21 

27.6% 

145 

72.5% 

Rs.2501-3500 
0 

0% 

34 

44.7% 

34 

17.0% 

Rs.3501-5500 
0 

0% 
26.3% 10.0% 

Rs.5501 % above 
0 

0% 

1 

1.3% 

1 

.5% 

Total 
124 

100 

76 

100% 

200 

100% 

 

Chi-square Test: 

Pearson Chi-square 

Value Df 

123.775 3 

Chi-square Result: 

Calculated value of 
2
   = 123.775 

d.f    = 3 

Tabulated value of 
2
 
  

=
 

7.82 

P-value   = 0.0000 
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Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result the monthly income of the beneficiary and his/her literacy status are interdependent. 

So, educating the poor people (students) through Zakat fund will reduce their poverty which approves 

hypothesis 2. 

Table – 32: The income of zakat beneficiaries before receiving zakat or pre-training income and 

after receiving zakat or post-training income. 

Monthly 

income 

What is your post-training monthly income or income 

after receiving zakat 
Total 

Rs.1-

1000 

Rs.1001-

2000 

Rs.2001-

3000 

Rs.3001-

4000 

Rs.4001-

5000 

Rs.5001-

6000 

Rs.zero 
61 

100% 

1      

2.0% 

0         

0% 

0           

0% 

0          

0% 

0          

0% 

62  

31.0% 

Rs.1-500 
0 

0% 

9 

18.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

9 

4.5% 

Rs.501-1000 
0 

0% 

29 

58.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

29 

14.5% 

Rs.1001-1500 
0 

0% 

11 

22.0% 

32 

74.4% 

0 

0% 

0 

0% 

0 

0% 

43 

21.5% 

Rs.1501-2000 
0 

0% 

0 

0% 

11 

25.6% 

8 

57.1% 

0 

0% 

0 

0% 

19 

9.5% 

Rs.2001-2500 
0 

0% 

0 

0% 

0 

0% 

5 

35.7% 

0 

0% 

0 

0% 

5 

2.5% 

Rs.2501 & 

above 

0 

0% 

0 

0% 

0 

0% 

1 

7.1% 

22 

100% 

10 

100% 

33 

16.5% 

Total 
61 

100% 

50 

100% 

43 

100% 

14 

100% 

22 

100% 

10 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 
Value df 

514.399 30 

Chi-square Result: 

Calculated value of 
2
  = 614.399 

d.f   = 30 

Tabulated value of 
2
 
 

=
 

43.7 

P-value   = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result zakat has a vital role in poverty alleviation. This relation of both variables approves the hypothesis 

2.  

Table – 34: Social benefits of zakat and its relation with poverty. 

What are the social benefits 

of zakat payment? 

Do you think that zakat and 

poverty has relationship? 
Total 

Inverse 

relation 
Direct relation 

Poverty alleviation 
89 

49.7% 

0 

0% 

89 

44.5% 

Peace in society 
84 

46.9% 

0 

0% 

84 

42.0% 

Decrease in greediness 
5 

2.8% 

0 

0% 

5 

2.5% 

It creates love and 

brotherhood in society 

1 

0.6% 

21 

100% 

22 

11% 

Total 
179 

100% 

21 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

189.843 3 

Chi-square Result: 

Calculated value of 
2
  = 189.843 

d.f   = 3 

Tabulated value of 
2
 
 

=
 

7.82 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result increase in zakat fund will reduce poverty, which approves the hypothesis 2. 

Table –35: The effective method for income generation of MZ and his income after 

receiving zakat 

Do you think that MZ's income 

increased after receiving zakat? 

For income generation of 

MZ which one is more 

effective method? 
Total 

Direct Indirect 

Yes 
23 

100% 

126 

71.2% 

149 

74.5% 

No 
0 

0% 

51 

28.8% 

51 

25.5% 

Total 
23 

100% 

177 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

8.895 1 

Chi-square Result: 

Calculated value of 
2
  = 8.895 

d.f   = 1 

Tabulated value of 
2
 
 

=
 

3.84 

P-value  = 0.0029 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is significant, as a result 

both variables are interdependent and have a close co-relation. This dependency indicates that 

the best method for poverty reduction through zakat is indirect method because 71.2% of the 

respondents pointed out. This relation approves the hypothesis 2. 
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Table –36: Reasons for lack of decrease in the number of MZ after an evident 

increase in zakat budget and its relation to poverty. 

Why has the number of MZ not 

decreased after an evident increase 

in zakat budget? 

Do you think that zakat and 

poverty has relationship? 

Total 

Inverse 

relation 
No relation 

Population increased 

25 0 25 

16.3% .0% 12.5% 

Due to corruption 

32 0 32 

20.9% .0% 16.0% 

Unemployment increased 

16 0 16 

10.5% .0% 8.0% 

 

Favouritism in distribution 

24 0 24 

15.7% .0% 12.0% 

Expenses are increased 

 

48 0 48 

31.4% .0% 24.0% 

Lack of evaluation after distribution 

8 16 24 

5.2% 34.0% 12.0% 

Do not know 

0 8 8 

.0% 17.0% 4.0% 

All of the above 

 

0 23 23 

.0% 48.9% 11.5% 

Total 153 47 200 

 100.0% 100.0% 100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value Df 

170.333 7 

Chi-square Result: 

Calculated value of 
2
  = 170.333 

d.f   = 7 

Tabulated value of 
2
 
 

=
 

14.07 

P-value  = 0.0000 

Description:  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as 

a result transparent disbursement of zakat and poverty have a strong inverse relationship. So, 

when zakat is frequently distributed among the poor people of society it will create earning 

opportunities for them due to circulation of money among different people and increase in demand 

and supply of basic needs and commodities. The above chi square test also indicates the obstacles 

that paralyze the role of zakat in poverty alleviation  which are corruption, favouritism in zakat 

disbursement, lack of evaluation , increase in unemployment and  increase in population i.e. meager 

zakat fund for a large number of poor people. This table approves hypothesis 2, “Greater the 

transparency in the system of Zakat distribution, greater would be the chances of earning 

opportunities.” 
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Table – 37: If zakat not paid by Sahib-e-Nisab then poverty ratio will increase. 

Do you agree if Sahib-E-Nisab 

do not pay zakat, the number of 

MZ will increase? 

Do you think that zakat 

and poverty has 

relationship? Total 

Inverse 

relation 
No relation 

Yes  
153 

100.0% 

35 

74.5% 

188 

94.0% 

No 
0 

.0% 

12 

25.5% 

12 

6.0% 

Total 
153 

100.0% 

47 

100.0% 

200 

100.0% 

Chi-square Test: 

Pearson Chi-square 

Value df 

41.557 1 

Chi-square Result: 

Calculated value of 
2
  = 41.557 

d.f   = 1 

Tabulated value of 
2
 
 

=
 

3.84 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant, as a 

result if zakat not paid by the rich people then the circulation of money will be stopped .This 

stoppage of circulation results in   decrease in earning opportunities and consequently, poverty 

ratio will increase which approve my hypothesis 2. 
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Table – 41: Constraints and limitations in the prevailing zakat system of Pakistan 

and its effect on Islamic Economic system. 

Do you agree that poverty is an 

indicator of maladies (violent crime, 

illness, and badness) in the existing 

Islamic economic system of Pakistan? 

What are the constraints an limitations in 

prevailing zakat system, which minimize 

and impede its effects on poverty 
Total 

Political 

influence 

Staff is not 

honest 

Lack of 

required 

prioritization 

Yes 
60 

100.0% 

50 

100.0% 

80 

88.9% 

190 

95.0% 

No 
0 

.0% 

0 

.0% 

10 

11.1% 

10 

5.0% 

Total 
60 

100.0% 

50 

100.0% 

90 

100.0% 

200 

100.0% 

 

Chi-square Test: 

Pearson Chi-square 
Value df 

12.865 2 

Chi-square Result: 

Calculated value of 
2
  = 12.865 

d.f   = 2 

Tabulated value of 
2
 
 
=

 
5.99 

P-value  = 0.0016 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is significant; as a result 

existing of greater poverty ratio is an indicator of limitations in the prevailing zakat system of Pakistan. 

It indicates that if zakat not paid by the rich people then the circulation of money will be stopped .This 

stoppage of circulation results in   decrease in earning opportunities and consequently, poverty ratio will 

increase which approves the hypothesis 2. 
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DESCRIPTION OF RESULTS ABOUT OBJECTIVES OF THE STUDY. 

Data was collected through three different interview schedules, one for beneficiaries of zakat, and the 

second for chairmen of zakat and third for religious scholars. After tabulation and statistical analysis the 

results obtained highly approved the researcher objectives, which are as under: - 

Objective - I 

After tabulation and statistical analysis, the results obtained which approved the objective, “To 

ascertain the socio-economic status of beneficiaries before and after receiving Zakat.” The 

following tables and chi-square tests prove the objective. 

Table-6:Showing income of respondents before receiving and after receiving Zakat. 

Income before 

receiving Zakat 
No. of Resp. 

Income after receiving Zakat 

a b c d e f 

Rs. Zero 62 61 1 - - - - 

% 31 98.38 1.62 - - - - 

Rs.1-500 9 - 9 - - - - 

% 4.5 - 100 - - - - 

Rs.501-1000 29 - 29 - - - - 

% 14.5 - 14.5 - - - - 

Rs.1001-1500 43 - 11 32 - - - 

% 21.5 - 25.58 74.41 - - - 

Rs.1501-2000 19 - - 11 8 - - 

% 9.5 - - 57.89 42.10 - - 

Rs.2001-2500 5 - - - 5 - - 

% 2.5 - - - 100 - - 

Rs.2501 & above 33 - - - 1 22 10 

% 16.5 - - - 3.03 66.66 30.30 

Total 200 61 50 43 14 22 10 

% 100 30.5 25.0 21.5 7.0 11.0 5.0 
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Denotation: 

a. Rs.1-1000    b. Rs.1001-2000 c. Rs.2001-3000  

d. Rs.3001-4000 e. Rs.4001-5000 f. Rs.5001 & above 

Explanation: 

The above table shows the income of beneficiaries before and after receiving Zakat. Out of 200 

beneficiaries, the income of 31% respondent’s was zero before receiving  Zakat  and after receiving 

Zakat the income of 98.38% beneficiaries increased upto Rs.1-1000 and 1.62% upto Rs.1001-2000. The 

income of 4.5% of beneficiaries was Rs.1-500 and increased upto Rs.1001-2000. 

Similarly the income of 14.5% of the respondents was Rs.501-1000 before receiving Zakat   and 

increased upto Rs.1001-2000 after receiving Zakat , 21.5% of the respondents income was Rs.1001-

1500 before receiving Zakat  and after receiving Zakat  25.58% and 74.41% of the  income increased 

upto Rs.1001-2000 and Rs.2001-3000 respectively,9.5% of the respondents income was from Rs.1501-

2000 before receiving Zakat and after receiving Zakat the income of 57.87% and 42.10 % of the 

respondents increased upto Rs. 2001-3000 and Rs.3001-4000 respectively.2.5% of the respondents 

income was Rs.2001-2500 before receiving Zakat and after receiving Zakat their income increased upto 

Rs 3001-4000, 16.5% of respondents income was Rs.2501- and above before receiving Zakat and after 

receiving Zakat  the income of 3.03%,66.66%,and 30.30% of the respondents income increased upto 

Rs.3001-4000,Rs.4001-5000, Rs.5001and above respectively. 

From the above statistics it can be concluded that either the increase in the income of the beneficiaries is 

meager but the source of increase is Zakat. Which satisfies the research objective I, “To ascertain the 

socio-economic status of beneficiaries before and after receiving Zakat.” 

The increase in the income of the beneficiaries is due to lesser amount of Zakat had given them which 

was not enough to invest in high income business. 
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Table-13: Showing views of Zakat chairmen regarding change in income of MZ after 

receiving Zakat. 

Increased 
No. of 

Resp. 

Views in case of 

positive responses 

Reasons for negative 

response 

a b c d e f 

Yes 149 67 53 29 - - - 

% 74.5 45 35.6 19.5 - - - 

No 51 - - - 15 26 10 

% 25.5 - - - 20.4 51 19.6 

Total 200 67 53 29 15 26 10 

% 100 45 35.6 19.5 29.4 51 19.6 

Denotation: 

a.MZ started business 

b.MZ became skilful 

c.MZ bought animals 

d.The Zakat amount given to Mustahiqeen is less. 

e.Beneficiaries did not invest it. 

f.Do not know 

 

Explanation: 

The above table indicates views of the chairmen of Zakat Committees regarding change in income of 

MZ after receiving Zakat 75.5% respondents (chairmen) reported about improvement of income of 

Mustahiqeen Zakat (beneficiaries) after receiving Zakat while 25.5 % responded negatively.  

 From the above statistics it can be concluded that the source of increase in the income of the 

beneficiaries is Zakat which satisfies the research objective I, “To ascertain the socio-economic status 

of beneficiaries before and after receiving Zakat” 
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Table-16: Showing views of Chairmen/Zakat Incharge about the number of MZ 

Rehabilitated through Zakat fund. 

No. of rehabilitated poor No. of Respondents 

1-10 57 

% 28.5 

11-20 57 

% 28.5 

21-30 86 

% 43.0 

Total 200 

% 100 

Explanation: 

The above table shows the number of rehabilitated MZ through Zakat fund. Out of 200 

respondents, 28.5% respondents rehabilitated 1-10 poor people; the same percentage 

rehabilitated 11-20 poor people; 43% of respondents rehabilitated 21-30 poor people. The above 

table shows that Zakat beneficiaries have been rehabilitated and their incomes have been 

increased which approves my objective I, “To ascertain the socio-economic status of beneficiaries 

before and after receiving Zakat.” 
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Objective – II 

After tabulation and statistical analysis, the results obtained which approved the 

objective II, “To know about the views of beneficiaries about the prevailing system of 

zakat, its transparent distribution, social benefits and suggestions for improvement.” 

The following tables and chi-square tests prove the objective. 

Table-8: Showing views of beneficiaries regarding fair & transparent distribution of 

Zakat in Khyber Pukhtunkhwa (Ex-N.W.F.P). 

Views No. of Resp. 
Reasons for disagreeing 

a b c 

Strongly disagree 4 - - - 

% 2 - - - 

Disagree 5 1 2 2 

% 2.5 20 40 40 

Un-decided 5 - - - 

% 2.5 - - - 

Agree 27 - - - 

% 13.5 - - - 

Strongly agree 159 - - - 

% 79.5 - - - 

Total 200 1 2 2 

% 100 20 40 40 
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Denotation: 

 Due to corruption. 

 Because of political influence. 

 Due to favouritism. 

Explanation: 

The above table shows views of beneficiaries regarding fair and transparent distribution of Zakat in 

Khyber Pukhtunkhwa  (Ex-N.W.F.P). Out of 200, 2% of the respondents strongly disagreed to this 

statement, 2.5% disagreed and the same percentage   of the respondents remained undecided, 13.5% 

were in the favour of the statement where as 79.5% strongly agreed that distribution of Zakat is fair and 

transparent. 

The results obtained from the above table satisfy the objective II, “To know about the views of 

beneficiaries about the prevailing system of zakat, its transparent distribution, social benefits and 

suggestions for improvement.”  

Table-9: Respondents views regarding Social benefits of Zakat 

Social benefits No. of Respondents 

Poverty alleviation 89 

% 44.5 

Peace in Society 84 

% 42.0 

Decrease in greediness 5 

% 2.5 

It creates love and brotherhood in society 22 

% 11.0 

Total 200 

% 100 
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Explanation: 

The above table shows the respondents view regarding the social benefits of Zakat. 

Out of 200 respondents, 44.5% said that Zakat payment is important for poverty alleviation, 42% 

respondents favoured Zakat role for peace in society, 2.5% respondents commented for decrease in 

greediness and 11.0% said that Zakat creates love and brotherhood in society. 

In table -6 the researcher have mentioned the increase in the income of Zakat beneficiaries after 

receiving zakat and proper utilization of it which proves that zakat is an agent for poverty alleviation. 

When the rich people pay zakat, it decreases love for wealth accumulation and the habit of generosity 

will generate. In the same way the poor people will respect them which will create peace in society. 

Which satisfy the objective II, “To know about the views of beneficiaries about the prevailing 

system of zakat, its transparent distribution, social benefits and suggestions for improvement.” 

Table-10: General views of beneficiaries about the Prevailing system of Zakat in Khyber 

pukhtunkhwa (Ex-NWFP) & suggestions for improvement. 

 Responses 
No. of 

Resp. 

Suggestions 

a b c d e 

Don’t know 13 13 - - - - 

% 6.5 100 - - - - 

Corrupt system 13 13 - - - - 

% 6.5 100 - - - - 

Based on favouritism 22 16 6 - - - 

% 11.0 72.72 27.27 - - - 

Very fair & transparent 74 - 36 22 16 - 

% 37 - 48.64 29.72 21.62 - 
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Good 48 - - - 48 - 

% 24.0 - - - 100 - 

It is used for Political aims & 

objectives 
30 - - - 10 20 

% 15 - - - 33.33 66.66 

Total 200 42 42 22 74 20 

% 100 21 21 11 37 10 

 

Denotation: 

a.Staff should be religious. 

b.Evaluation should be done 

c. Zakat should be strictly collected from each & every rich person. 

d.No Political influence. 

e.Zakat should be distributed through Baith-ul-Mal. 

Explanation: This table shows the general views of the beneficiaries about the prevailing system of 

Zakat in Khyber Pukhtun Khwa (Ex-NWFP) and suggestions improvement for. Out of 200, 6.5% of the 

respondents said that we didn’t know about the prevailing system of Zakat, the same percentage of the 

respondents reported that it was a corrupt system, 11% of the respondents said that it is based on 

favouritism, 37% of the respondents said as very fair and transparent system of Zakat, 24% of the 

respondents said that it was good and 15% of the respondents reported the Zakat system was used for 

political aims and objectives. The results obtained from the above table satisfy the objective II, “To 

know about the views of beneficiaries about the prevailing system of zakat, its transparent distribution, 

social benefits and suggestions for improvement.” 
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Objective – III 

After tabulation and statistical analysis the results obtained which approved the objective III, 

“To find out the views of chairmen zakat committees about the prevailing zakat system, 

improvement in the socio-economic status of Mustahiqeen-e-Zakat / beneficiaries and 

social benefits of Zakat.” The following tables prove the objective III. 

Table-16: Showing views of Chairmen/Zakat Incharge about the number of MZ 

Rehabilitated through Zakat fund. 

No. of rehabilitated poor No. of Respondents 

1-10 57 

% 28.5 

11-20 57 

% 28.5 

21-30 86 

% 43.0 

Total 200 

% 100 

Explanation: 

The above table shows the number of rehabilitated MZ through Zakat fund. Out of 200 respondents, 

28.5% respondents reported that the number of rehabilitated poor people was from 1-10.The same 

percentage of respondents reported that the number of rehabilitated poor people was from 11-20.43% of 

the respondents reported that the number of rehabilitated poor people was from 21-30. 

The above statistic verifies that through transparent disbursement the poverty can be reduced which 

satisfy the objective III. 
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Table-17: Views of Chairmen about the prevailing Zakat system in Khyber 

Pukhtunkhwa (Ex-NWFP). 

Response  
No. of 

Resp. 

Reasons in positive 

response 

Reasons in case of negative 

response 

a b c d e 

Yes 157 98 39 20 - - 

% 78.5 62.4 24.8 12.7 - - 

No 43 - - - 22 21 

% 21.5 - - - 51.2 48.8 

Total 200 98 30 20 22 21 

% 100 62.4 24.8 12.7 51.2 48.8 

Denotation: 

a. Due to in time release of  zakat funds. 

b. Lack of corruption in zakat disbursement.  

c. Because I never faced any problem. 

d. Due to political influence in zakat distribution. 

e. Due to corruption in zakat institution. 

Explanation: 

The above table shows views of the Chairmen of zakat regarding the prevailing Zakat system in Khyber 

Pukhtunkhwa (Ex-NWFP). Out of 200 respondents 78.5%, Chairmen were satisfied and 21.5% were not 

satisfied. Among the satisfied Chairmen, 62.4%commented that were satisfied due to release of funds in 

time, 24.8%respondents were satisfied due to lack of corruption in zakat distribution and 12.7% said that 

they never faced any problem in this government. Among the unsatisfied Chairmen 51.2%, said that 

because of political influence in zakat distribution and 48.8% responded that due to corruption in the 

system they were dissatisfied. The results obtained support the above mentioned objective III. 
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Table-18: Showing views of Chairmen/Zakat Incharge about social benefits of 

Zakat. 

Responses No. of Respondents 

Creates spirit of social work 6 

% 3 

Decreases Stinginess(Bukhilk ) 7 

% 3.5 

Decreases beggary in society 5 

% 2.5 

Thefts & robbery will decrease in society 12 

% 6.0 

 Alleviates poverty 68 

% 34 

Establishes Peace in society 69 

% 34.5 

Decreases greediness 5 

% 2.5 

 Creates love and brotherhood in society 28 

% 14 

Total 200 

% 100 
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Explanation: 

The above table shows the views of Chairmen of zakat about social benefits of Zakat. Out of 200 

respondents, 3% respondents  responded that it creates spirit of social work, 3.5% of the chairmen of 

zakat  said that it decreases Bukhil (stinginess), 2.5% pointed out that it decreases beggary in society, 

6% of the respondents  said that zakat decreases thefts and robbery  in society, 34%  of the respondents 

responded that zakat  alleviates poverty; 34.5% said that zakat creates peace in society, 2.5% pointed out 

that it decreases greediness, and 14% of the chairmen of zakat  said that it creates love and brotherhood 

in society. The results obtained satisfy the objective III. 

Objective – IV 

After tabulation and statistical analysis the results obtained which approved the objective, 

“To know about the views of religious scholars regarding effective methods of Zakat 

disbursement, relief to Musthahiqeen-e-Zakat / beneficiaries through Zakat and 

poverty alleviation.”The following table and chi-square test support the above mentioned 

objective. 

Table – 35: The effective method for income generation of MZ and his income after 

receiving zakat 

Do you think that MZ's 

income increased after 

receiving zakat? 

For income generation of 

MZ which one is more 

effective method? 
Total 

Direct Indirect 

Yes 
23 

100% 

126 

71.2% 

149 

74.5% 

No 
0 

0% 

51 

28.8% 

51 

25.5% 

Total 
23 

100% 

177 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

8.895 1 

 

Chi-square Result: 

Calculated value of 
2
  = 8.895 

d.f   = 1 

Tabulated value of 
2
 
 

=
 

3.84 

P-value  = 0.0029 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is significant; as a result both 

variables are interdependent and have a close relationship. This dependency indicates that the best 

method for income generation through zakat fund is indirect method which results in poverty alleviation 

which satisfies the objective IV, “To know about the views of religious scholars regarding effective 

methods of Zakat disbursement, relief to Musthahiqeen-e-Zakat / beneficiaries through Zakat and 

poverty alleviation.” 

Objective – V 

After tabulation and statistical analysis the results obtained which approved the objective, “To dig out 

the obstacles paralyzing the role of zakat in poverty alleviation”. The following tables and chi-square 

tests prove the objective. 
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Table – 33: The obstacles which paralyze the role of zakat in poverty alleviation. 

If not, increased, why? 

How much zakat should be given to one 

person? 

Total 
To enable 

him to start a 

small 

business 

Who never 

remain MZ 

next year 

To make him 

skillful 

Did not invest 
56 

75.7% 

0 

0% 

0 

0% 

56 

28.0% 

Still jobless 
18 

24.3% 

37 

100% 

15 

16.9% 

70 

35.0% 

It was fewer amounts for 

a small business 

0 

0% 

0 

0% 

46 

51.7% 

46 

23.0% 

Adjusted in loan 
0 

0% 

0 

0% 

28 

31.5% 

28 

14.0% 

Total 
74 

100 

37 

100% 

89 

100% 

200 

100% 

Chi-square Test: 

Pearson Chi-square 

Value df 

243.091 6 

Chi-square Result: 

Calculated value of 
2
  = 243.091 

d.f   = 6 

Tabulated value of 
2
 
 

=
 

12.59 

P-value  = 0.0000 
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Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; as a 

result the obstacles paralyzing the role of zakat and details about the objective V.The obstacles pointed 

out from the data are: 

 The amount was not invested (56%). 

 It was meager amounts for a small business (46%). 

 After getting skill still jobless (70%). 

 The amount was adjusted in loan (28%). 

So, if sufficient amount of zakat is given to poor people and properly invested by them only then their 

income will be increased. Similarly after getting skill through zakat fund the job opportunities may be 

provided to the beneficiaries in order to utilize their skills and earn their livelihood. 

 

 

Table – 36: Reasons for lack of decrease in the number of MZ after an evident 

increase in zakat budget and its relation to poverty. 

Why has the number of MZ not 

decreased after an evident increase 

in zakat budget? 

Do you think that zakat and 

poverty has relationship? 
Total 

Inverse 

relation 
No relation 

Population increased 
25 0 25 

16.3% .0% 12.5% 

Due to corruption 
32 0 

.0% 

32 

20.9% 16.0% 

Unemployment increased 
16 0 16 

10.5% .0% 8.0% 



 

 

184 

 

Favoritism in distribution 

24 0 24 

15.7% .0% 12.0% 

Expenses are increased 

 

48 0 48 

31.4% .0% 24.0% 

Lack of evaluation after distribution 
8 16 24 

5.2% 34.0% 12.0% 

Do not know 
0 8 8 

.0% 17.0% 4.0% 

All of the above 

 

0 23 23 

.0% 48.9% 11.5% 

Total 153 47 200 

 100.0% 100.0% 100.0% 

 

Chi-square Test: 

Pearson Chi-square 

Value df 

170.333 7 

Chi-square Result: 

Calculated value of 
2
  = 170.333 

d.f   = 7 

Tabulated value of 
2
 
 
=

 
14.07 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; which 

shows that both variable have a strong relation. Instead of increase in the zakat budget the number of 

MZ does not decrease, this statement has been proven by the data that showed the reasons which are: 
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 Increase in population. 

 Due to corruption. 

 Increased in unemployment. 

 Favouritism in zakat distribution. 

 Increased in expenses. 

 Lack of evaluation after zakat distribution. 

Therefore, it can be concluded that poverty can be alleviated if zakat disbursed transparently. 

This table approves the objective V, “To dig out the obstacles paralyzing the role of zakat in 

poverty alleviation” 

 

Table – 41: Constraints and limitations in the prevailing zakat system and its effect 

on Islamic Economic system 

Do you agree that poverty is an 

indicator of maladies (violent crime, 

illness, and badness) in the existing 

Islamic economic system of Pakistan? 

What are the constraints and limitations 

in prevailing zakat system, which 

minimize and impede its effects on 

poverty Total 

Political 

influence 

Staff is not 

honest 

Lack of 

required 

prioritization 

Yes 
60 

100.0% 

50 

100.0% 

80 

88.9% 

190 

95.0% 

No 
0 

.0% 

0 

.0% 

10 

11.1% 

10 

5.0% 

Total 
60 

100.0% 

50 

100.0% 

90 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 
Value df 

12.865 2 

Chi-square Result: 

Calculated value of 
2
  = 12.865 

d.f   = 2 

Tabulated value of 
2
 
 
=

 
5.99 

P-value  = 0.0016 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is significant; which shows 

that both variable have a strong relation. i.e. Political influence in the zakat disbursement, lack of honest 

staff and no required prioritization are the indicators of limitations in the prevailing Zakat system. It 

indicates that if zakat not paid by the rich people then the circulation of money will be stopped .This 

stoppage of circulation results in   decrease in earning opportunities and consequently, poverty ratio will 

increase. 

It is evident now that the data approve the objective V, “To dig out the obstacles paralyzing the role of 

zakat in poverty alleviation” 

Objective – VI: After tabulation and statistical analysis, the results obtained which approved the 

objective, “to see the relationship between the economic system of Islam and poverty”. The following 

tables and chi-square tests prove the objective.  

Table – 31: Monthly income and Literacy status of zakat beneficiary. 

Monthly income from various 

resources 

Literacy status 
Total 

Literate Illiterate 

Rs.1500-2500 
124 

100% 

21 

27.6% 

145 

72.5% 

Rs.2501-3500 
0 

0% 

34 

44.7% 

34 

17.0% 

Rs.3501-5500 
0 

0% 
26.3% 10.0% 
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Rs.5501 % above 
0 

0% 

1 

1.3% 

1 

.5% 

Total 
124 

100 

76 

100% 

200 

100% 

Chi-square Test: 

Pearson Chi-square 

Value df 

123.775 3 

Chi-square Result: 

Calculated value of 
2
  = 123.775 

d.f   = 3 

Tabulated value of 
2
 
 
=

 
7.82 

P-value  = 0.0016 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; as a 

result the monthly income of the beneficiary and his/her literacy status are interdependent.  So, 

educating the poor people (students) through Zakat fund will reduce their poverty which satisfies the 

objective VI, “To see, the relationship between the economic system of Islam and poverty 

alleviation.” 
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Table – 32: The income of zakat beneficiaries before receiving zakat or pre-training 

income and after receiving zakat or post-training income 

Monthly 

income 

What is your post-training monthly income or income after 

receiving zakat 
Total 

Rs.1-

1000 

Rs.1001-

2000 

Rs.2001-

3000 

Rs.3001-

4000 

Rs.4001-

5000 

Rs.5001-

6000 

Rs.zero 
61 

100% 

1 

2.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

62 

31.0% 

Rs.1-500 
0 

0% 

9 

18.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

9 

4.5% 

Rs.501-1000 
0 

0% 

29 

58.0% 

0 

0% 

0 

0% 

0 

0% 

0 

0% 

29 

14.5% 

Rs.1001-1500 
0 

0% 

11 

22.0% 

32 

74.4% 

0 

0% 

0 

0% 

0 

0% 

43 

21.5% 

Rs.1501-2000 
0 

0% 

0 

0% 

11 

25.6% 

8 

57.1% 

0 

0% 

0 

0% 

19 

9.5% 

Rs.2001-2500 
0 

0% 

0 

0% 

0 

0% 

5 

35.7% 

0 

0% 

0 

0% 

5 

2.5% 

Rs.2501 & 

above 

0 

0% 

0 

0% 

0 

0% 

1 

7.1% 

22 

100% 

10 

100% 

33 

16.5% 

Total 
61 

100% 

50 

100% 

43 

100% 

14 

100% 

22 

100% 

10 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 
Value df 

514.399 30 

Chi-square Result: 

Calculated value of 
2
  = 614.399 

d.f   = 30 

Tabulated value of 
2
 
 
=

 
43.7 

P-value  = 0.0016 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; as a 

result zakat has a vital role in poverty alleviation as it enhanced the income opportunities for 

beneficiaries. Hence, after receiving zakat beneficiary’s income increased which satisfies the         

objective VI, “To see, the relationship between the economic system of Islam and                       

poverty alleviation.” 

Table – 34: Social benefits of zakat and its relation with poverty. 

What are the social benefits of zakat 

payment? 

Do you think that zakat and poverty has 

relationship? Total 

Inverse relation Direct relation 

Poverty alleviation 
89 

49.7% 

0 

0% 

89 

44.5% 

Peace in society 
84 

46.9% 

0 

0% 

84 

42.0% 

Decrease in greediness 
5 

2.8% 

0 

0% 

5 

2.5% 

It creates love and brotherhood in 

society 

1 

0.6% 

21 

100% 

22 

11% 

Total 
179 

100% 

21 

100% 

200 

100% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

189.843 3 

Chi-square Result: 

Calculated value of 
2
  = 189.843 

d.f   = 3 

Tabulated value of 
2
 
 
=

 
7.82 

P-value  = 0.0016 

Description  

 The application of the chi-square test resulted that critical value i.e. P<0.05 is highly 

significant; as a result  that increase in zakat fund will reduce poverty, which approves the 

objective VI, “To see the relationship between the economic system of Islam and poverty 

alleviation.” 

Table – 37: If zakat not paid by Sahib-e-Nisab then poverty ratio will increase. 

Do you agree if Sahib-E-Nisab 

does not pay zakat, the number of 

MZ will increase? 

Do you think that zakat 

and poverty has 

relationship? Total 

Inverse 

relation 
No relation 

Yes  
153 

100.0% 

35 

74.5% 

188 

94.0% 

No 
0 

.0% 

12 

25.5% 

12 

6.0% 

Total 
153 

100.0% 

47 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 
Value df 

41.557 1 

Chi-square Result: 

Calculated value of 
2
  = 41.557 

d.f   = 1 

Tabulated value of 
2
 
 
=

 
3.84 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is significant; as a result if 

Zakat not paid by the rich people then the circulation of money will be stopped .This stoppage of 

circulation results in   decrease in earning opportunities and consequently, poverty ratio will increase 

which approve the objective VI, “To see, the relationship between the economic system of Islam and 

poverty alleviation.” 

Table – 38: Income generating programs of zakat institution and its effect on poverty. 

In indirect method, which type 

of program you suggest for 

income generation of mz? 

 

What are the effects of these programs 

on the income of the poor? 
Total 

Positive Negative No effect 

Vocational training 
40 

22.5% 

0 

.0% 

0 

.0% 

40 

20.0% 

Computer literacy 
120 

67.4% 

0 

.0% 

0 

.0% 

120 

60.0% 

Both of the above 
18 

10.1% 

2 

18.2% 

0 

.0% 

20 

10.0% 

Rehabilitation 
0 

.0% 

9 

81.8% 

11 

100.0% 

20 

10.0% 

Total 
178 

100.0% 

11 

100.0% 

11 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

185.250 6 

Chi-square Result: 

Calculated value of 
2
  = 185.250 

d.f   = 6 

Tabulated value of 
2
 
 
=

 
12.59 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; as a 

result which shows that both variables are interdependent. Vocational training and computer literacy 

programs are suggested which enhance the human potential of earning and will alleviate their poverty.  

Therefore, it satisfies the objective VI. 
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Table – 39: Zakat and poverty relationship and the age group of rehabilitated 

musthah-e- qeen zakat. 

Do you think that zakat and 

poverty has relationship? 

How many people have been 

rehabilitated through zakat fund? Total 

1-10 11-20 21-30 

Inverse relation 
57 

100.0% 

57 

100.0% 

39 

45.3% 

153 

76.5% 

No relation 
0 

.0% 

0 

.0% 

47 

54.7% 

47 

23.5% 

Total 

 

57 

100.0% 

57 

100.0% 

86 

100.0% 

200 

100.0% 

Chi-square Test: 

Pearson Chi-square 
Value df 

81.441 2 

Chi-square Result: 

Calculated value of 
2
  = 81.441 

d.f   = 2 

Tabulated value of 
2
 
 

=
 

5.99 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; 

as a result both variables have a strong relationship i.e. zakat and poverty has a closed 

relationship that is why the income of MZ increased which satisfies the objective VI, “To see, 

the relationship between the economic system of Islam and poverty alleviation.” 
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Table – 40: Social benefits of zakat payment and its effect on poor people. 

What are social benefits of zakat? 

How many people have been 

rehabilitated through zakat fund? Total 

1-10 11-20 21-30 

It creates spirit of social work 
6 

10.5% 

0 

0% 

0 

0% 

6 

3.0% 

It decreases Bukhil 
7 

12.3% 

0 

0% 

0 

0% 

7 

3.5% 

It decreases beggary in society 
5 

8.8% 

0 

0% 

0 

0% 

5 

2.5% 

Thefts and robbery will decrease in 

society 

12 

21.1% 

0 

0% 

0 

0% 

12 

6.0% 

Poverty alleviation 
27 

47.4% 

41 

71.9% 

0 

0% 

68 

34.0% 

Peace in society 
0 

0% 

16 

28.1% 

53 

61.6% 

69 

34.5% 

Decrease in greediness 
0 

0% 

0 

0% 

5 

5.8% 

5 

2.5% 

It creates love and brotherhood in 

society 

0 

0% 

0 

0% 

28 

32.6% 

28 

14.0% 

Total 
57 

100% 

57 

100% 

86 

100% 

200 

100% 
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Chi-square Test: 

 

Pearson Chi-square 

Value df 

214.055 14 

Chi-square Result: 

Calculated value of 
2
  = 214.05 

d.f   = 14 

Tabulated value of 
2
 
 

=
 

23.68 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly significant; as a 

both variables have a strong relation which indicates that one of the social benefits of zakat payment is 

rehabilitation of poor people which satisfies objective VI. 
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Table – 42 Social benefits of zakat and its relation with poverty (according to religious scholars) 

Do you think that zakat 

and poverty has 

relationship? 

What are social benefits of zakat? 

Total 

Poverty 

alleviation 

Peace in 

society 

Decrease 

in 

greediness 

It creates 

love & 

brotherho

od in 

society 

It creates 

spirit of 

social 

work in 

society 

It 

decreases 

Bukhil 

It 

decreases 

beggary in 

society 

Thefts & 

robbery 

will 

decrease 

in society 

It defenses 

against 

hunger & 

natural 

calamities 

All of the 

above 

Inverse relation 
45 

100.0% 

10 

100.0% 

21 

100.0% 

18 

100.0% 

10 

100.0% 

19 

100.0% 

10 

100.0% 

30 

100.0% 

7 

70.0% 

0 

.0% 

170 

85.0% 

Direct relation 

0 

0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

0 

.0% 

3 

30.0% 

27 

100.0% 

30 

15.0% 

Total 

45 

100.0% 

10 

100.0% 

21 

100.0% 

18 

100.0% 

10 

100.0% 

19 

100.0% 

10 

100.0% 

30 

100.0% 

10 

100.0% 

27 

100.0% 

200 

100.0% 
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Chi-square Test: 

Pearson Chi-square 

Value df 

183.529 9 

Chi-square Result: 

Calculated value of 
2
  = 183.529 

d.f    = 9 

Tabulated value of 
2
 
 
=

 
16.92 

P-value  = 0.0000 

Description  

The application of the chi-square test resulted that critical value i.e. P<0.05 is highly 

significant; so, according to religious scholars one of the social benefits of zakat is 

poverty alleviation, which satisfies the objective VI. 
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MAJOR FINDINGS 

Beneficiaries: 

 Majority of the beneficiaries i.e. 40% who received zakat were in the age group of 

21-30 years and 48% of the total respondents were widower in which 18% were 

of the age group of 51 and above (table-1). 

 Majority of the beneficiaries i.e. 62% were educated. 54.8% out of these educated 

respondents were matriculate. 

 Majority of the beneficiaries i.e. 30 % were daily wagers (table-4).  

 44.5% of the beneficiaries reported that poverty alleviation is one of the social 

benefits of zakat (table-9) because their income increased from Rs.1001-2000 

after receiving zakat (Table-6). They said that the main cause of increase was that 

they invested the zakat fund that they received, but 28% of the beneficiaries did 

not invest zakat fund, therefore their income did not increase (Table-7). This 

shows that zakat payment can alleviate poverty if the beneficiaries invest it. 

 Majority of the beneficiaries i.e.93% reported that the distribution of zakat was 

fair and transparent (table-8) and so a very high majority was satisfied from the 

system. 

Staff: 

 All the chairmen had modern education and only 5% of them had both modern 

and religious education (table-12). This finding indicates that one of the major 

causes of the failure of the role of zakat regarding poverty alleviation was lack of 

religious education. Because the person who does not know about zakat, how can 

he disburse it properly in order to make Zakat’s role effective in poverty 

alleviation. 

 Majority (34 %) of chairmen said that poverty alleviation is one of the social 

benefits of zakat (table-18)  which was verified by the data in which 75.5% 

respondents (chairmen) reported about improvement of income of Mustahiqeen 

Zakat (beneficiaries)after receiving Zakat (Table-13).  



 

 

199 

 20.4% of the chairmen said that the reason of no increase in their income was 

insufficient amount given to them and 51% respondents reported that 

beneficiaries did not invest the given amount (Table-13).  

 Regarding correlation between the number of zakat payers and the ratio of 

poverty, 94% of the chairmen responded that if the number of zakat payers 

decreases, zakat fund will automatically decrease. As the zakat fund is utilized in 

the economic growth and developmental programs. Therefore, fluctuation in the 

fund will affect the economic growth and development of society (Table-15). 

 All the 100% chairmen said that rehabilitation program funded by Zakat 

institution was successful and most of the beneficiaries have increased their 

income through this fund (Table-16). 

 Regarding views of chairmen about the prevailing zakat system in Pakhtunkhwa 

(The then N-W-F-P) 78.5% of the Chairmen were satisfied from the present 

government. 62.4% out of 78.5% were satisfied due to in-time release of zakat 

funds, 24.8% out of 78.5% were pleased due to lack of corruption and 12.8% out 

of the 78.5% were contented because they never faced any problem in the 

disbursement of zakat (table-17). 

Religious scholars: 

 All the religious scholars were literate (Table-20). Most of them (i.e.50 %) had 

both religious, school, college and university education in which 2% religious 

scholars were PhDs. So the critical review of them was authentic.   

 80% of the religious scholars said that zakat could accelerate purchasing power in 

the market, which alleviates poverty because money will circulate in the market, 

and according to the “law of demand and supply”, it will increase earning 

opportunities (Table-21). 

 Majority of the religious scholars preferred indirect method of zakat 

disbursement. They said if total zakat fund is invested in the form of technical 

institutions, small industries and vocational centers then there will be no zakat 
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recipients and all of them will become self sufficient.Therefore, in this way it can 

alleviate the poverty.(Table-24) 

 All of the religious scholars disliked hoarding of money and preferred investment 

(Table-25). 

 55% of the religious scholars said that zakat could increase the income of the 

beneficiaries because it enables Mustahiqeen e zakat to invest the stipend to 

increase the earning opportunities (Table-26). 

 85% religious scholars  responded that zakat payment and poverty have inverse 

relationship i.e when one of  them increases another will decreases .So it proves 

that when distribution of zakat increases the poverty decreases in the same way 

when there is high poverty ratio then there will be lesser number of zakat payers 

(Table 28). 

 Most of the religious scholars (i.e.75%) responded that they were not satisfied 

from the zakat system of Pakistan (table-29) because some rules of zakat 

disbursement and its receiving were un-Islamic and even most of the chairmen did 

not have any religious knowledge about zakat (table-29).
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RECOMMENDATIONS 

 

Based on this research study, the following recommendations were given in order to 

improve the role of Zakat in poverty alleviation. 

 

Hiring of Professional and Motivated Staff 

The chairmen of Zakat committees should be hired through Public Service 

Commission or any other competitive exams instead of appointing politically-

affiliated-retired or in-service persons. The chairmen must have excellent reputation 

in the society in all respects and should be role models which will help them in 

convincing rich people to pay Zakat. Also, the chairmen must have enough 

knowledge of Zakat. 

 

Proportional Allocation of Zakat 

Zakat fund distribution must be made in proportion with the existing number of poor 

people in the target area. In other words, more funds should be given to the 

committees having more poor people. 

 

Target Orientation 

This may include a master plan of Zakat distribution and poverty alleviation. The poor 

people or Musthaheqeen-e-Zakat should be divided into different categories and each 

category should focus on poverty alleviation appropriately. For example, first we 

should focus on providing the poor youth technical education, vocational training and, 

thus, enabling them to earn by themselves instead of depending on parents. Then, 

after they secure jobs or start earning, these beneficiaries should be motivated to 

contribute in Zakat fund for rehabilitation of the rest of poor youth. Similarly, 

unemployed poor people should be given enough Zakat to start their small business. 

So, instead of distributing small fund in a large number of poor people, a small group 

or category should be targeted for rehabilitation. 

 

Trust Building Campaign 

The competent and professional Zakat employee should conduct surveys to point out 

trust deficit factors. After this, different campaigns should be organized for building 

up the trust of rich people and motivating them to pay Zakat to Committee instead of 

distributing it themselves. Print and electronic media should be utilized for this 

purpose. Success stories of rehabilitation of poor people should be communicated to 
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rich people. This campaign can increase the number of Zakat payers and, ultimately, 

the amount of Zakat for poverty alleviation. 

 

Adequate Rehabilitation programs 

A specific percentage of Zakat funds should be utilized on the establishment of 

vocational centers and technical educational institutions for rehabilitation of poor 

youth after consulting religious scholars for devising mechanism. 

 Cottage industries should be established from Zakat funds with the consultation of 

religious scholars and then shares should be given to the poor people. In addition, the 

poor people who have technical education should be employed in these small 

industries.  

 Unless complete transparency and political neutrality are ensured in the system of 

Zakat and Ushr, there will be no meaningful improvement in Zakat collection. 

Consequently, it will not positively impact the national efforts of reducing poverty 

levels and enhancing national security. 
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INTERVIEW SCHEDULE 

Beneficiaries/Non-beneficiaries 

1. Introduction: 

1. Respondent No 

2. Sex:    a. Male ___  b. Female  

3. Age:   

4. Literacy status:  a. Literate ___ b. Illiterate  

5. If literate, then which type of literacy/education? 

a. Religious education 

b. Modern education. 

6. If religious education, then level of education? 

a. Hafiz-e-Quran & Nazirah 

b. Aammah 

c. Khassah 

d. Aliah 

e. Alamiah 

f. Takhasos (specialization) 

g. Any other ____________ 

7. If modern education? 

a. Primary b. Middle c. Matric d. Intermediate 

e.  Graduation f. Post/graduation  

g. Professional (Med + Eng + Agr, etc) h. Any other  

8. Marital status: a. Married ___ b. Unmarried __ 
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Beneficiaries 

2. socio-economic characteristics of households receiving zakat 

 

1. Types of family: 

a. Nuclear b. Joint c. Extended 

2. Family size: 

           a.  No of household members below 12 years? 

          b. No of household members above 12 years? 

          c. Total no. Of family members dependent on you?  

3. Working status/occupation: 

a. Gov, t Servant. 

b. Farmer. 

c. Shopkeeper. 

d. Daily wager. 

e. Any other. 

4. What is monthly income from various resources? Rs. 

5. Have you received zakat? 

a. Yes ____ b. No ____ 

6. If yes, then which type? 

a. Direct method (in cash) 

b. Indirect method 

7. If indirect, then which one? 

a. Loan for small enterprises 

b. Scholarship for technical education and computer literacy 

c. Any other 

 

8. What is your pre-training monthly income or income before receiving 

zakat?  
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9. What is your post-training monthly income or income after receiving 

zakat? Rs 

 

10. If not increased, why? 

a. Did not invest. 

b. Still Jobless. 

c. It was fewer amounts for a small business. 

 d. Given in loan. 
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Beneficiaries 

3. personal opinions of the respondent 

 

1. What is the amount of zakat that you received?   

2. Is it enough or you need more? 

a. Enough b. Need more   c. undecided 

3. If you need more, then how much?  

4. What is your planning for spending this amount?  

a.       Shopkeeping. 

b. I will buy Rakshah. 

c. I will buy a Tanga. 

d. Small business. 

e. I will buy cow. 

5. Which one is more effective method as an income-generating agent? 

f. Direct (in cash) 

g. Indirect  

6. If direct, why? 

a. It is in cash form. 

b. It is a short method of Zakat disbursement. 

c. Any other. 

 

 

 

7. If indirect, why? 

a. It enables us to earn by our self. 

b. We become skillful. 

c. It is a permanent source of income. 
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8. Do you agree that zakat distribution is fair and transparent? 

h. Strongly disagree 

i. Disagree 

j. Undecided 

k. Agree 

l. Strongly agree 

9. If disagree, then explain why? 

a. Due to corruption. 

b. Because of Political influence. 

c. Due to Favouritism.  

10. How we can make possible the fair and transparent distribution of zakat?  

a. Evaluation should be done. 

b. It should disburse though Baithulmal. 

c. Religious and Generous chairmen should select. 

d. Economically strong people should select as chairmen. 

11. What are the social benefits of zakat payment? 

a. Poverty Alleviation. 

b. Peace in society. 

c. Decrease in Greediness. 

d. It creates love and brotherhood in society. 

e. It creates spirit of social work.(Khidmate khilq). in society. 

f. It decreases Bukhil. 

g. It decreases beggary in society. 

h. Thefts and robbery will decrease in society. 

i. It defenses against hunger and natural calamities. 

12. How much zakat should be given to one person? 

a. To enable him to start a small business. 

b. Who never remain MZ next year. 

c. To make him skillful / trained in any skill.  

13. Are you satisfied from the present available zakat system in NWFP? 

a. Yes ___ b. No ___ 
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14. If yes, why?  

a. Only in this gov,t I received zakat. 

b. Zakat chairman is very fair. 

c. Did not face any problem. 

15. If no, why?  

a. Due to political influence. 

b. Due to corruption. 

c. Teased by chairman. 

d. Lack of legal and targeted priorities. 

16. Do you think that zakat and poverty has relationship? 

a. Inverse relation. 

b. Direct relation. 

c. No relation. 

17. What is your general view about the prevailing zakat system?  

a. Don’t know. 

b. Corrupt system. 

c. Based on Favouritism. 

d. Very fair and transparent. 

e. Good. 

f. It is used for political aims and objectives. 

19. How can it be improved? 

a. Staff should be religious people. 

b. Evaluation should be done. 

c. It should strictly collected from each and every rich person. 

d. No political influence. 

e. It should be distribute through baithulmal. 
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Staff 

1. Do you think that Mz’s income increased after receiving zakat? 

a. Yes ___ b. No ___ 

2. If yes, how? 

a. MZ started business. 

b. MZ become skillful. 

c. MZ bought animal. 

3. If no, why? 

a. It is fewer amounts. 

b. Beneficiaries did not invest it. 

4. For income generation of Mz which one is more effective method? 

a. Direct (in cash) 

b. Indirect 

5. If direct, why?  

a. It is in cash form. 

b. It is a short method of Zakat disbursement. 

c. Any other. 

6. If indirect why?  

d. It enables them to earn by themselves. 

e. They become skillful. 

f. It is a permanent source of income.. 
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7. Why has the number of Mz not decreased after an evident increase in zakat budget?  

a.  Population increased. 

b. Due to corruption. 

c. Unemployment increased. 

d. Favouritism in distribution. 

e. Expenses are increased. 

f. Lack of evaluation after distribution. 

8. Do you agree if Sahib-e-Nisab (rich people) do not pay zakat, the number of Mz (poor) will 

increase? 

a. Yes ___ b. No ___ 

9. If yes, why?  

a. It is a source of economic development. 

b. It is permanent source of livelihood for some people. 

10. If no, how? 

a. It is very less amount. 

b. It is temporary source. 

11. How many zakat funds you receive per year?  

12. What is the total population of the district/Union council/village? 

13. What is total population considering themselves as Mustahqueen-e-Zakat?  

14. How much Mz helped by local zakat committees (LZC)? 

15. In indirect method, which type of program you suggest for income generation of Mz? 

a. Vocational training. 

b. Computer literacy 

c. Both of the above 

d. Any other ___________ 

16. What are the effects of these programs on the income of the poor? 

a. Positive b. Negative c. No effect 

f. Any other ______ 

17. How many students (girls + boys) you trained? 

18. What is the no of male students? 

19. What is the no of female students?  
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20. What is their pre-training monthly income?   

21. What are their post-training monthly incomes? 

22. How many people have been rehabilitated through zakat fund 

23. Which method of zakat payment is effective for alleviation of poverty? 

a. Individual by self 

b. Through zakat institution 

24. If individual by self, why?  

a. Zakat payers identify MZs by himself who are really needy people. 

b. It normally in cash form. 

c. Lack of corruption. 

25. If through zakat institution, why?  

a. Gov,t utilizes the funs according to the prioritization of needs of MZs 

b. MZ can receive it with out any hesitation. 

c. More zakat will collect. 

26. Are you satisfied from the prevailing system of zakat in NWFP? 

a. Yes ___ b. No ___ 

27. If yes, why? 

a. Due to in time release of funds. 

b. Lack of corruption. 

c. Because I never faced any problem. 

28. If no, why? 

a. Due to political influence. 

b. Due to corruption. 

c. Favouritism in release of funds. 

29. How much zakat should be given to the Mz (poor) in order to increase their income?  

a. To enable him to start a small business. 

b. Who never remain MZ next year. 

c. To make him skillful / trained in any skill.  

30. Do you think that zakat and poverty has relationship? 

a. Inverse relation. 

b. Direct relation. 

c. No relation. 
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31. What are social benefits of zakat? 

a. It creates spirit of social work.(Khidmate khilq)in society. 

b. It decreases Bukhil. 

c. It decreases beggary in society. 

d. Thefts and robbery will decrease in society. 

e. Poverty Alleviation. 

f.  f.  Peace in society. 

g. Decrease in Greediness. 

h. It creates love and brotherhood in society. 

i. It is a defense against hunger and natural calamities. 

32. What is your general view about the prevailing zakat system? 

a. Don’t know. 

b. Corrupt system. 

c.  Based on Favouritism. 

d.  Very fair and transparent. 

e. Good. 

33. Do you have any suggestion? 

a. Funds should increase. 

b. After training jobs should be given to the beneficiary students. 

c. Sincere person should select as chairmen. 

d. Funds release should according to the population of the LZC. 

e. Rehabilitation fund should recollect if not properly utilize. 

f. Rehabilitation funds should recollect after five years and redistribute. 
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Religious Scholar 

1. Do you agree that zakat accelerates purchase capacity in market?  

                a. Yes ___ b. No ___ 

2. If no, why?  

a. It is fewer amounts. 

b. Don’t know. 

3. If yes, then what will be its effects on poverty?  

a. Alleviate poverty. 

b. Money will circulate among people. 

c. It increases job opportunities. 

d. No effect. 

4. Which target group should be given priority among the Mz? 

a. Those poor who are relatives also. 

b. Religious institutions. 

c. Any poor. 

5. Do you agree that poverty is an indicator of maladies (violent crime, illness, and 

badness) in the Islamic-economic system? 

a. Yes ___ b. No ___ 

6. If yes, then what is the remedy?  

a. Religious awareness. 

b. Religious scholar should employed. 

c. Zakat trusts should made under Ulema’s supervision. 

7. If no, how?  

a. Like economic institution other institution should also Islamic. 

b. It has no relation with crimes and illness of society. 

8. What are the constraints and limitations in prevailing zakat system, which minimize 

and impede its effects on poverty? 

a. Political influence. 

b. Staff is not honest. 

c. Lack of required prioritization in the target group. 
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d. Corruption in zakat institution. 

9. What is your opinion about direct and indirect method which one is better? 

a. Direct  b. Indirect 

10. If direct, then what will be its impact on the income of the people? 

a. Increase their income. 

b. No positive effect. 

11. If indirect, then what will be its impact on the income of the people?  

a. It enables MZ to earn by self. 

b. MZ become skillful and can earn their livelihood. 

c. It is permanent source of income. 

12. What do you think about hoarding of money and not investing? 

a. Prohibited. 

b. Unlike in Islam. 

c. It is unethical (ghair Akhlaqi). 

d. It is not good. 

e. It is not generosity (Bukhil). 

f. It is haram and najiaz. 

g. It is injustice.  

13. Do you consider that zakat can increase the income of the poor people? 

a. Yes ___ b. No ___ 

14. If yes, how?  

a. It enables MZ to invest the stipend. 

b. It creates jobs opportunities. 

c. It circulates money among people. 

15. If no, why?  

a. It is fewer amounts. 

b. MZ don’t invest it. 

c. Due to misuse of funds. 

d. Due to corruption in zakat institution. 

16. Which method of zakat payment is effective for alleviation of poverty? 

a. Individual by self 
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b. Through zakat institution. 

17. If individual by self, why? 

a. Lack of corruption. 

b. They are more aware about the need of the destitute. 

18. If through zakat institution, why? 

a. Gov,t utilizes the funs according to the prioritization of            

b. MZ can receive it without any hesitation. 

c. More zakat will collect. 

19. Do you think that zakat and poverty has relationship? 

a. Inverse relation. 

b. Direct relation. 

c. No relation. 

20. What are social benefits of zakat?  

a. Poverty Alleviation. 

b. Peace in society. 

c. Decrease in Greediness. 

d. It creates love and brotherhood in society. 

e. It creates spirit of social work.(Khidmate khilq) in society. 

f. It decreases Bukhil. 

g. It decreases beggary in society. 

h. Thefts and robbery will decrease in society. 

i. It defenses against hunger and natural calamities. 

21. What is your general view about the prevailing zakat system? 

a. Don’t know. 

b. Unislamic. 

c. Corrupt system. 

d. Based on Favouritism. 

e. It is partially collected fund i.e. only form Amwale Bathena. 

22. How can it be improved? 

a. Staff should be religious people. 

b. Evaluation should be done. 
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c. It should strictly collected from each and every rich person. 

d. No political influence. 

e. It should be distribute through baithulmal. 

 

 


